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THE MONEY MARKET. 


Ar the beginning of the week conditions in the short loan 
market, so far as day-to-day money was concerned, were 
fairly comfortable, though a fair amount was borrowed 
from the Bank of England for a week at 5} per cent. On 
Wednesday, however, there was considerable pressure, 
and Thursday saw the usual scramble for accommodation 
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ever the turn of the quarter, short loans commanding 5 
to 5$ per cent., while even 6 per cent. was reported as 
being paid in some quarters. Less was borrowed from 
the Bank of England, however, and yesterday conditions 
were by comparison comfortable, Government disburse- 
ments having made large additions to the supply of float- 
ing credits. The discount market has been quiet, with a 
slightly easier tendency, yesterday’s quotation for three 
months’ bills being 4,5, per cent. The next instalment 
an the new 4 per cent. Consols is due next week, and the 
market will have to liquidate its indebtedness to the 
Bank for this week’s loans, so that the immediate outlook 
is a little difficult to gauge. There was an unexpected 
influx of over £200,000 in gold on Thursday, and a large 
amount from the Cape will be available next week. 
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Bank Rate ......e0. cece! 5 5 5” 5” % Dec, 3,’ 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dee. 3 ) 
Discount ee 3 ° 3 3 3 2 (Dec. 3,'25 
Notice eeeeeoeee 3} 2} (Deo, 3,’25) 
ket rate (3 months’ 4 


Thursday’s Bank return showed a decrease of £176,700 
in the stock of coin and bullion, and as the note circula- 
tion rose by £1,698,300, there was a reduction of 
£1,875,c00 in the Reserve, the Proportion falling by 3.4 
to 24.7 per cent. The latter sharp decline was partly 
due to a substantial increase in liabilities, Public Deposits 
increasing by £,15,584,600, while Other Deposits fell by 
£ 6,566,000. Government and Other Securities rose by 
£1,870,000 and £8,991,300 respectively. Currency notes 
were increased by £2,732,000 to £288,066,000, which in- 
cludes £1,279,300 for notes called in but not yet can- 
celled. Silver coin in the redemption account was reduced 
from {5,850,000 to £5,650,000. The fiduciary issue is 
£230,§37,000, or £15,474,000 below the maximum for 
1927. 


NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
market is highly irregular, with professionals active on 
hoth sides, and some realising is going on. Investment 
issues remain firm, and new high levels have been 
reached in some cases. The money market is slightly 
disturbed on account of the month-end demands and the 
shipment of 3 millions in gold to Canada, but money is 
expected to remain easy during April. The Federal Re- 
serve. statements reveal minor changes, and while the 
fatio is 0.4 lower on the week, it is 5.4 per cent. higher 
than a year ago. The steel industry is operating at 
abeut g2 per cent. of capacity, the automobile output is 
increasing, and railroad loadings are at record levels. 
The, partial coal mining suspension is not expected to 
make much difference. Oil overproduction continues. 


THE STOCK MARKETS. 

The week has been marked by general slackness, attri- 
butable in part to the unfavourable Budget position, the 
approach of the Easter holidays, and events in China. 
Gilt-edged stocks are generally firm, hopes being enter- 
tained in some quarters of a cheapening of money now 
that the heavy demands of the first quarter have been 
met. A Western Australian 5 per cent. loan for £ 1} 
millions, redeemable 1954-75, to be issued at 97}, was 
underwritten yesterday. French national and railway 
stocks have improved with the continued steadiness of the 
franc. Home rails have declined slightly over the week. 
‘Rubber and oil shares are dull, and a similar heaviness 


-characterises most home industrial stocks, tobacco shares 


being depressed by Budget fears. South Africans have 
‘penefited from an official announcement of forthcoming 
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restriction of alluvial diamond production. 
Exchange dividend has been maintained at last ye 
rate. The public response to the week's ney ks : 
issues has been far from enthusiastic. The Sette d 
£850,000 loan has been fully subscribed, but adidas 
of the £6,000,000 4} per cent. loan of the London Coal 
Council (issued at 93$) have been left with per ce 
of the whole amount, and underwriters of $1,750,009 
per cent. debenture stock of the United Railways of ¢ 
Havana with 58 per cent. . 


The Stog 


























THE COMMODITY MARKETS. 

Business in most markets has been slightly less acti 
this week. South Wales steam coals have hardene 
though incipient crises in the American, Ruhr and Frend 
coalfields have had no pronounced effect on gene 
demand. Iron and steel prices are firm in most case 
though buyers are apparently content to watch the m 
ket, and new orders are scarce. Raw cotton quotatig 
have hardened as a result of unfavourable Amer; 
weather reports, the emergence of the boll weevil in cg 
tain areas, and significantly increased world consumptic 
figures of the current crop. The recent buying mo 
ment in the wool market has lost some of its force, fy 
most grades of material have maintained their rece 
advance. Raw jute prices are steady, the yarn branch¢ 
the industry being particularly active. The demand { 
wheat has improved, though prices show no considerab 
movement. Sugar is steady, with a fair volume of bus 
ness passing, coffee and tea firm as regards the be 
qualities. The rubber market is quiet and featureles 
Tin has been lower on selling pressure, though part of t 


decline has been recovered. Copper and lead have a 
lost ground, offerings having been on a large scale. 

























































FOREIGN EXCHANGES. 


The foreign exchange market was again quiet through 
out the week, with no sensational features. The Ne 
York rate was rather weaker yesterday at 4.85 21-3 
after touching 4.853 on Tuesday and being steady 
4.8544 most of the week. Three months’ forward doll 
yesterday were at 9-32c premium over spot. Montre 
reacted yesterday to 4.854, after opening at 4.8575 9 
the 25th, and improving to 4.8544 during the week. T 
three months’ forward rate yesterday was at §¢ premiul 
on spot. Paris was steady throughout at 124, ora fracti 
higher, but three months’ forward rates were 4 ltt 
wider yesterday at 20c discount. The Banque de Frano 
returns were not quite so favourable, showing an incre 
in the note issue of 473 million francs and a decrease 4 
50 millions only in advances to the State. The “ 
the quarter would probably account for this. The 
was steady all the week at about 105}-106, but a 
suddenly yesterday to 103}, with the three months’ 
ward rate at Soc discount on spot. Brussels ae 
unchanged at 34.944 throughout. Madrid continue , 
recent improvement with occasional slight setbacks, . 
ably as a result of speculative profit-taking, and t i 
was very firm at 27.08 yesterday, after once tou 
26.78, and after being 27.20 on the previous a, ‘ 
opening rate on Friday was 27.22. The sg 
exchanges were very steady all through the wee + 20.46 
dam at about 12.14 or a little higher, er he “he 
Geneva at 25.25, and Stockholm at 18.13. estertay 
European currencies, Bucharest reacted to 780 "hing 
after opening at 755 on the 25th and after es "3.67 
during the week. Oslo was unchanged — Sa 192.8 
as were Copenhagen at 18.20} and Helsing’ = anes wa 
Of the South American exchanges, Bie brought! x 
very steady, and practically unchanged, firmer than ¢ 
47 17-320. Rio was also unchanged an e was weake! 
late at 5 55-64d. In the Far East the rupe nearly 3 
at 1s 5 29-32d yesterday, after being 7 ereedet, afte 
the week; as was also the yen fs 8 om ca The silve 

ning at 2s to 28 o 11-32 ont ‘e heen afl 
parkeroak much more active than might hav? a 


: dian 
cipated with China out of the market, thecal of 
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In the early part of the period under review, 

‘India figured at the same time as a purchaser of 

ller of forward, and this advanced spot by 

and brought forward silver lower by +d 

, “The steady Jater pressure from India, however, 
25h spot up to 267d, and forward to 254d on the 
7 his buying ceased and the United States 


yhen t } 
Pa inclination to sell there was a reaction to 
how and 25444; the market closing quiet and dull. _The 
Sa exchanges improved, in_ spite of local conditions, 
! 


mgkong by $d to 2s od and Shanghai by #?d to 2s 64d. 


NATIONAL ACCOUNTS. 


e following table shows the national income and 
he twelve days ended March 31st :— 


(000’s omitted.) 


Th ° 
venditure during t 


44 
5,700 
3,646 
‘pl6 
he Revenue for the twelve days ended March 31, 1927, 
munted to 41,502,100, as compared’ with 
'7,867,000 for the eleven days ended March 31, 1926. 
istoms yielded £5,327,000, against £,3,939,000, Ex- 
se brought in £1,100,000, against 4;1,468,000, Pro- 
-and Income-tax amounted to £,12,900,000, as com- 
with £12,633,000, the yield from Super Tax was 
6,990,000, against 43,230,000, and Ordinary receipts 
wunted to £1,897,200, against 41,891,290, while 
ycial receipts amounted to 2,808,300, against 
6,061,800. The twelve days’ operations increased the 
ational Debt by £ 2,513,900, sndaaaied the following 
anges :— 
| (000’s omitted.) 


lic Department Advances... — 
onal Savings Certificates — 
ury Bonds 


he floating debt was reduced by £990,000 to 
715,776,000. 


Panctut Year, 1926-1927 (April 1, 1926, to March 31, 1927). 
£ 
805,701,233 
97,277 
36,596,517 
842,395,027 


£ 
Expenditure.. 842,395,027| Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


Total eeeeoeoeveoee@ 
Estmares for Fovanciuan Year 1926-7. 


Oe 842,395,027 


£ & 
uditure......+. 832,381,000} | Revenue........-00. 824,750,000 


t Including Supplementary Grants. 


Company Meetings of the Week.—On later pages of 
s Issue will be found the reports of the following com- 
ues :—Mercantile Bank of India, Bank of Austral- 
a, rsa Bank of India, Australia and China, Nor- 
ae Fire Insurance Society, Norwich Union Life 
ay Society, Halifax Permanent Benefit Building 
aa ptwcastle-on-Tyne Electric Supply, County of 
bik Tec’ Supply, English Electric, British Auto- 
el — British Electric Transformer, Anglo- 
ed — Corporation, Radiation, Kampong 
7 Mood’'h Permatang (Malay) Rubber Estates, 
a 1% ssociated Portland Cement Manufac- 
. tunel , vans, British Aluminium, Mazawattee 
Sheets dated Mines Selection, and Scottish Provi- 
ution, Interesting speeches were delivered at 
artered Bank k meetings, and the chairman of the 
British Save some useful statistics of the value 
Property and interests in China. 


mine INTELLIGENCE BRANCH. 
: meet a demand from many of our readers, we have 
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THE REVENUE AND THE BUDGET. 

THE final national accounts for the financial year 1926-27 
which ended on Thursday night have aroused a chorus of 
lamentation in the daily Press, and the figures, indeed, 
are, to borrow Mr Churchill’s epithet, ‘‘ sombre.’’ 
Nevertheless, the size of the deficit—over £36 millions 
—accords fairly closely to the forecast which we ventured 
to make in the Economist three weeks ago. ‘‘ The most 
diligent search,’? we wrote on March 12th, ‘fails to 
reveal any ground for hoping that the 1926-27 deficit can 
be much below £30 millions, whereas a figure of £40 
millions is possible.’ We spoke of revenue struggling 
to reach the £800 millions mark; in the event it has 
reached £805 millions. Total expenditure then looked 
as if it would just about reach the final estimate; in the 
event it has exceeded it by nearly £10 millions. For 
although the Supply Services absorbed some £5 millions 
less than the figure given in the revised official estimate, 
there was a formidable increase in the debt charge, which, 
indeed, provides the surprise of the revenue and expend- 
ture statement. Although this rise in the debt charge 
makes this item more difficult of calculation for 1927-28, 
there is, on the whole, nothing in the final accounts for 
last year that justifies any alarmist revision of the Budget 
task, which Mr Churchill will essay on April 11th. 

Before turning to the problem of the taxpayers’ 
prospects in the new financial year, we must proceed to 
a brief analysis of the past year’s accounts. Here the 
story, naturally, of the great labour troubles of 1926 
figures with deplorable prominence. The final deficit of 
436.6 millions compares with a deficit of £14 millions 
a year ago (accounted for by payments of £:19 millions 
in coal subsidy) and with a prospective surplus of £4 
millions in the original Budget estimates for the year just 
ended. Hardly had Mr Churchill made his Budget speech 
when the general strike and the coal stoppage began, and 
supplementary estimates, partly necessitated by these 
events, soon brought the figure of expenditure above the 
estimate of receipts, the final revised estimates pointing to 
a deficit of £73 millions. The figures published yesterday 
show that revenue has fallen short of the estimate by 
£19 millions, while expenditure has exceeded the estimate 
by £10 millions. The prospective deficit has thus been 
swollen by £29 millions. The Treasury statement is set 
out in full on a later page, and in the following table 
we show how the various items of revenue compare with 
receipts in 1925-26 and with the Budget estimates for the 
past year :— 

REVENUE (000’s omitted). 


Year Ended 
March 31, 
927 


Sources of Revenue. 


Excise ..... 
Motor Vehicle Duties .. 
Estate, &c., Duties.... 
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B55 celal Renilla teniienatiyieanncaaaeett 
The Chancellor, in his Budget, estimated that he would 


secure £12} millions more revenue than in 1925-26, ; 
whereas the actual result shows a decline of over 46 
millions. This is very largely due to income-tax receipts, 
which were expected to fall by only £4} millions. Te 
what extent the decline of £243 millions is due to the 
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industrial troubles of last year it is impossible to say, | an addition of £114 millions to the Floating Deg 
but while this factor may be expected to have a more | £27} millions received in cash for the now-¢ bt, by 
serious effect upon income-tax receipts in the current year, | Consols, by £34 millions from 4 per cent. Teenan a 
it no doubt had some influence upon the ability of the | 1931-33, and by a reduction of £1 million in E a nds, 
authorities to collect it last year. Super tax, on the balances ; against this there were net repayments « coe 
other hand, has brought in a little more than} millions for National Savings Certificates, ang £ a 138 
expected, while Customs duties have fallen short for Other Debt. »3 millions 
of the estimate by less than a million. Excise The one thing that is clear about the B 
duties, which were expected to expand by £63 is that the tax programme depends entir 
millions, have actually declined by over £14 mil-| of austerity or laxity with which Mr Churchill ¢ 
lions. Neither motor vehicle duties nor stamp duties | his sinking fund policy.. A year ago he raised the ere 
have quite realised Budget expectations, but death duties | ing fund by £10 millions to make up for a deficit j - , 
have brought in £1,320,000 more than was anticipated, | previous year. Were he this year to add the w 7 
and over £6 millions more than in 1925-26. Arrears of | the 1926-27 deficit to the Baldwin Sinking 
excess profits duty have come in faster than was esti- | he would raise it to £86 millions, and an a 
mated, and offset the deficit in the estimated yield from | present rate of income-tax would be practi 
Corporation Profits Tax, both of which are now obsolete | able. But, in spite of the stern recommen 
taxes. Total tax revenue is £20} millions below that of | Colwyn Committee, Mr Churchill is not 
1925-26, and £27 millions less than the estimate, but the | so heroic an intention. Let us proceed, then, on the 
situation has been partly saved by unexpectedly good re-| assumption that the Chancellor will take the line of least 
venue from other sources. Special miscellaneous receipts, | resistance—write off 1926-27 as a wholly exceptional year 
which include Reparations and receipts from the sale of | and maintain the sinking fund at either last year’s figure 
surplus war assets, have produced nearly £5 millions more | of £60 millions or the sfatutory figure of #50 millions, 
than was anticipated, and interest on sundry loans, in | Without covering again the field of estimate or conjecture 
which are included Allied Debt payments, has exceeded | covered in the Economist three weeks ago, we may put 
the estimate by £1} millions, while ordinary miscel-| the position roughly as follows. Assuming a £60 mil- 
laneous receipts, which consist mainly of revenue from | lion sinking fund, allowing for the effect of the abolition 
the Currency Notes Investment Reserve account, Post] of the three years’ average on the yield of income-tax, 
Office Savings Bank, and receipts by Departments in| conceding a natural increase in existing revenue as 
excess of grants, produced nearly £11 millions more than | a result of improving trade, and taking all other known 
in 1925-26, and over £24 millions more than was antici-| factors intg@ account, it would appear that Mr Churchill 
pated. The decline in total revenue is thus reduced to] will be faced next year with a prospective deficit of no 
the neighbourhood of £6 millions, the figure of £806] more than £10 millions. If he took the figure of £50 
millions being £19 millions below the Budget estimate. | millions for the sinking fund, he might even present a 
Expenditure has risen by over £16 millions, and] balance on the existing basis of taxation and produce a 
exceeds the final estimates by £10 millions. The latter] few minor revenue devices to provide a margin, which 
figure is more than accounted for by a rise of £10] is clearly required by the position in China and other 
millions in interest on the debt, which was expected to| contingencies. It will, in brief, be possible for him to 
decline by £4 millions, as may be seen from the analysis | scrape through without increasing any of the principal 
below :— imposts. Whether that would be sound finance is a 
very different question indeed, the answer to which de- 
pends upon the view taken of the proper treatment of a 
period of very exceptional strain. Several grave con 
siderations must be foremost in the minds of the Chan 
cellor and his advisers. The first is the extreme danger 
of allowing the sinking fund to become the traditional 
method of helping the Treasury and the taxpayer over 
a difficult stile. A year ago Mr Churchill himself was 
clearly obsessed with this danger, when in his Budget 
speech he said :—‘‘ If, contrary to the national wish and 
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ExpenprrTuseE (000’s omitted). 


National Debt Services— 
Interest, &e. eeeeeoeeneo eee eeeeses 
Sinking Fund...... eeeeeve eeeeece 


Road Fund ..... seteeeeeeesenes hope, a prolonged paralysis of industry should overwhelm 
pind paras rai us, I shall be forced to propose supplementary taxation 
Payments to Northern Ireland .... in order to meet the loss which will fall upon the revenue. 
Overseas Land Settlement ........ A second, but vital, consideration is the crying need for 
Other Consolidated Fund i 


public economy. We quote Mr Churchill again, this time 
in his first Budget speech two years ago :—‘‘| believe we 
ought to aim at a net reduction in the supply expenditure 
of not less than £10,000,000 a year.” In the two aes? 
since these words were spoken Supply expenditure, 7 
stead of falling by £20 millions, has risen, as we" 
seen, by over £20 millions. We are, therefore, over a 
millions worse off than Mr Churchill two years 4 Sd 
that we ought to be. Will not the a. oa 
they face the electorate again, make some real € 7 ? 
remove this serious stain from their financial recor: 
ASANTE 


THE NEXT AMERICAN PRESIDENTIAL BLECTION 

(BY A CORRESPONDENT.) 
Nor since the hotly-contested election campaig? ©” 
McKinley and Bryan in 1896 have the United ty 
such an uncertain political outlook as at aoe ‘4 
best-informed political writers confess thems¢ a is 
at sea over the outlook, but while “4 Sas next 
obvious on all sides, it is equally certain that gee 
campaign will be the most bitterly fought ree major 
tion. The nominating conventions of t ey July, with 
parties will be held a year from next June 0 Ordinatl 
the election in the following November. sree 
American interest in the Presidency TeV". intertst 
months before the conventions. This time 


Total Consolidated Fund Services .. 
Supply Services— 
my, Navy and Air Force ...... 
Civil Services 


eeeeesseeeeeeees 


Total Supply Services ..........0 
Total Expenditure.......... 


The Supply Services have spent £4} millions less than 
in the preceding year, but since the 1925-26 figure in- 
ciuded £19 millions tor the Coal Subsidy, there is little 
satisfaction to be derived from the past year’s small 
decrease. In 1924-25 the Supply Services spent only 
#402 millions, or £21 millions less than last year, the 
Civil Services taking £226 millions, against over £240 
millions last year. The fact that the departments have 
spent less than was anticipated has, however, partly 
offset the unexpected increase in the debt charge; the 
latter may be partly accounted for by the fact that the 
deficit in 1925-26 was responsible for an increase in the 
floating debt, the cost of which has remained at a fairly 
high level throughout the year in the absence of a reduc- 
tion in Bank ate, which would almost certainly have 
occurred but for the coal stoppage. The full payment 
of £60 millions is made to the Sinking Fund, but thanks 
to the deficit of. £364 millions, the year’s debt reduction. 
is only £234 millions. The deficit has been financed by 








n between 
faced 


tterly 


22.5 i 


SS 
= 


eRSsBars 


os, 













one may say the actual campaigns, are actually under 
full year earlier than usual. ee 

\ number of factors have contributed to this situation. 
First of all, the bitter feeling between the fanatic wets 

4 the fanatic drys, both of whom are a pest to their 
an tive parties, has injected an issue into American 
~~ which has had no counterpart since the slavery 
, issue was settled by the arbitrament of arms in the Civil 
) War. Whatever the party managers may wish, the pro- 
; hibition issue leads all others, and every man who aspires 
: to office in most of the American States at the next elec- 
tion will have to declare himself on that issue. 


Circumstances have made the Democratic party the 
allying ground of the wets, and the extreme likelihood 
. that the Democrats will nominate a wet candidate for 
President has made the enthusiastic drys assume that the 
Republicans will nominate a dry. How very misleading 
h this belief is has recently been shown by Mark Sullivan, 
the dean of American political writers, and an extremely 
t well-informed and shrewd man. Far from choosing a 
dry man for President, Sullivan has shown that the Re- 
J publican party managers, faced with a contest against a 
wet Democrat, will be forced in self-defence to nominate as 
wet a candidate as possible if the party is to have any 
t hope of success in the industrial centres of the East and 
the big cities throughout the country. It appears, there- 
fore, that the wets are likely to see in the White House 
a President favourable to the wiping out of prohibition. 
Even so, that would still be a long, long way from getting 
the prohibition amendment out of the national Constitu- 
tion. 

At the moment the question is, ‘‘ Will Coolidge be a 
candidate? ’’ The President at the end of his present 
tem will have served seven years, and will have been 
sworn in'as President twice. The feeling against a third 
term is a powerful one, and it operates independently of 
all personalities. In 1876 there was a strong movement 
to nominate President U. S. Grant for a third term. A 
resolution was introduced and passed by a large majority 
in Congress declaring that public sentiment and the best 
interests of the country were against such a thing. This 
resolution, while having no force other than that of 
public opinion, caused the Grant boom to shrivel over- 
night. There is now a threat of a similar course should 
Coolidge become a candidate, and there is no doubt what- 
= that Congress would be nearly unanimously against 
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But while Coolidge will probably take himself out of 
the race, as Nicholas Murray Butler, President of Colum- 
bia University and one of the leading minds of the Repub- 
lcan party, has bluntly said he ought to do, he will never- 
theless have a great deal to say as to who the candidate 
shall be. In any event, Coolidge will still be President 
for nearly a year after the convention, and in the case of 
the Republicans the party machine is largely made up 
of men who are holding office at his pleasure. Aside 
from Coolidge, the two leading candidates are Nicholas 
cngworth, son-in-law of Theodore Roosevelt and 
peaker of the House of Representatives, and former 
Governor of Illinois, Frank D. Lowden. Longworth is a 
i rich man who has given his life to politics. He has 
: n : the House for more than twenty years, is an ex- 
ae able and popular citizen, and would be most 
oe to the business interests of the country. Long- 
shine 's a man who has all his life inspired firm friend- 
nai, it is now seen that as a result of this he has 
a endously powerful personal political machine in the 

Sons of past and present members of Congress from 


all So ant i 
. = the country and, it might almost be said, from 


Lowden : . : ‘ 
and throug ee a rich man, both in his own right 


nillions aving married into the Pullman sleeping car 
east’ He is a farmer and country banker, and 
fen sae the dissatisfied groups in the Middle Western 
en ae He also is a man of undoubted ability, and 
the friendsh; Seemingly, an ideal President. He retained 
Washiner >, the clamouring hordes who bombarded 
tconom® during the recent attempt to pass an un- 
On the Ton Relief Bill, that was really an attack 
ing what he iy» without stultifying himself by support- 
ioe 3 new to be a vicious measure. But a cloud 
The ,which may cast a shadow over his 

anti-Jewish articles published in Henry 
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Ford’s paper, the Dearborn Independent, have resulted 
in a libel action brought by one Sapiro, who organised 
wheat marketing pools in several States, and who claims 
to have been libelled by charges that he sold out the 
farmers after getting them to support a national wheat 
pool plan. Ford’s senior counsel is Senator James A. 
Reed. Reed’s defence of Ford has taken the form of a 
furious attack on Sapiro and his associates, in which 
Reed incidentally charges that Lowden was one of a small 
group, all of whom he named, and of whom he gave many 
particulars, whom he alleges to have been in a con- 
spiracy to swindle the grain growers. It is too early to 
tell what effect this may have on the Lowden boom. 

Among the Democrats all is confusion. The leading 
candidate is acknowledged to be Albert E. Smith, now 
Governor of New York State for the fourth time, wet 
and Roman Catholic. If Smith was not a Catholic he 
would, in all probability, have been nominated and elec- 
ted in 1924, and nothing in life is more certain than that 
he would be nominated by acclamation by the Democrats 
next year, and probably elected, if it were not for the 
unhappy religious issue which his being a Catholic injects 
into the matter. The dry Democrats hate Smith, but it 
is a safe assumption that his wetness would never pre- 
vent his nomination if the religious issue could be wiped 
out. All students of politics agree that Smith has been 
steadily gaining in strength since the acrimonious conven- 
tion of 1924, and that William G. McAdoo, Wilson’s 
Secretary of the Treasury and son-in-law, who dead- 
locked the convention with Smith, is steadily growing 
weaker. But whether Smith can overcome the religious 
hurdle and be elected is a puzzle no one can at this time 
answer. The unhappy problem facing the partv n:ana- 
gers is that if Smith is not nominated, the Democratic 
machines in New York, Massachusetts and a few other 
strongly Catholic States are apt to knife the Democratic 
candidate in November. 

At the moment a strong movement to nominate Sena- 
tor Reed is asserting itself. Reed comes from Missouri, 
a pivotal State, is a phenomenal campaigner, a man of 
more personal force and independent viewpoint than any 
man since Grover Cleveland, and a man who has lived to 
see a startling number of his predictions as to the course 
of American affairs come true. The conservative interests 
of the United States would view his nomination without 
enthusiasm, not feeling sure at any time where his ideas 
might take him, but the masses of the people, who know 
him chiefly as a prosecutor in high places, who is, liter- 
ally, a terror to evildoers, would be most sympathetic 
to his candidacy. Reed is as wet as Smith, and has the 
advantage of having thousands of friends among the 
Catholics. He has been an opponent of the Ku Klux 
Klan, now a disappearing element in American politics, 
and he acted as defence attorney in a celebrated , case 
where religious passions ran high, and thus won the 
gratitude of many Catholics. He is himself without any 
religious connections. 

A third Democratic possibility often put forward as 
a substitute for Smith is Albert C. Ritchie, Governor of 
Maryland. Ritchie is sound, able, popular, and wet, but 
he comes from an unimportant State, and can hardly be 
said to be nationally known. 

For the first time since Cleveland’s day the tariff is to 
be a genuine issue in a Presidential election. The far- 
mers, foiled in their attempt on the public Treasury, are 
determined that the manufacturing: interests shall no 
longer profit from a wall which bars out foreign manufac- 
tures while keeping the domestic price of the goods the 
farmer buys at an artificially high level. There are enough 
radical Republicans favourable to tariff revision to make 
it extremely probable that even if the Republicans should 
elect the next President, the tariff wall will come down 
to some extent. But no matter who is nominated on 
either ticket, there will be no important issue concerning 
foreign affairs before the voters. No one whose name 
has so far been mentioned as a possibility, save Nicholas 
Murray Butler, who may quite safely be left out of calcu- 


lation, would desire to change the foreign policy that 
has been in vogue since Harding’s election in 1920. The 
truth is that the American masses, and the platform 
writers of both major parties, are hardly aware of the 
necessity for a foreign policy at all. 


If the Democrats 
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cantrot Congress, they will criticise the foreign debt 
settlements made by the Republicans, especially those 
with France and Italy, but solely on the ground of their 
alleged uncalled-for liberality to the debtors. Aside from 
eat, the next campaign promises to be a purely domestic 
affair. 








A QUARTER’S NEW CAPITAL. 


ALTHOUGH markets for existing securities have, on the 
whole, been dull and disappointing in the quarter just 
clesed, London’s new capital market has been the scene 
of very considerable activity, and borrowers with attrac- 
tive wares to offer have found the public appetite decidedly 
keen, The total of new money raised publicly during the 
quarter is £144.8 millions, of which £69 millions is 
accounted for by the British Government’s issue of 4 per 
cent. Consols announced in the closing days of 1926. It will 
be seen below that, when British Government issues are 


- deducted in each case, the total amount raised for other 


purposes was only slightly larger than that raised in the 
March quarter of 1926, which, however, was a very active 
period. The following table gives the totals for a number 
of past years and for the first quarters of those years, 
showing the amounts borrowed by the British Government 


separately :— 


(Million £’s.) 
-—First Quarter.—— -——Whole Year.——_. 
British British 

Government. Total. Government. Total. 
BRAS... ccc nil .... 40 .... nil 210-9 
1913........ nil .... 503 nil .... 1965 
1914........ nil . 976 .. 3325 .... 5125 
1920........ 75 135'1 375 .... 3675 
/ aa 17-0 63-4 .... 2023 .... 3890 
1922...... 2119 286°2 369-6 573-7 
2983... ...00. 438 . 86:3 775 271°4 
1924........ Dr 13 3%0 .. 13-7 .... 2093 
1925........ 46 476 . 456 .... 2322 
1926...... nS 54 .... cans 46 .... 2307 
1927........ 682 .... 1448 ae ene i 


Total cash applications for the 4 per cent. Consols were 
481,298,575 nominal, and, the issue price being £85 per 
cent., actual cash receipts were £,69, 103,789. At the same 
tame encashments of National Savings Certificates ex- 
ceeded new sales by £850,000, and this reduces the 
British Government total for the year to £68,253,800. In 
the next table a classification is given quarter by quarter 
fer recent years of various leading categories of capital 
raisers : 











. 82> ob 
HERE 
ial Pe 
Tosal whole 153 | 183} 1603 
Total whole 11 | 103 | 189) 2611 
Tote! whole 6} 24 | 169) 629 
Total whole 148 94 | 174) 695 
Total whole 54; 155 77) OS 
Total whole year, 1924. 10; 127 23} 702 
1925—ist quarter 9 15 | 293 
2nd oe 22) 295 
3ed a 14 $3 
4h 29 140} 216 
Total whole year, 1925 38 897 
1926—1st quarter 39 291 
2nd 40 v3 
3rd 43 128 
“th 147 317 
Total whole year, 1926. 269 809 
1937—ist quarter 15 81 48 i 394 


a ee ee Ot kt OS tS 
No foreign Government was in the London market in the 
past quarter, the nearest approach to a foreign Govern- 
ment loan being the Italian Credit Consortium issue, 
carrying the Italian Government’s guarantee. Details of 
this issue will be found in a later table in this article. The 
Dominion or Colonial Governments issuing loans were only 
two in number, namely, the Governments of Nigeria and 
South Australia. In the March quarter of 1926 Dominion 
and Colonial Governments raised £8.1 millions and 
foreign Governments £8.8 millions, so that, during the 
past quarter, the borrowing activities of overseas Govern- 
ments have been at a comparatively low ebb. The fourth 
column ‘of the above table shows a total slightly higher 
than a year ago, and this is due to the large demand from 


British municipal ‘borrowers, of whom no fewer than 
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thirteen came to the market for a 
millions. 

In the next table we anal 
quarter in more detail :— 


total of over £16 


yse the figures for the first 


ANAaLysiIs OF New Caprra APPLICATIONS. 

















1925. 1926, | 19m 

x 4,600,000 ‘ A 
eeeeee 5,455,100 

4,900,000 8.134.000 | “emsa 
240,000 nil 8,800,500 | S06 
780,000 | 5,615,000 | 15,707500 | 
412500} nil” 3000 | ‘LL 
nil | 1514000 / nit * greta 
nil 
150,000 
1,787,000 
1,550,200 
nil 
nil 
29,800 
152,100 
142,500 
992,500 
731,500 
731,500 
571,00 





36,012,800 | 47,605,800! 75,028,400 | Imagen 


The £43 millions shown under the heading of British rai- 
ways is entirely accounted for by the London and North- 
Eastern Railway’s issue of £5 million 5 per cent. deben 
tures at 95 to stockholders only. Among Colonial railway 
there have been two issues. The Rhodesia Railways and 
Mashonaland Railways issued £6 millions of 6 per cent. 
Consolidated Debenture Stock at 94. Deduct 

41,030,000 devoted to redeeming outstanding notes, the 
new money raised was £4,671,800. The other issue in 
this class was the Gedaref Railway and Development 
issue of £2,160,000 5 per cent. debentures at 100}, this 
being the last issue under the expiring Trade Facilite 
Act, and carrying the guarantee of the British Gover 
ment. The only foreign railway in the market was the 
United Railways of Havana, which issued £1,750,000 5 
per cent. debenture stock at 85. Other features brought 
out by the above table are the large amount of ne 
capital raised for Trust companies, the decline in issue 
by rubber plantation companies, and the big incrtas¢ 
under the head of Banking and Insurance, Three Aus 
tralian banks—the Commercial Bank of Australia, the 
Commercial Banking Company of Sydney, and t 

National Bank of Australia—came to the market: a 
the big issue in this group was that of the Comme 
Union Assurance Co., which issued 236,000 we a 
£16 per share. In the oil group the V.O.C. Holding . 
Anglo-American Oil, and Lobitos made new issues. * 7 
of the leading individual issues of the past quarttr "| 
shown in our next table, together with issue prices 4 

latest quotations :— 
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neral the reception accorded by the public was ex- 

In ge but the London County Council issue, of which 
cellent, nt. was left on the underwriters’ hands, was a 
r ce ception. On the whole, investors have shown 
ae to subscribe to overseas issues carrying 
than to the soundest home in- 


ot diness 
oreater readl : 
attractive rates of interest 


estment offers. oe, 4 . 
he table shows the destination of the new capital 


mised in the first quarters of a number of past years :— 
Destination of New CaPITAL. 


Grand total D.40 0 
Excluding British Government issues from the calcula. 
tion, the proportion of the total issues destined for over- 
seas is very much the same as a year ago, but very greatly 
less than before the war. If the rest of the year bears 
out the figures of the March quarter, London’s overseas 
endings for 1927 would be about £7115 millions, or much 
the same as in 1926. Rather more capital than a year ago 
has been raised for general purposes in the United King- 


dom. 

Through the courtesy of Messrs Dillon, Read and Co., 
of Chicago, we are able to supply statistics of new issues 
in the United States for the first quarter of 1927, together 
with statistics for the corresponding period of the preced- 
ing three years :— 

(000’s omitted.) 


New Capital Issues 
(First rs). 


-_—.- 


Companies .......... ee 
Foreign Government .. 
Farm Loan 


1,227,220 ' 1,592,166 | 1,510,251 
The capital issued on behalf of companies and foreign 
Governments shows the most striking increase, but the 
igure for each category has risen substantially. 
OEE 


THE WORLD NITROGEN INDUSTRY.—II. 
(BY A CORRESPONDENT.) 

Tue nitrogen fixation industry is developing rapidly with 
“ontinual changes not only in capacity and output, but 
also in the relative positions of the cyanamide and direct 
ape: ammonia processes. The latter grows almost 
its " whilst the cyanamide process has perhaps reached 
* mit, and is in fact being replaced in some countries 
Bin younger and more vigorous competitor, which, in 
os is being constantly improved. By diverting power 
oman iN cyanamide production to direct ammonia 
. I is ey, from the same power, may be increased 
4h reeneem, However, there is still plenty of de- 
} means be pa. and the business must not by any 
a — ed as defunct or even in decline. A con- 
Pressures, It y improvement is the reduction of working 
mail is true there are many successful Claude 
atmosphere ng at the enormous pressure of about 1,000 
oe but it is desirable, if possible, to work at 
Many use : Dreseures, The great Haber plants in Ger- 
With the — eee of 200 to 250 atmospheres, whilst 
Cenis process cent development in Germany the Mont 
Qear Essen © Sige in an experimental plant at Lodingen, 
yoe Pressure is only 100 atmospheres, and the 
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temperature 400 deg. C. _ Another new low-pressure plant 
is that of du Parc in Switzerland, using only 25-30 atmo- 
spheres at a temperature of 325 deg. C.  Im- 
provement is sought also in the manufacture of the 
hydrogen required. In the du Parc process a 
catalyst is used, as also in the Haber process, 
and a very large amount of work has been done in the 
U.S.A. (Fixed Nitrogen Research Lab., Washington) in 
the search for a highly efficient catalyst which would re- 
duce pressures and increase yields. The chief sources of 
hydrogen at present are water gas, coke oven gas, 
by-product in chlorine manufacture (Niagara Falls, 
U.S.A.), and the electrolysis of water (especially in Italy 
and Japan). A brief survey follows of present conditions 
in the principal countries. 

Germany dominates the position, and one may well ask 
if, in becoming independent of Chile, the world will be- 
come still more dependent on Germany. That country’s 
output of fixed nitrogen in 1925 was 375,000 tons, which 
was expected to be doubled in 1926 or 1927, equivalent 
to Over 4,000,000 tons nitrate. A very large export trade 
has been built up, several highly efficient new concentrated 
fertilisers have been placed on the market, of the com- 
posite type, i.e., containing nitrogen, phosphate and 
potash, afd intensive world-wide propaganda has been 
organised. It aims to revolutionise the world’s agricul- 
ture. A consignment of 200 tons German nitrate was re- 
cently delivered in Bolivia—at the very door of Chile 
herself. The present intention is to increase the capacity of 
the two plants at Oppan and Merseburg to 500,000 tons, 
and ultimately to 1,000,000 tons nitrogen. A large loan 
for the purpose has been already floated. It should not, 
of course, be overlooked that the gigantic nitrate fac- 
tories are also potential munition works—nitrate being as 
useful in war as in peace; also that German agriculture 
is now so efficient as a result of these new fertilisers and 
their scientific use on a large scale that the country can 
now, if need be, feed itself. Among other developments 
is the working up of a considerable export trade in re- 
frigerator ammonia, which competes strongly with that 
of the U.S.A. The ammonia cylinders of the Badische 
Company are now frequently seen in the Philippines, 
Cuba, and in South America. But this offshoot of the 
business may, in its turn, have to compete with yet an- 
other chemical achievement—i.e., the use of solid carbon 
dioxide as a refrigerant. 

The U.S.A. is second only to Germany in nitrogen con- 
sumption, and is still Chile’s best customer, contributing 
$15,000,000 to the Chilian revenues through the export 
tax in 1925. Progress in nitrogen fixation has been slow. 

The largest plant in the country-—at Muscle Shoals— 
has been idle for years, whilst the Government continues 
to appoint experts and commissions to decide—if they can 
—on its fate. Germany, meantime, is studying the pos- 
sibility of erecting plants in U.S.A. Among American 
companies interested are the Atmospheric Nitrogen Cor- 
poration, Sheffield ; Lazote Inc., Belle, W. Va. ; du Pont 
Powder Co.; American Cyanamide Co., Niagara Falls ; 
arid the Allied Chemical and Dye Corporation. — This 
latter company proposes to erect the largest plant in the 
world at a cost of £3,500,000, including site, whereby 
it is hoped to make the U.S.A. independent of Chile, pro- 
viding better fertiliser at a lower price. — 

There are several small cyanamide plants in France, as 
well as some others of direct synthesis type, using the 
Claude and Casale processes. The largest of these latter 











iE as 9 


bea: 


Tm | 
am 


ot dep a 

CBr Ps tent 3 
Shay , 
sel r 


JAY ea 2 cnet dan ee VERS 








-~ 


is the Government factory at Toulouse, with a capacity 
of 57,000 tons nitrogen per annum. The total present 
capacity in France is about 120,000 tons nitrogen, but 
actual output is only about half this; and since the total 
consumption is something like 150,000 tons, fairly large 
quantities, including Chilian nitrate, have to be imported. 
Italy is in a similar position, but in her case the hydrogen 
required in ammonia synthesis is obtained by electrolysis 
of water (chiefly Knowles’ process), as is also the case in 
Japan. : 

Norway deserves special mention, as she may be said 
to occupy the honourable position of pioneer, thanks to 
the early researches of Birkeland and Eyde. At present, 
however, even in the country of its birth, the direct 
ammonia synthesis is taking the place of the cyanamide 
method, in view of the greater economy of power already 
referred to. The Nosk Hydro Company of Norway is 
accordingly turning to the direct synthetic ammonia pro- 
cess. This company has let a contract to the Nitrogen 
Engineering Corporation of New York City for the erec- 
tion of a synthetic ammonia plant to be located at the 
site of its arc process plant at Notodden, Norway. 

The Norsk Hydro Company is now consuming 40,000 
kilowatts at Notodden and 200,000 kilowatts at Rjukan 
for the annual fixation of 35,000 tons of nitrogen by the 
arc process. By the direct synthetic ammonia process this 
company could fix 140,000 tons of nitrogen with the same 
power. With the low cost of power and with the arc pro. 
cess plant’s capital cost paid off, the production cost of 
nitric acid is very low, and it is not likely that the direct 
synthetic ammonia process will completely replace the arc 
process. Present plans call for a synthetic ammonia plant of 
a yearly capacity of 3,800 tons of nitrogen. The product of 
this plant will be used with nitric acid of the arc plant for 
the manufacture of ammonium nitrate. 

Remarkable progress in fertiliser science and practice 
is closely bound up with nitrogen fixation, especially in 
Germany, in the direction of placing on the market new 
fertilisers of high concentration and power. The U.S. 
Bureau of Soils has just recently concluded a thorough 
investigation of combined concentrates containing nitro- 
gen, phosphate, and potash, and their effect on 
plant growth. These include Kaliammonsalpeter, Leuna- 
salpeter,Leunaphos, and Leunaphoska, manufactured by 
the Badische Amilin and Sodafabrik in Germany ;. also 
Ammophos and Diammonphos made by the same firm or 
its associates.. The Bureau has tested all these from the 
point of view of drillability, hygroscopicity (moisture 
absorption), and plant nutrition; and in its report (by W. 
H. Ross and others) it suggests methods for improving 
the condition of certain fertilisers and the uniformity with 
which they may be distributed in the field; also methods 
are described for preparing new mixtures of concentrated 
fertilisers. These new preparations and mixtures are 
covered by numerous patents in Germany, U.S.A., and 
other countries. Fertilisers of all grades may now be 
classed. as (1) ordinary, containing less than 20 per cent. of 
ammonia, phosphoric acid and potash; (2) high analysis 
fertilisers containing 20-30 per cent. ; (3) concentrated fer- 
tilisers containing 30 per cent. or over. The present trend 
in fertiliser manufacture is undoubtedly in the direction 
of higher concentration; and of the grades now manufac- 
tured over one hundred are “‘ high analysis ’’ and quite a 
score are ‘‘ concentrated.’’ 

But despite all this advance in the synthetic field, one 
may conclude with a note of comfort for the great Chilian 
industry which an ungrateful and thoughtless world would 
condemn to premature decline. As previously intimated, 
that industry has potential sources of strength yet in 
reserve. Apart from tax remission, lower freights, enorm- 
ous new deposits, more efficient extraction, there are also 
interesting lines of research in the matter of by-products, 
besides high refinements in the production of nitrate of 
soda’ itself. Several plants in Chile now: produce also 
mitrates having a high potash content. Among the by- 
products, iodine is of special interest; also perchlorate of 
potash and other salts. The effect of these various ad- 


- mixtures on the fertilising properties of Chilian nitrate— 


if not removed therefrom—is of considerable interest, and 
has not yet been fully investigated. It is claimed in some 
quarters that they have, many of them, a beneficial effect 
on the fertiliser and thus give Chilian nitrate an advantage 
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over the synthetic product. In additi 
search and improved technique, there js 
efficient propaganda—hitherto lacking—could tt that 
for the Chilian industry. © much 
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STAG AND SPECULATOR. 

(BY A STOCK EXCHANGE CORRESPONDENT. ) 
Stock Exchange markets have drifted into a conditi 
of uncertainty that impels the speculator to ask vial 
he cannot do better as a stag than as an Operator ‘ 
buying and selling shares in existing concerns. China 
the Budget, and the Balkans provide three factors whose 
kaleidoscopic effects change from day to day; sometimes 
from hour to hour. The investor is not particularly 
anxious to spend money in advance of the Budget: the 
speculative investor is somewhat uneasy in regard to 
his mid-European and_ reconstruction interests; the 
speculator, generally a bull, has found it difficult to hit 
the right shares from which to make money. The public 
do not like speculating on the bear tack. For one thing, 
they do not understand it. To this day there is a large 
proportion of quite intelligent people who fail to com. 
prehend how a man can sell a thing which he does not 
possess. Moreover, if the worst comes to the worst, the 
bull knows that he can lose no more than the total amount 
which his purchases have cost. On the other hand, the 
losses of a bear are impossible to limit. The bears have 
been making money of late, and it is doubtful whether 
people who gave option money for the call of shares 
in respect;of the last Stock Exchange account have made 
much out of their speculations. Nevertheless, the markets 
provide little evidence of option stock being sold in 
advance of the time for declaring the options, a fact 
which suggests that the option-givers had _ sold their 
shares in advance, and were calling them from the people 
who took the money. Speculation is concerned at the 
extreme abruptness with which prices change in present 


On to scientific Te. 


conditions. The tendency, on the whole, is towards lower | 


levels, but at times a sudden spasm of buoyancy seizes 
upon a market, and prices are rushed up at a rate which 
scares the short brigade, though it is too hectic to en 
courage the genuine public to come in and buy shares 
The markets are not artificial, but they have fallen under 
the sway of temporary disturbances, and, as already 
mentioned, the speculator declares that he can make n0 
money as a bull. Therefore he turns his attention 
stagging operations as a more profitable occupation. 
This tendency in turn contributes to the general quietude 
of existing markets. ae 
The success which has attended the majority of nen 
issues since the beginning of the present year !s aes 
factor that has turned many speculators into stags, an 
has quickened the exercise of those stagging operations 
which are the bane of the real investor, and which - 
alternately, a blessing and a handicap on the Stock -e 
change market in the new stocks. Over the past few . ; 
it may be said that the stag has done very well on the W “ 
So obvious has this become that in the City, and he 
provinces too, a number of purely professional stags oan 
sprung jnto being. This is something of a new on ms 
in finance, because, while stagging is as old as " ig 
of the South Sea Bubble, and reached a high pitch > i 
the railway mania in the middle of the last gear a 
now developed into a regular branch of financial Paall 
by those who have sufficient money to carry tO. 1 
to be quoted as a matter of extraordinary interes wt 
firm applied for £100,000 stock in a big Mr 
whereas nowadays this sum is lightly regarded on tO 
stags who consider they see the chance of cia on 
made by selling the stock as soon as the 4 the market 
out. If they are able to secure, in addition vaaad upon 
turn, some part of the brokerage which 's © an agent's 
allotments made in respect of forms that bear ids ‘0 
rubber stamp, this increases the t, and ae ‘ 
attractions of the business. The new oo. fall into 
in point, but the issue, being unlimited, did ee 
the same category, as that, we will say, of an “ 
or shares in which the amount required is sta'c™ 
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ho could see a chance of getting any part of the 
= of + per cent. offered by the Bank of England 





hes. oe of applications for Consols felt himself safe- 
arded to the extent of 5s per cent., even if the price 

ned at a small discount. As it turned out, 

the opening quotation was nearer 3 premium, and the 

sags, as We mentioned previously, did exceptionally well. 

This, however, is by the way. The entry of the stag as 

a reguiar element into the offers of new stocks and shares 

lition cannot be regarded with equanimity by the real investor, 
ether for he sees that his modest applications are liable to be 
or in ousted completely by the far greater subscriptions that 
hina yill be put in by the professional, whose intention is not 
ae secure a good investment at a reasonable price, but to 
hose gatch some premium when the market in the stock opens. 
imes The investor, disappointed at being unable to secure an 
larly allotment, probably pays this premium to the stag, whose 
; the erations have crowded him (the investor) out of the 
d to ye. So far as the borrowers or issuing houses are 
the corcerned, their desire to achieve success for a new stock 
hit js natural enough. For instance, the Government, in 
bi fring 2 per cent. as the application-money for their 
= cent issue of 4 per cent. Consols, doubtless 
ng) intended to encourage applications on as _ large 
irge a scale as possible. If the Consolidated stock, 
om- oflered at 85, had required an initial application payment 
not of go per cent., the result would have been very different, 
the and the Government would not have secured an equal 
unt degree of success, It is the same with other things. The 
the practice of making the allotment payment a heavy one is 
ave no deterrent to the stag, who, especially if he is in the 
her business as a regular follower of it, has.no difficulty in 
res obtaining the money for this purpose from his banker. 
ade The scrip is deliyered to the buyer with the application 


ets 


and allotment money paid, and |the transaction is settled 
in 


within a week or two at the outside. There is no waiting, 
nowadays, for a special settlement, as was the case before 
the war. The stag has his uses, undoubtedly, but there is 
agood deal to be said for the protests of the investor, more 
especially where subscription lists close promptly, to the 
disadvantage of people who live in the country, and who 
are unable to get their applications to the Bank in time 
for the papers to be accepted. 











ad LONDON GAS COMPANIES. 
ty ly some respects excellent progress was achieved by the 
0 London gas companies during 1926. So far as sales of 


gas were Concerned, increases were the rule, the South 
le Metropolitan being the only undertaking whose figures 
were lower than those for the previous year. From this 

7 it seems reasonable to deduce that the difficulty which 
f householders experienced in securing supplies of coal, 
resulted in the greater use of gas for cooking, lighting, 
and heating purposes, an assumption which is borne out 
vd the fact that there was a considerable increase in 
ne number of gas stoves and fires installed. Our first 
€ shows the total gas sold by five representative 


undertakings during the year ended December 31, 1926, 


together wi i 
nm i wea comparative figures for 1922, 1923, 



















Th - oo 
“tise shows that the revenue derived from 
Light and Cok. all cases, particularly in that of the Gas 
to £1,011 a where the increase was from £1,124,419 
ales . It was fortunate for the companies that 

<a r rom all sources showed expansion, for 
is will be mone upward movement in expenditure. 
analyse reyen en from the following table, in which we 
The Act of 1 ue and expenditure for the past seven years. 
to be submitted Provided for annual accounts and returns 
Companies n to the Board of Trade. In consequence, 
©w publish accounts for the whole year in the 
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place of fhe half-yearly accounts previously issued. The 
half-yearly accounts of the South Metropolitan and 
Wandsworth Companies for 1919 have been shown as 
annual returns in the undermentioned table for compara- 
tive purposes :— 


| ; 
| Revenue. Expenditure. | s 
Sale of| Ren- | Resi- Total | Manu- Distri- Total i 


Gas. duals. spe. 


























Company. 





ceipts. facture. bution. 





BEE 


SSRBEHEE 


(a) Including Brentford Gas Company. Revenue and expenditure from 1919 to 
1924 excludes Brentford Gas Company. 


As must have been expected, the increase in expenditure 
was mainly accounted for by higher costs of manufac- 
ture. This, of course, was due to the heavy prices 
charged for foreign coal. In this respect it is interesting 
to recall the remarks of the chairman of the Gas Light 
and Coke Company at the last annual meeting :—‘‘ Turn- 
ing to the revenue account,’’ he said, ‘‘ which is that most 
affected by the coal stoppage, you will see that coal has 
cost a further £410,000, as compared with 1925. This 
increase in cost would have been very much larger but 
for the fact that the coal purchased under contract for the 
year 1925 was at higher prices than the coal so bought 
in 1926, and that we used 250,000 tons of coal less than 
in 1925 by increasing the make of water gas. Had we 
not been able to enlarge the make of water gas, the extra 
cost of cod] would have been over 41,000,000 as comt- 
pared with 1925, instead of the figure I have just given 
you of £410,000.”’ In consequence of this variation in the 
method of making gas, the cost of oil was greater by 
£120,000, and of coke, &c., used in the manufacture of 
water gas by £270,000. This increased expenditure takes 
the place of the large extra amount that would have had 
to be spent had an equivalent amount of coal been used 
instead of oil and coke for gas-making. 

In view of these difficulties there is considerable foun- 
dation for satisfaction at the financial results achieved. 
Two of the concerns, it will be observed, actually were 
able to show increased net revenue, namely, the Wands- 
worth, where the improvement was from £102,495 to 

111,092; and the South Suburban, from 4 120,289 to 
ae 39. The Gas Light and Coke suffered a decline 
from £1,510,035 to £1,337,846. Naturally this excellent 
showing could not have been made had the companies 
not increased the cost of gas. Since the close of the year, 
however, all of them have been able to announce re- 
ductions. : 

In this, as in other spheres of industry, there is a 
tendency fowards closer working of individual units. The 
Gas Light and Coke Company's agreement with the 
Brentford undertaking was completed on January 1, 1926. 
In regard to this, the chairman pointed out at the meet- 
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ing that ‘‘the works in some cases are in need of re- 
construction, to which we shall devote ourselves, and 
we are also taking steps to improve the supply of gas 
generally in the Brentford district. The Brentford Com- 
pany were handicapped with difficulties in regard to the 
restriction of their works, and the inability to get another 
site on the river. It is now possible, however, to re- 
arrange the avenues of supply, part of the district of 
that company being served by the existing works of the 
Gas Light and Coke Company.” 

A working arrangement was also entered into between 
the South Suburban and the South Metropolitan, the 
main object of which is to provide for a supply of gas in 
bulk to the South Suburban by the South Metropolitan 
for a period of 25 years or more. 

Our final table shows dividends over the past five years, 
together with present prices and yields as compared with 
a year ago :— 











107 
e 
103 
2 
ns 
153 
13 
113 
119 
1233 


The dividend list provides a good illustration of the profit- 
earning capacity of London’s gas undertakings, while 
the degree of favour with which their securities are re- 
garded is apparent from a study of the yields obtainable. 
Present prices are still very much below the 1914 level, 
but they are, on the other hand, better than those pre- 
vailing a year ago. 





THE NEED FOR PARLIAMENTARY REFORM. 

(BY A CORRESPONDENT.) 
RECENT by-elections have seen the return of minority 
members in three-cornered elections, thereby reminding 
us forcibly once more of the extraordinary inefficiency of 
the present electoral machinery for producing a House of 
Commons reflecting in the proper proportions the various 
schools of political thought. Governments being human, 
the fact that the present system, which served to swell 
the Conservative majority at the general election of 1924, 
has recently seemed to work against Conservative candi- 
dates at by-elections may perhaps be expected to bring 
home to the present Government the need for electoral 
reform. The subject was debated in the House of Lords 
on Tuesday, when Lord Birkenhead admitted that the 
present system would be quite indefensible if a better could 
be suggested. 

The struggles that have taken place during the last 
century for various phases of Parliamentary reform have 
been numerous, but we doubt whether at any time the 
need for reform has been more urgent. The successful 
struggle for the enfranchisement of Roman Catholics, 
achieved only in 1829, was followed by a more widespread 
and threatening agitation for the abolition of the rotten 
boroughs, and for the enfranchisement of the great towns 
like Birmingham, Manchester, Sheffield, and Leeds. But 
within a few years of the passing of Lord Grey’s great 
Reform Bill in June, 1832, a number of Parliamentary 
reformers were urging fresh reforms, mainly with the 
object of securing representation in Parliament of large 
minorities of electors. It was never forgotten that 
Edmund Burke, one of the wisest and most eloquent 
members who ever sat in Parliament, had declared that 
** the art of representation, like other arts, is progressive. 
The representation of minorities is an advance in the 


science of government.’’* Charles James Fox, an inti- 


~ * Vol. III. of ** Burke’s Works.’ Edition 1855, p. 335. 
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mate friend, but a sometime Parliame 
Burke, declared that ‘‘ the greatest beauty of the Cones; 
tian is that in its very principle it admits of ee 
improvements which time and circumstances —e 
sary. It is a Constitution the chief excellence of a 
that it admits of perpetual reform.’’; Wath is 
It has frequently been declared by th 
Labour party that they are as ardent 
governing the kingdom on the lines 
Parliamentary system as are the Liberal 
tive parties ; but their faith in the s 
by the fact of our legislative me 
accordance with the views of the 
Recent sessions of Parliament 


ntary opponent of 


€ leaders of the 
ly in favour of 
of our Present 
and Conserya. 
ystem must be justifieg 
asures being framed jn 
majority of the electors, 
have shown how dan- 


‘ Ntary re. 
presentation the present system of returning vt 
to the House of Commons has become. The mere 


fact that at the election in October, 1924, Liberal 
and Labour candidates polled 84 million votes, but gained 
fewer than one-third of the seats in the House of 
Commons, whilst the Conservatives, who polled fewe, 
than 8 million votes, yet gained more than two-thirds of 
the seats, and by their weight of numbers in the House 
have carried various Protectionist proposals, shows the 
flagrant injustice of our present system. Such a result 
has, however, been foreseen for two or three generations 
but has usually been overlooked in consequence of public 
attention from time to time being focussed upon the 
various measures extending the franchise to fresh classes 
of electors, until at the present time nearly half the 
population of Great Britain enjoy that privilege. 


More than 70 years ago, in July, 1854, the writer’ of 
an article in the Edinburgh Review, on ‘‘ The Representa. 
tion of Minorities,’’ declared that if the House of Commons 
was to be the mainspring of our government, and to retain 
its political and moral ascendancy, it ought to contain in 
its ranks the leading men of all opinions. He urged that 
‘*the minority in every large county and borough should 
have a fair share in the representation: that a national 
assembly should be a reflex as much as it can be rendered 
of the nation itself; and that all such elections should be 
conducted so that every voter should be put into a posi- 
tion to exercise an intelligent choice. The principle of 
providing for a representation of the minority is one 
which will one day be seen to be indispensable to any 
system of real representation.’’ 

That day has undoubtedly arrived, but before proceed: 
ing to present our case we wish to supplement the views of 
the Edinburgh reviewer by a few quotations from the 
speeches and writings of some of our most honoured 
statesmen and writers. 

Lord John Russell, in the House of Commons in 1854, 
introduced a Bill for the Amendment of the Representa 
tion in Parliament, and declared that very great advan- 
tages would be derived from providing that a represent: 
tion should be given to the minority. ‘‘ Sometimes in the 
larger counties and cities, 2,000, 3,000, OF 4,000 voters 
who voted for an unsuccessful candidate experience gre! 
soreness and irritation at their perpetual exclusion oo 
the representation. The more you have your eS 
tion confined to large populations, the more you 0Uug ' 
take care that there should be some kind of balance... 
When there is a large body excluded it cannot be - 
that the community is fairly represented. Later on, 


1865, Earl Russell set forth more fully, in his ana 
the English Constitution and Government (page 4) 
plea for the representation of minorities. caciben 


Three years later Mr J. S. Mill, in his 6), wrote: 
tions on Representative Government ”’ (page 3 ) rs who 
‘* By our present representative system the electo ynre- 
are on a different side from the local majority * minor 
presented.......... This virtual blotting out of the Mint’ 
is no necessary or natural consequence of ae democracy 
It is diametrically opposed to first principles of den. 
—representation in proportion to numbers. hould be 
essential principle of democracy that minorities thin g but 
adequately represented. No real democracy, ® 


TV 
} “Speeches of Charles James Fox.” London, 1815. '" 


p- 410. lay in the 
{ A perusal of the numerous hes made by ete iD as tbe 


House of Commons in 1831 and 1832 seems to inc! 
writer. 
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show of democracy, is possible without it....... die 
ye voice of the instructed minority may have no organs 
1 he representative body........+«. The representative 
at all * rht to be so constituted as not to allow any of 
system OUST ectional interests to be so powerful as to be 
ibe ed prevailing against truth and justice, and the 
oer sectional interests combined a (page 129). 

\lr Bagehot, in his work On the English Constitu- 
son,” quotes from a pamphlet written by Peet in 1859 
4s {ollows :-—"* We would give each of the great cites 
"sh Jow suffrage three members, and allow all the voters 

heir votes to one member. This would give 
the rich and cultivated one member at least; for they 
would always be a large minority, and any minority 
oreater than a fourth is by this plan sure of a seat. 
*\Ir Bagehot evidently anticipated that the ‘rich and 
wultivated’’ voters would find themselves in a minority. 
Jwo generations later there appears no sign of his expec- 
wtion being fulfilled. His suggestion for safeguarding 
tiem at the polls as a minority was supported by Mr 
Robert Lowe, during the discussions on the Reform of 
Representation in 1867. He argued on July 4th of that 
yar in favour of the cumulativo vote, but the proposition 
as strongly opposed and negatived. When, however, 
the Bill reached the House of Lords, Lord Cairns moved 
an amendment in favour of the cumulative vote, and was 
sirongly supported by Earl Russell, and by a union of 
liberal and Conservative votes it was added to the Bill. 
In the House of Commons Lord Cairns’ amendment was 
opposed by some of the leading members of the Liberal 
party and by the Government, but was carried by a non- 
party vote. The arguments in favour of Earl Cairns’ 
amendment have been ably epitomised as follows :— 

1. “If the numbers of the majorities in the great con- 
stituencies are so large as to tell with great weight, the 
niorities are also large and are entitled to a distinct 
yeiee, 

>. ‘*The majorities claim now more than their fair 
weight, as on many great subjects, local and general, 
they do not speak the opinions of a large minority. 

3. ‘Any plan for the representation of minorities must 
operate in a very great degree to diminish and control the 
tyranny of majorities. 

4. “It is a fallacy to consider the constituency and 
the majority of the constituency the same thing. 

5. “With the extension of the franchise the number of 
small constituencies must be reduced. 

o. “ By enlarging constituencies and giving minorities 
representation political apathy will be diminished, con- 
tests will be encouraged, and instruction in political 
ratters developed.’’ 

After an interval of 12 years, the subject of representa- 
tion of minorities was again brought before the public in 
‘S79. In the August number of the Nineteenth Century 
Mr Leonard Courtney, M.P., argued that the system of 
presentation of majorities acts unjustly to the con- 
‘ag ee and to the detriment of the representative 
ae e affirmed that the representation of minorities 
. “ke constituencies would secure in the body elected 
a — reflection of the persons who elected them,”’ 
nina at ca time the large body composing the 
nesiaine _ S constituencies had no certainty that its 
<—s a pe : ‘not be overlooked. He further affirmed 
cluded wide rey en be trusted to do justice to an ex- 
etadae daeaiad cece here is ho connection between the 
00: shaw a ane and the ruling majority. If men obtain 
authority: of e representation which constitutes the 
ind disap ae country, their political energies die away 
sented inne RE large minorities were duly repre- 
of broad ould be a Chamber of larger information, 

‘r sympathies, and of wider aim than we now 


a false 


with | 
to give all t 


‘ete And Mr Courtney, with great political fore- 
cach’ senate that the principle of “electoral districts,” 
eanin 


Cectiaae: 5 § an approximately equal number of 

Ms ir Fasr — district returning one member, would 

minority € hable to lead to the total exclusion of the 
No 9 

the eth ae of this forecast can be stronger than 
duahiaes a General Election of October, 1924, when 
» cS of England returned 121 Conservatives, and 


the L 
Liggs ae and Labour electors—although they polled 
Bie _Votes—won not a single seat ! : 
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i Notes of the Week. 


Shanghai and Nanking.— Anxiety over the position of 
China has in no way been allayed this week; for al- 
though General. Chiang Kai-Shek, in an interview with 
Japanese journalists, has stated that force will not be 
used to recover the International settlement at Shanghai, 
the fuller facts of last week’s incident at Nanking, as 
given by Sir Austen Chamberlain in the House of Com- 
mons on Wednesday, give proof of an organised and 
deliberate outrage by Nationalist troops, acting under 
authority, and the story heightens the anxiety felt about 
the position of Europeans in other parts of China. It has 
indeed led to the evacuation by naval forces of all the 
European residents of five up-river Yangtse towns, to the 
tightening up of the defensive preparations at Shanghai, 
where, however, the French settlement still provides the 
weak spot. A welcome feature of the position is the close 
co-operation between the American and English authori- 
ties, and the fact that Americans have been subjected to 
violence has clearly acted strongly upon public opinion in 
the United States. Up to the present the Powers have not 
abandoned their conciliatory policy, but, as Sir Austen told 
the House of Commons, the circumstances of the moment 
preclude progress with negotiations ; and the position ob- 
viously remains such that a spark might at any moment 
start a conflagration. It is tolerably clear that a serious 
disaster was narrowly averted at Nanking ; and the danger 
of grave events elsewhere remains.’ Although the underly- 
ing basis of British and American policy remains a sym- 
pathy with the aspirations of Young China, the immediate 
preoccupation of the Governments of both countries 1s and 
must be the protection of the lives of their nationals under 
menacing circumstances. The developments of the past 
week have been reflected in a sharp fall in the quotations 
of Chinese bonds in London, for the Stock Exchange 
realises as clearly as Downing street that, while the 
safety of the International settlement in Shanghai is 
not seriously doubted, incidents might at any moment 
occur which would gravely prolong and exacefbate the 
present crisis. General Chiang Kai-Shek has promised 
to hold an inquiry into the Nanking affair, and until he 
has shown the will and the power to punish those whose 
guilt is clearly established, no relief in the present tension 
is to be expected. At the moment of writing it seems 
likely that Washington and London will present a joint 
demand for reparation for the Nanking outrage. What- 
ever action may be taken, we hope that the emphasis 
will be laid not on pecuniary compensation, which, after 
all, is a minor matter, but on measures, including’ the 
punishment of the guilty, calculated to prevent the repe- 
tition of the Nanking incident elsewhere. 








Liberal Victories.—The victory of Mr Strauss, the 
Liberal candidate at the by-election at North Southwark on 
Monday, following on the retention of the Leith seat by 
the Liberal party in the previous week, has given all three 
political parties food for thought. It is easy to explain 
away both elections and to attribute them to the peculiar 
trend of recent political events in these two constituencies. 
Admittedly, also, both seats were won on a minority vote, 
and both constituencies were old homes of Liberalism, 
where a Liberal failure would have been a serious blow to 
the party. Nevertheless, the Leith and Southwark results 
are from several points of view noteworthy. If they do 
not justify peans of rejoicing in the Liberal camp, they 
do at least provide a tonic to the new party organi- 
sation and the the rank and file of Liberal stalwarts all 
over the country; they show to the unattached mil- 
lions of voters that the Liberal party’s demise is not 
the accomplished fact which some politicians would 
have us believe; and they add fresh importance to the 
declaration of the Liberal organisers that 500 Liberal 
candidates will be in the field at the next general election. 
This means that most contests at the next election will be 
three-cornered, and there is a danger that the anomalous 
results of our present electoral system may next time be 
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even worse than in 1924. In 1924 the system worked un- 
fairly in favour of the Conservative party. With Liberal- 
ism recovering from its nadir, who would dare prophesy 
in whose favour it will work unfairly in 1928? Perhaps 
the Government will at long last take up the question of 
electoral reform, the need for which is emphasised by a 
correspondent in an earlier page of this issue. 





Indian Reform.— A Statutory Commission to review 
the progress of reforms under the Government of India 
Act may be appointed before the winter, and India 
approaches that time under more favourable circumstances 
than could have been expected a few years back. In the 
House of Lords on Wednesday the Secretary of State for 
India, Lord Birkenhead, in giving his annual survey of 
Indian affairs was able to paint a picture of continued pro- 
gress and prosperity. India is politically calmer, finan- 
cially sounder, and economically more prosperous than for 
a long time past. Swarajism is on the wane ; co-operation 
in working the reforms growing. The sound and 
courageous finance of Sir Basil Blackett, aided by a series 
of good monsoons, has reduced the potency of financial 
and economic grievances to exacerbate political discontent. 
A valuable contribution to the debate was made by Lord 
Reading, who in his recent term as Viceroy contributed 
so signally to the steering of India through a most critical 
period. He refused to regard the new constitution as a 
failure; as much, he thought, had been achieved in the 
past six years as could possibly be expected. ‘‘ Every- 
thing seems to point to the peaceful development of con- 
stitutional Government.’’ From a speaker of Lord Read- 
ing’s unique authority, that is a most pregnant and most 
hopeful statement. The debate in the House of Lords 
leaves three definite impressions on the mind. The first 
is that no British Government, of whatever party colour, 
will abandon the policy laid down in the Government otf 
India Act; the second that the pace of progress depends 
largely upon Indians themselves ; and the third that, hap- 
pily, Indians are increasingly realising this fact and acting 
in accordance with the realisation. It cannot yet be said 
that India is ready immediately to jump into full autono- 
mous membership of the British Commonwealth of 
Nations; but it is possible to claim that the transition 
towards that position is progressing more satisfactorily 
than appeared possible a few years ago. 





Disarmament: British and French Proposals.—A League 
correspondent writes :—The Preparatory Commission for 
the Disarmament Conference is now debating two pre- 
cise texts in the form of the British and French draft 
conventions, which show plainly the opposing points of 
view, and a strong effort of conciliation will be required 
before an agreed draft is reached. The best hope of 
those who look at all these things from the angle of com- 
promise is that, within reason, in the end the French will 
have to accommodate the British and Americans on 
naval matters, and the British will have to accommodate 
the French on land questions. The chief differences that 
exist in the British and French drafts concern (1) the 
effectives to be limited, (2) the method of naval limitation, 
t3} the method of limiting air forces, (4) control, and 
5) expenditure. It is agreed that limitation can be 
applied only to peace-time forces; the British draft in- 
cludes trained reserves, but the French excludes them, as 
France contends that once you enter this field you raise 
the whole question of war potentiality—industrial, finan- 
cial, &c.—to which Britain is opposed. To limit reserves 
involves a limitation of the proportion of men recruited, 
and this would in turn strike at the root of conscription 
which, it is certain, Continental countries will not give 
up. The British theory, which has already been lengthily 
discussed, does not stand much chance of acceptance, 
but this will not be so serious if the length of service can 
be reduced to, say, twelve months. This is already the 
case in France, and in Belgium it is still lower, but in a 
good many other countries the length of service is 
greater. A reservist with twelve months’ training does 
not remain an effective fighting man, either physically or 
technically, very long, and a shorter period of training 
would still further reduce his immediate mobilisable 
value. On naval armaments the British plan provides 
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for limitation by total tonnage, by category 
ber of ships, by the calibre of guns, me 
French plan provides for limitation by 
only. : 


by the num- 
» Whereas the 


; , d total tonnay 
With regard to air forces, limitation in aN 


° > a : the British 
plan is confined to service machines maintained jy * 
mission in the first-line combatant units; the Peak 
, 


project applies to aviation principles similar to th 
applied to naval armaments—total units—and also co 
provision for the modification of the figures if one oj = 
contracting parties develops its civil aviation during a 
time that the convention is in force. The British pror i 
on control is of a very general kind, allowing heads 
for complaints to be lodged and considered Within the 
ordinary terms of the Covenant; it excludes inves 
in any country on receipt of complaint except with jj; 
consent. The French go much further, setting up a per- 
manent organisation and giving authority for inyestiy:. 
tion on the spot if considered necessary. ’ The system re- 
sembles very much the scheme as applied to the League's 
right of investigation in Germany, and from the point of 
view of equality of treatment as between Germany and 
other members of the League there is a good deal 1 
be said for it. The machinery for the right of investiga. 
tion in Germany already exists, and the French say that 
they are prepared to submit to the same, if need be, jn 
regard to themselves. As it is out of the question that 
there will be any kind of general reduction of armaments 
equivalent to what was imposed upon Germany, a general 
system of control would make some amends to Germany, 
but its adoption is doubtful. America is obstinately 
opposed to it, and no agreement is likely on any contro) 
so precise. The British budget provisions aim mainly at 
publicity for armaments expenditure, but the Fren) 
suggest that armaments budgets should be limited, and 
hold that this is the only practical way to limit and con- 
trol material. A further idea is that a model armaments 
budget should be drawn up containing the same features 
to be filled in by all countries—this to serve as som 
check on each country’s armaments. It would not bea 
comparison between different countries, but a comparison 
between what might be done in a country one year and in 
the same country another year; and an unjustifiable use 
of such data in the way of comparison with other cour- 
tries might be prevented if it were specifically stated every 
time that international comparisons were not to be made, 
strengthened, for example, by giving the percentage 0! 
armaments expenditure in relation to national income. 
Despite the different views at present existing, there 1s 
still an optimistic feeling that something, however re 
stricted, will be achieved, but the Commission is clearly 
in for some weeks of hard work. 


tigation 





Defaulting States.—The fifty-third annual report of the 
Council of the Corporation of Foreign Bondholders con 
ments on the ‘‘ prompt and honourable manner = in which 
the large majority of the smaller Spanish-Amencn 
Republics have complied with their engagem 
‘*Colombia, Costa Rica, Nicaragua, Paraguay, ger 
Santo Domingo, and Venezuela have scrupulously pt 
faith with their creditors.’? Guatemala, however, a 
paying the current service of her External Dent, of 
made no provision for the payment of the omen © 
interest which she undertook to settle in 1917: a 
scheme of arrangement approved by the rege angrwn 
Honduras went into effect as from August ist Lien 
Ecuador, while maintaining the service of the even 
Bonds of the Guayaquil and Quito Railway Co, rem 
in total default on the remainder of its obligations, 2 
enjoys for the present the unenviable distinction © ib 
tthe only Latin-American Republic which does ~ eat 
for the service of its External Debt. The revised on the 
Settlement of 1925 has been carried out as — 
Direct Debt, but not as yet completely in the @° | 
the railways. The Successor and Cessionary he Cais 
the Austro-Hungarian Monarchy have paid to t ar 10% 
Commune all sums due from them for the yea 
under the Protocol of Innsbruck and the eat has 
ment, and during the past year a new arrang with the 
been entered into with Bulgaria, in connection eoposals 
issue of the Refugee Loan. No satisfactory ; in the 
were put forward by the Turkish soutien of the 
course of the negotiations with representat! 
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ders, which were reopened in Paris last May, and 
Government continues to confiscate the assigned 
the The number of Chinese loans in arrear has 
rene creased by the addition of the Honan Railway 
i er the full list now includes six railway loans, 
r » readin Pukow (original and supplementary 
ol Canton Kowloon Loan, Honan Loan, Hukuang 
bans) ’ Lung-Tsing-u-Hai Loan, and the ‘‘ Vickers ’’ and 
Pas Treasury Bills and Notes. The position of 
the defaulting States and Municipalities shows some slight 
‘provement. The Council again devotes considerable 
_ to caustic comment on the position of the eight 
geiaulters among the United States of America, whose 
debts, amounting to over $75 millions, have been in 
jefault for periods ranging from 55 to 85 years, and who 
“have actually taken the amazing step ” of repudiating 


their obligations. 


——. 





Census of Production, 1924.—We give below certain of 
the most interesting figures relating to British production, 
in 1907 and 1924 respectively, in the shipbuilding, cement, 
brush-making, coconut fibre, horsehair, and feather 
trades, according to the preliminary returns of the Census 
of Production which appear in the current issue of the 
Board of Trade Journal.* Precise comparison between 
1907 and 1924, in the case of the shipbuilding returns, 
isextremely difficult owing to a complete recasting of the 
particulars asked for in the latter year. After consulta- 
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tion with the Shipbuilding Employers’ Federation, the 
Board of Trade decided to depart from the headings of 
the Import and Export List, which measured the limit of 
its compulsory powers, and ask for certain : voluntary 
information. This step was rendered advisable by the 
fact that the building of a large modern vessel is a 
lengthy process, and a valuation merely of the ships 
completed during the year would have given a misleading 
idea of the total production of the industry. It will be 
seen that the value of ships constructed wholly during 
the year 1924 accounted for a comparatively minor 
share of the total output, the figures including 
170 steel steamers, with a total gross tonnage of 
246,000 tons and a selling value of £5,009,000; 32 steel 
motor-ships aggregating 20,400 gross tons, and valued 
at £443,000; and 454 steel sailing ships of 18,200 gross 
tonnage, valued at £,237,0c0. The figures for the cement 
industry include the value of the output of quarries owned 
by cement firms, and suggest thai an appreciable advance 
has been made in technical efficiency since 1907. As 
regards the brush-making returns, a change of 
classification has made direct comparison between the 
two years impossible, but there would appear to have 
been a decline in the output of household brushes, and 
an expansion in that of painters’ brushes and tooth- 
brushes. All the figures, as tabulated, are subject to 
various qualifications, for further details of which we 
must refer our readers to the respective reports in the 
current Board of Trade Journal. 


CENSUS OF PRODUCTION—PRELIMINARY RESULTS. 
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| 
, ‘| Output per 
| Production. Employed. | Net Output.t Worker. 
Industry. | waieui psi = aimee eo Hisense | | | — 
yesh | No. of No. of 1907. 1924. | 1907.g | 1924. 1907. ; 
| Quantity. | Units Value |-,U2its | Value | | | | 
| | Produced. - | Produced. ' | | | 
——_—___—_——_ ——— — —_—— —_—.- 
Shipbuilding Trades*— £'000 £'000 £°000 § ‘ 
Ships wholly constructed 
during year ......0... 6,804 |) 
New construction on shi | 
oe any constructed siieiadl | sxe “ is 
Uring Year ....ceeeee os °° ’ 
Repair work ecccce eerccee ee ee 16,652 r | | 
Total value eeeseces eee ee 37,091 51,225 | 188312 f 18,534 1 
Marine engine works oper- 
ated by shipbuilders .. ee v* ee 15,662 | ) | 40,925) J ” 
ent Trade— 
Cement for building an 
engineering purposes ..| Thous. T 439 | - 3,143 6,705 
Other products... ++. roe ee | Me se 946 || 14,819) 12,874 | 1,955 ma 
Total, cement trade. eecce ee ee 3,735 oe 7,651 ) 
;Brush- Making Trade— 
— Rodis and 1.537 
, OS ceecccee @ecser Thou - Do . ee ee 006 ) 
Painters’ and decorators’ ae "3 
WHMIS sanetaonuc ces : os 1,112 847 | +11,142; 10,997 859 | 1,738 77 158 
Other products......... “s oe 1,142 
— rush-making trade i ea 1,828 3,526 
re, Ho 
and Feather Trades— 
Total for above trades .. ee a. 1,236 oe 2,233 | __ 6,206 ” _ 4.498 = = = = 


t Amount by which selling value of production exceeded cost of materials used. 


¢ Detailed comparison cannot be made with 1907. 


Private yards, Output of Government dockyards will be published later. 1907 figures relate to Great Britain and Ireland, 1924 
Details 


figures to Great Britain. 


differ so as el eee direct comparisons between the two years, except as regards total figures. 


§ 1907 figures usually include Irish production. 
SS 


dent Trade Production.—Our Manchester correspon- 
: — ‘—Cotton spinners and manufacturers in 
sid a _ during the past month have experienced a 
Febres Slackening of demand compared with January and 
brme ne when considerable activity prevailed and most 
bod enabled to extend their order lists. It is esti- 
creased at the production in American yarn mills has in- 
0 Bs Sate: the beginning of the year from 6o per cent. 
ae of full time. A similar extension has also 
Spinning mille ee Vng branch of the industry, whilst, the 
ning peas tl engaged on Egyptian cotton are now run- 
hoveree a y full hours. During the past fortnight, 
rem ee has been uneasiness amongst American 
pinners as to the trend of events. There are signs 


1 Se&maries of earli 
Will be earlier returns issued by the Census authorities 
respect a in the Economist of March 5, 12, 19, and 26, 1927, 


of over-production, and numerous firms have experienced 
difficulty in clearing the output. It is estimated that 
during the last week or two sales have not been more than 
half of the production. The position has been considered 
by the State of Trade Committee of the Masters’ Federa- 
tion. It was proposed that employers should be 
recommended to close their mills for a full week at Easter, 
instead of the usual holiday stoppage. The suggestion, 
however, was not adopted. Since then the matter has 
been discussed by the directors of the Cotton Yarn Asso- 
ciation, Limited. That organisation is not yet in a 
position to function according to the articles of associa- 
tion, but the directors in a circular to the members say that 
the decreased demand for delivery of yarns against the 
considerable orders already booked has been the subject 
of very serious consideration. They are get yet in a 
position to gauge correctly the extent of the general falling 
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off in demand, since there has been no opportunity to 
obtain the necessary statistics. They believe, however, 
that the members require an immediate lead, and have 
decided to ask spinners during the period April 11th to 
18th inclusive to stop completely all spindles spinning 
American yarn for sale. 





Indian Hide Export Duty.—Some surprise has been 
caused in British leather trade circles, writes a corre- 
spondent, by the news that Legislative Assembly at 
Delhi, when considering the Finance Bill, rejected the 
proposed abolition of the 5 per cent. duty on Indian raw 
hides. The voting was absolutely equal, 53 voting for 
and 53 against, the casting vote tor the retention of the 
duty being given by the chairman. Burma hide mer- 
chants have already telegraphed the Viceroy asking that 
the duty be abolished by certification. The 5 per cent. 
duty was imposed to encourage the Indian tanning trade, 
but has failed in its object. The Calcutta Hide and Skin 
Shippers’ Association have for some time been agitating 
for the removal of the duty, and were so confident of 
success that prices were revised, and they will have to be 
again adjusted in view of the decision to retain the duty. 
As very few raw Indian hides are imported into this 
country, the retention of the duty will fot affect British 
tanners very much. It is, however, not in accordance 
with the policy of the Tanners’ Council, which in Lon- 
don last year, and more recently in Munich, passed reso- 
lutions that the world's trade in hides and skins should 
be freed from duties of any kind. 


The Canadian Pacific Report.— The report of the 
Canadian Pacific Railway Company for the year 1926 
elaborates the preliminary figures already given in our 
issue of March 19th, which showed an increase of 
$14,669,600 in gross receipts and of $9,879,200 in work- 
ing expenses, net earnings before deducting fixed ‘charges 
being thus $4,790,400 higher at $44,945,100. The direc- 
tors claim that results would have been still better but 
for a rather sharp decline in gross earnings during 
December, accompanied by an increase in operating ex- 
penses due to special charges made during that month, 
and to the extremely severe weather in which the opera- 
.tions of the company were conducted. Of the increase 
in expenses, $1,681,900 was in transportation, largely 
attributable to the increased volume of business handled, 
$2,848,300 was in maintenance of way and structures, 
and $3,613,900 in maintenance of equipment. The ratio 
of expenses to gross earnings was 77.3 per cent., against 
78.1 per cent. in 1925. The special income, which 
amounted to $11,056,300, against $11,357,400 in 1925, 
was made up of $2,576,400 from investments, $2,940,500 
for interest on deposits and other securities, $2,053,900 
from net earnings of ocean and coastal steamship lines 
(against $2,881,600 in 1925), and $3,485,500 from com- 
mercial telegraph and news departments, hotels, &c. With 
reference to the decline in the net earnings of the steam- 
ships, the report states that this was entirely due to the 
inclusion in the accounts of 1925 of the refund of excess 
profits duty by the British Government. ‘‘ The earnings 
from strictly steamship operations on both oceans 
showed a gratifying improvement.’’ The report throws 
little further light on the issue of new capital, which the 
market anticipates will be made to shareholders on favour- 
able terms. The ordinary capital is to be increased by 


750,000 neues of $100 each from $260 millions to $335. 
e new issue is to be made ‘‘ on s terms: s being valu 
and at such times as the directors may from hana: to time | 4.17:763,674 to £ 16,406,061, total assets being 
decide, the proceeds to be applied in improving the com-. 
pany’s property, adding to its facilities and equipment, and. 
constructing such works as in the opinion of the directors: 
are desirable in connection with the company’s business. ”’ 
At is evident that the directors intend to continue the’ 
conservative policy which has characterised the conduct! 
of the company for many years past, and is exemplified | 
in the maintenance of the steady dividend of 10 per- cent. | 
In their report, in fact, they forestall’ 


millions. 


over a long period. 


any suggestion that may be put forward for a larger divi-. 
sion of profits with the remark that while the result for’ 
1926 may be regarded as satisfactory, they would be 
lacking in their duty if they did not point out that: ‘‘ the: 
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future strength of the company will depend upon the ..: 

ability of surplus earnings for reinvestment in im tae 
ments and betterments of the property—the néchiah, 
which is continuous—if the company is to do its cal of 
in fulfilling its two outstanding duties—namely ™ - are 
the most efficient transportation at reasonable dates ta 
to make its own very substantial contribution to Cana - 
development and industrial expansion.” The ae 
sheet shows total assets at $1,138 millions, an increase o 
$24 millions in comparison with the previous year Th 

railway property and lake and river steamers stand : 
$664 millions, against $649 millions a year ago, Ordinary 
and preference capital stands at $360 millions, debentures 
and bonds at $327 millions, reserves at $37 millions, sur. 
plus revenue from operations at $142 millions, surplus in 
other assets at $118 millions, and premium on ordinary 
capital stock at $40 millions. 





Cunard’s Good Year.—From the report of the directors 
of the Cunard Steam Ship Company, Limited, for the 
year to December 31st last, it is not clear what circum. 
stances were responsible for the improvement in the posi- 
tion of the undertaking. It is stated that the services 
were punctually maintained in all cases. ‘‘ In the North 
Atlantic passenger trade,’’ continues the board, “ condi. 
tions were substantially the same as in the preceding year, 
except that some increase was shown in the third-cass 
traffic as a result of the greater emigrant movement to 
Canada.’’ Against this, however, the general strike and 
the dislocation of the railway services deterred many 
American passengers from coming to England during a 
part of the year, while ‘‘ unsettled labour conditions in 
this country caused serious disturbance in the freight 
market.’’, But although there seems to be no specific 
reason for the large increase in profits, shareholders wil 
be none the less pleased with the progress made, which 
can be seen from the following comparative record :— 
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The profit and loss account shows voyage accounts, 
interest, dividends, &c., at 439571306, against 
43,307,114 a year ago, but depreciation and administr 
tion expenses dropped from 42,665,417 to £1145:399 
and the balance before payment of debenture interest c . 
4270,000 higher. During the year conversion of a : 
per cent. mortgage debenture stock into 5 per cent. — 
was effected to the extent of £4,000,000, while 4 Ja oN 
‘was added to the sinking fund for the redemption of : a 
established under the Government agreement, whic a 
pires in November next. In addition there was phn. oe 
priation of £100,000 to general reserve, which i ‘ead 
nothing a year ago. After raising the ordinary cid 
from 5 to 6 per cent., the balance forward was In vests 
dy £14,000. The item ‘‘ Steamers and mee + from 
ments ’’ has been reduced in the balance-snec’ ed at 


‘ a . - value of the 
This decline in the —- the Vere 


Port Chalmers 
he Bahamas, 








#224 millions. . 
fleet is probably due to the sale of the Vell 
tia, the Vasconia, the Verbania, and the 
while the Port Kembla, which stranded 1n t 
became a:total loss. 
i pede 


Africaa 
African and Eastern.—The latest accounts ye - 
‘and Eastern Trade Corporation, Limited, cece cot! 
of only nine months, being made up to 5 The 
instead of to December 31st, as in previous for the 
profit figures are at a lower rate than see i 
to "1925. "The directors, ‘however, state dhrough which 
regard t6 the ‘exceptional circumstances 
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ssed during the period covered by the 

the com ee ‘eal that the. results may be considered 

aocoun oe The dividend on the ordinary capital is 6 

satisiact but as it is in respect of only nine months’ 

= + works out at the rate of 8 per cent. per 

trading, the same as a year ago. The Position of the 
amertaking may be seen from the following table :— 


19253. 1924. 1925. 1926.* 
£ £ 


£ £ 
442,353 .. 471,049 .. 501,815 .. 284,698 
242,394 .. 271,985 .. 319,870 .. 349,360 


684.747 .. 743,034 .. 82',685 .. 634,058 
60,000 .. 67,500 .. 91,000 .. 20,000 
133,799 .. 134,941 .. 141.283 .. 120,642 


boessoeceeees cece 





Depreciat'n, reserve, &e. .. 
Pref. dividend ...+++++++ oe 


ph dildend .acsceeecees 218,963 :. 20,743 .. 254000 .. 1 
baat OS ott .. Sem .. todd .. HRs 


ast year there were ial reserve allocations totalling 
Seat but the ana accounts show that this has 
been reduced to only £,20,000, which is in respect of de- 
preciation, although the general reserve has been in- 
creased from £,2,000,045 to £2,069,016. The directors 
have it to be assumed that the latter addition is .on 
acount of share premiums, for during the nine months 
the issued share capital was increased from 47,089,006 
to £7,300,165. There has been an increase in 
balance-sheet item ‘‘ Factory buildings, land and 
steamers ’ of about £20,000 to £,1,169,934, but stocks 
have declined from £.2,397,798 to £,2,252,814, shipments 
in transit outward from £/212,351 to £168,999, and pro- 
duce in transit homeward and in store from £213,207. to 
£184,093. The cash item is also lower, though debtors 
are up from 43559775 to £464,430. Investments in and 
accounts with alfied and subsidiary companies amount to 
£8,147,728, against 48,475,701. No information is given 
as to = basis of valuation of this item, which is made 
the subject of a qualifying clause in the auditors’ certifi- 
cae. The bank overdraft has been reduced from 
£196,940 to 4,154,922. 


Niger Company's Report.— In spite of the fact that 
profits show a decline when compared with those of the 
previous year, we imagine that shareholders in the Niger 
Company will not be dissatisfied with the showing 
made by the accounts for the year ended 
June 30th last. The profit figure amounts to £/647,474, 
against £681,520 for 1924-25. Of this sum £325,815 
is absorbed by debenture interest, while depreciation re- 
quires a further £100,000, and £15,000 is written off 
discount and expenses of debenture isspe. The insurance 
reserve receives an allocation of £5,000, and for the 
first time for many years a credit balance—amounting 
to £201,65g—remains to be carried forward. As was re- 
ported at the last general meeting, a small issue of 5 
per cent. debenture stock has been redeemed, the remain- 
ng instalment of £1,000,000 in respect of the 5} per 
tent. debenture stock has been received, and an issue 
of £1,500,000 7 per cent. second debenture stock has 
been made. The share capital has been increased by 
rn 8 per cent. cumulative preference shares of £1 
- » which were allotted at par to Lever Brothers, who 
ae ae bulk of the ordinary capital. The auditors 
ehetik Cir certificate subject to the shares in and loans to 
hat a companies and the mining and other interests 
icbeeciee vane at which they are entered in the 
ae satisfied that ave point the directors state that ne 
of the value” Se items “ are in the aggregate fully 
out that th at which they are shown. They also point 
the assoc; © principle has again been adopted of treating 
Profits, h tated companies as branches, all undistributed 
i eis been credited to. the Niger Company, and 
wee s reserved for in the latter’s balance-sheet. The 

ee are capital of the y now amounts to 
stock 000, against 44,250,000, while there is debenture 
the ee of £5,500,000. As will be seen from 
there aon st balance-sheet. appearing on another page, 

C, of re nst this shares in and loans to subsidiaries, 
hold land 1499:803, stock-in-trade .of £ 1,229,645, free- 
£188,780. uildings, &c., of 41,862,377, and cash of 


€ accounts still show.a very far from 
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strong financial position, but the concern is just emerge 
ing from a difficult period. It is to be hoped that the 
directors will take the earliest opportunity of paying off 
some of the large debenture debt. 


British Dyestuffs.—Owing to the fact that the latest 
accounts of the British Dyestuffs Corporation, Limited, 
only cover the nine months to December 31st last, once 
again strict comparison of the results is not possible. The 
figures, however, will be read with particular interest, as 
the undertaking has during the year become a member 
of Imperial Chemical Industries, 98 per cent. of the share- 
holders having agreed to this operation. The directors 





92,000 | report that trading results have been adversely affected 


by the coal strike. So much seems to be evident from the 
figures now presented. Trading profits amounted to only 

82,935, compared with £253,516 for the preceding full 
twelve months. With the sum of £78,005 brought in, 
the disposable balance is £160,940. Of this it is proposed 
to devote £45,000, against £80,000, to depreciation, 
leaving a surplus of £115,940, which compares with 
£173,000 for 1925-26, when nothing was brought forward. 
The dividend on the ordinary capital, however, is main- 
tained at 2} per cent., leaving £44,306 to be carried to 
the next accounts. The balance-sheet shows that land, 
buildings, plant and machinery, &c., have increased from 
41,663,524 to £1,699,233, and stocks from £863,378 to 
#,1,023,503, but cash and investments are down from 
£:2,240,863 to £2,078,053. 





British Oil and Cake Mills.—The report of the British 
Oil and Cake Mills, Limited, for the year 1926 states 
that the coal and general strike caused a heavy increase 
in manufacturing costs, accentuated by a substantial re- 
duction in output. From the figures given in the accounts, 
however, there is but little reflection of this. Gross 
profits rose from £581,728 to £664,496, but net profits 
show. a decline from £)522,171 to £243,452. Asa matter 
of fact, however, the latter movement is to some extent 
illusory, since the figure is struck after allowing for the 
expenditure of £356,663 involved in the establishment 
and development of ‘‘ New-Pin’’ soap. If, therefore, we 
include this sum, we find that net profits in respect of the 
past year work out at £600,119, or 477,948 more than 
for the previous twelve months. 
the following table :— 


This may be seen from 







jjation res., &c. .. 
Preference dividend .... 
. ordinary dividend 


* Including dividends on investments, interest, etc. + After allowing £356,667 
for special development work. 


There is no dividend this time on the ordinary capital, 


which a year ago received 2} per cent. As regards the 
preferred ordinary shareholders, the distribution has been 
lowered from to 12 to 10 per cent., and the directors 
report that in order to make this payment they have been 
cbliged to make a transfer from the preferential dividend 
reserve fund, which has thus been reduced from 
£#:1,045,000 to £931,250. The balance-sheet does not 
show much change, except for a decline from £ 2,752,756 
to £.2,676,127 in capital and current accounts, with allied 
companies and a fall in stocks from £ 1,049,081 to 
£777,418. During the year the: issued preferred ordin- 
ary capital has been increased from £2,864,548 to 


£:2,909,021. 





Bell's United Asbestos. — The slight improvement 
recorded by Bell’s United Asbestos Company, Limited, 
during the year to December 31st last is attributed by the 
directors to greater activity in building operations and 
increased returns from overseas trading, ‘‘ which com- 
pensated for a reduction in sales and profit caused by the 
stoppage of coal mining and other industrial operations 
in this country.’’ Profits are only a little better, having 
risen from £59,478 to £59,916, but, in view of the com- 
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pany’s progressive record, the result is quite satisfactory. 
After allowing for directors’ fees and mortgage and 
debenture interest, there remains a balance of £,51,3093, 
which compares with £50,409 in respect of 1925. With 
the sum of £34,962 brought in, there is a surplus for 
disposal of 4,86,265, against £85,253. Of this £77,127 
has been utilised in paying interim dividends, and it is 
now proposed to distribute a final payment of 2s per share 
on the ordinary capital, making the total return for the 
year 12} per cent., which is the same as twelve months 
ago. The appropriation to the staff pensions fund is 
maintained at £2,000, but instead of strengthening the 
reserve, which last time was brought up to £201,498 by 
an allocation of £8,000, the board has preferred to carry 
a larger sum to the next accounts, namely, £43,973, 
against £34,962 brought in. As usual, the accounts are 
presented in a clear and concise form, while, in addition, 
an exhaustive list is given of the company’s investments, 
a practice we should like to see adopted by other joint- 
stock enterprises. Comparative figures for the preceding 
year are also provided in the accounts. There has beep a 
decline in the holding of investments from £133,827 to 
4111,382, but shares and debentures in associated com- 
panies have increased from £280,828 to £314,682. 





Selfridge and Whiteley. — The late Mr. William 
Whiteley may not have visualised the coming of Mr 
Selfridge, but the fusion of the stores incepted by these 
master minds of retail trade is not without its psycho- 
logical interest. In the realm of actual fact the fusion 
should strengthen both concerns, for with prospects of 
more economical distribution and co-operative purchase 
prosperity may continue on even a greater scale than at 
present. According to latest reports Selfridge and Co., 
Limited, has an issued and fully paid share capital of 


- 431139052 and debentures of £282,328. Properties are 


valued at £2,823,378 and stocks at £569,148. There is 
also an item of £323,275, investments in other companies. 
William Whiteley, Limited, has a share capital of 
£900,100 and debentures of £900,000. This concern has 
a banking department, with deposits of £526,356; these 
are partly secured by investments to the market value of 
#208,653. The property account cannot be properly 
dissected on account of goodwill being included with lease- 
hold buildings in one portmanteau item. There are, how- 
ever, freehold land and buildings to the value’ of 
£:1,563,581. Stock-in-trade is taken at £391,638. The 
directors of the Whiteley undertaking did not increase 
their capital in the post-war boom. 





Gordon Hotels.—From the results of a number of 


London hotel companies already announced it is evident 
that the troubles of the past year. have had a detrimental 
effect upon business. The report of Gordon Hotels, Limi- 
ted, for the year to December 31st last substantiates this, 
net profits, as may be seen from the table below, having 
suffered a decline from £93,642 to £78,808. In spite 
of this reverse, however, the directors have maintained 
the ordinary dividend at 5 per cent., while the reserve 
receives an allocation of £10,000, although the sum re- 
maining to be. carried forward is. reduced from £20,950 
to £8,424 :— 
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‘The directors state that the board received a favourable 
offer to purchase ‘the Burlington Hotel at Eastbourne, 


which has consequently been sold. Against this a sub- 


_ stantial interest has been acquired: in the May Fair Hotel 
‘Company, Limited, with whom. a managing agreement 
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has been entered into. This year’s allocation to’ . 
reserve brings the total of the funa up to a 
which contrasts with an issued capital of <n 000, 
millions, and a balance-sheet total of £45324,128, Th 4 
are leasehold redemption accounts of 431 3,833. -" 





East Rand Proprietary.— The report for 1926 summarises 
the very extensive changes which took place during th 
period under the headings of both finance and Siete 
In regard to the former, it may be noted that the Son 
capital has been increased to £1,241,570 by the call of 
100,000 of the half million shares under Option at 125 6d 
to the guarantors of the recent offer. By purchases and 
drawings the debenture debt -has been reduced to 
£177,940; this falls due for redemption during 1927 
and 1928. In addition to the large area acquired through 
the absorption of the Cinderella Consolidated the com. 
pany has secured from the Government 256 mining 
claims, and the undermining rights in respect of 2 
further 332 claims. As the outcome of these transactions 
plus sundry small readjustments, the East Rand now 
owns no less than 6,621 mining claims, whereof 59456 
are reckoned to be intact, the line being drawn at 7,000 
feet vertical. Last year’s development work proved much 
more productive than that of 1925. The footage per- 
formed was only 3,700 higher, but the payable ore opened 
up totalled 1,183,600 tons, or 450,000 tons in excess of 
the previous year’s result. The average value, also, was 
better at 6.8 dwts. Thus, as already announced, the 
reserves became increased to 2,414,450 tons, averaging 
6.6 dwts, as compared with 1,961,510 tons, worth 65 
dwts, at the end of 1925, the former computation taking 
no ee of the ore in the Cinderella property. Last 
year the Slightly increased quantity of 1,577,500 tons 
was crushed for an average yield of 5 dwts. The working 
profit amounted to £66,300, in place of £)39,500. Interest, 
&c., brought in £18,700. Debenture interest, &c., ab 
sorbed £16,900; expenditure on capital account (deber- 
ture redemption), £73,250; outlay on property, £22,300; 
on ‘‘ authorised notes’’ (equipment, &c.), £59,500; 
taxes, £2,100. Thus the carry forward became reduced 
by £84,000 to £312,200. Of this amount, £146,500 was 
represented by stores, debtors, and the like ; £165,700 by 
net cash. The resources have since been increased by the 
call of 100,000 shares above referred to. With regard 
to the prospects for the current year, much significance 
attaches to the concluding paragraph of the consulting 
engineer’s report, which is worth quoting in extenso:— 
‘‘The output of the mine during recent years has 
been dependent upon the maintenance of a very large 
tonnage from sources outside the reserve, which ore 7 
on the average of low grade; with the opening up 
the Cinderella stopes and of additional faces by further 
development in this area, it should be possible to neon 
the tonnage from reserve blocks with consequent _ , 
to the grade of ore mined.’’ It has been calculated t . 
if the company had been able last year to treat . 
approximating to the grade of the reserves, the pr 7 
would have totalled something approaching £400,000, 8 
about 35 per cent. gross upon the present issued — 
Dividends of 30 per cent. would, however, not ot 
excessive return upon the present price of about 20: 
for the 1os shares. 


—--: 


National Mining Corporation.—The results oS 
achieved by ‘this ambitious undertaking 
singularly short of the expectations aroused in sail 





| the influential auspices under which it was form t of an 


In respec 


year’s experiences were disastrous. before charging 


issued capital of 41,182,800 the profit 1 5) 
depreciation on investments amounted to om ‘ fork 
Rather more than this amount, together = aeluding 
transferred from reserve, fell to be written Mines. 
£124,600 in respect of the Comstock N or ompanics 
This enterprise, in which several Kaffir ~ os the effects 
also took a participation, has proved a failur’, failure 


of the fall in silver being accentuated by the oo ig 
the mine to’ give the values indicated cupine 

Another ill-stdrred interest has been the Porch. 64 
fields Development, whose shares stand at 20 1 the 
The company’s Mexican interes F 


ts have been 
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but it may be noted that the depreciation 
Camp Bird shares has appreciably decreased since the 
in Ca rhe accounts. Satisfactory progress is reported in 
date of loration of the Sospiro oil lands. New interests 
the a Lake George mixed-metal mine in New South 
‘Vales and in tin-mining in Portugal. In 1925 the com- 

‘y made a profit of £210,600, thanks largely to its 
Pree petroleum participation, and a dividend of 1s per 
§ yee was paid. While the immediate prospects must 
be regarded as uncertain, it would probably pay the 
shareholders to exercise patience. 


_ 


fall in silver, 





Insurance Notes. 


Endowment and Whole Life Assurance.—Of recent 
vears the speeches of the chairmen of the various life 
fices have been observed to contain one item common 
‘o them all, namely, a lament on the decline of whole-life 
assurances and the rise of endowment assurances: in their 
business. Properly considered, life assurance involves an 
act of unselfishness, and the popularity of endowment as- 
surances has been due to the opportunity which they pro- 
vide for handling the moneys during life-time, whilst still 
preserving some amount of life assurance cover in the 
meantime. The protestations of the life office chairmen 
have already had some effect in causing a revulsion of 
feeling in favour of whole-life assurances, and now the 
inventive genius of two prominent offices has given birth 
toa new policy which seeks to combine the advantages of 
both forms of policy. The offices concerned are the Clerical, 
Medical and General and the National Provident, and their 
inventions have been christened with the names “ im- 
proved endowment assurance ’’ and “endowment bonus 
policy” respectively. In both cases the policies, which 
are with participation in profits, retain the endowment 
assurance feature of a payment to be made at a selected 
age or previous death, but instead of ceasing alto- 
gether, the policies continue in force for a reduced amount 
payable at death without further profits after the selected 
age. The policies are thus hybrids, and the benefits which 
they provide can best be considered by comparison with 
the ordinary contracts, namely, whole-life assurances sub- 
ject to a limited number of premiums and endowment 
assurances. The following table exhibits the sum assured 
and accumulated bonuses at the present rate of distribution 
under these two policies, compared with those under the 
ordinary contracts in each office. The figures refer to 
policies effected by a life aged 30 next birthday for a term 
of 30 years at an annual premium in every case of 
£34 138 4d. :-— 
wonmeernipincsneetisiia iil in aie ER CNC ak ae 


Sum Assured and Accumulated Bonuses at the Present Rate of 
eee Bonus Distribution under 


No.of |C.M. and G,| National Ordinary Whole Life 
Years in| Improved "eee Ordinary, with Profits |Assurance with fits 











Force. | Endow- Endowment Assurance.|with Premiums Ceasing 
| ament Endow at Age 60. 
ence) Policy. |C.M.andG.) NPI. |C.M.andG| N.P.I. 

nae 2 S| 

_ ee | 1,000 1,168 £ £ £ £ 
| 1,000 992 1,264 1,209 

Boece 1s 1,300 blll 1,104 1,391 1,345 

igi} 8 | ash | Maas | is] isan | ase 

S....1 1,563 134 1,326 1,654 1617 

polis |i | Be | ie | Be | ee 

M......| Cash 1.000%! Cash Test | 1648 1,662 2068 2088 


: = — paid up policy, £925. + Plus non-profit paid-up policy, £1,168. 
’ ac arte. Medical and General policy is in the form 
scum ron Owment assurance policy, under which the 
sum va ated bonuses, instead of being payable with -the 
profits sg at maturity, are left as a fully-paid without- 
cover icy payable at death. Although at the outset the 
amen is the same as an. ordinary endowment 
ter 26 ye it Soon outstrips the endowment assurance until 
pared ny in force the cover amounts to £1,760, com- 
less than ie 1,547, but it remains throughout substantially 
National bee cover SFanted by the whole-life policy. The 
the Cler; ee contract appears to be the antithesis of 
lated - » Medical and General, since it is the accumu- 
sum assured which are. payable at maturity, whilst the 
Payable at 4 remains as a without-profits paid-up policy 
Policy hes an Consequently the National Provident 
therefore ig bee nearly to the whole-life policy, and 


an ordinary endowment assurance or the Clerical 
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supply more cover throughout either 


Head Office: ATHENS. 
Paid-up Capital 
72,000,000 


Drs. 


With Offices in all the principal 
towns in Greece, Egypt, Cyprus, 
and Albania, the Bank extends 
facilities for Export and Import 
Trade between Great Britain and 
the Near East generally. 


Enquiries invited. 


NEW YORK: BANK OF ATHENS TRUST COMPANY, 
25, PINE STREET. 


BOSTON: ATHENS BANKERS CORPORATION, 
iS, KNEELAND STREET. 


= 





Medical and General Improved endowment assurance. We 
are inclined to think that the would-be policyholder who 
desires an endowment flavour in his life assurance would 
do just as well, and possibly better, by effecting two 
separate policies—one an ordinary whole-life assurarice 
subject to a limited number of premiums, and the other 
an ordinary endowment assurance. 





4 
Maritime Insurance Company.—In presenting itsaccounts, 


this company adopts the fire insurance practice of lumping 
together premiums received in the year and claims paid 
in the year, irrespective of whether such claims relate to 
the current year or to preceding years. 
method of actounting really precludes anything but a 
general comparison, and the company’s results can be 
judged only by reference to the figures of a series of years. 
Apart from bringing marine insurance within the ambit 
of legislation, one of the minor advantages of the new 
Insurance Bill is that it seeks to compel marine insurance 
companies to adopt a uniform accounting practice, and to 
set out their figures in detail for each of the last three 
years’ underwriting accounts. . 
after truth, which is now notoriously difficult in the field 
of marine insurance, will thus be rendered easier, and in- 


This particular 


The path of the seeker 


telligent outside criticism of marine accounts will becéme 
practicable. The Maritime, which has been controlled by 
the Scottish Union and National Insurance Co. since 1914, 
has had a moderately good year in 1926 so far as can 
be judged. Premiums amounted to £309,437, against 
£279,475, and the claims and expenses combined to 
£311,838, against £257,956. A sum of £10,000 has 
been transferred to profit and loss account, against 
£20,000 in 1925. In the profit and loss account net in- 
terest earnings are shown of £/53,207, practically the same 
as last year, and the dividend of 30 per cent., the same as 
for 1925, absorbs £24,000 net. The profit and loss ac- 
count has also benefited by a release of £84,933 in respect 
of a reserve which had previously been made for excess 
profits duty, and is now required no longer for that 


purpose. 





Marine Insurance Company.— Our remarks in connection 
with the accounts of the “ Maritime’’ apply with even 
greater force to the Marine Insurance Co., which pub- 
lishes its report in the form of a-balance-sheet only. The 
balance-sheet shows that claims during 1926 applicable 
to 1925 and former years absorbed £489,205, against 

463,452 in 1925. After deducting the dividend of 

123,500, against £120,500 in. 1925, the balance of the 
underwriting account on December 31, 1926, amounted 
te £744,840, against. £650,632 at the end of 1925--a re- 
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lt which appears to indicate a satisfactory rate of profit. 
In respect of the 1926 underwriting account, the premiums 
gre not shown separately, but are lumped together with 
interest income, and the total amounts to 491 5:779, com- 

red with £910,186 in 1925. First-year claims and ex- 

ases for 1926 are also lumped together, and have in- 
creased from £203,272 to 4274,107. The balance of the 
account carried forward to meet future claims is, there- 
fore, lower at £641,672, against 4706,913 at the end of 
1g25 in respect uf 1925 account. The company is con- 
trolled by the London and Lancashire, which acquired the 


share capital in 1917. 





gen Insurance Company.—The 1926 report of this com- 

pony shows that after reserving for unsettled claims the 
sarine underwriting account for 1925 has been closed 
vith a profit of £40,678, against a corresponding profit 
of £27,982 in respect of the 1924 underwriting account. 
In respect of the 1926 underwriting account, the pre- 
nium income is shown as £417,617, against £431,854 
in 1925. First-year claims, however, are slightly higher 
at £149,292, and expenses accounted for £36,938, 
against £39,453- The balance of the account carried for- 
yard is, therefore, £231,387, against £250,007 carried 
forward at the end of 1925 in respect of that year’s 
account. Since 1924 the company has also transacted 
fre business, and on January 1, 1926, an accident depart- 
ment was inaugurated. The fire premium income in 
1926 amounted to £130,489, and after transferring a sum 
of {5,000 to the account, the fund amounted to £56,432. 
The accident and general account shows a small premium 
income of £8,154, and the fund has been built up to 
{10,816 by a transfer of £10,000 from profit and loss 
sang The Lae ey loss account shows a net 
interest income 59,803, compared with »520 in 
i925, and the dividend of 15 per peg (the ee S last 
year) costs £60,000 net. 




























West of Scotland Insurance Office.—In acquiring the 
share capital of this comparatively small office in 1924, 
the Commercial Union made an excellent investment. 
The figures for 1925 of the West of Scotland were very 
good indeed, and although 1926 has not been so favour- 
able a year, the results are. still eminently satisfactory. 
The bulk .of the business is concentrated in the fire de- 
partment, which was responsible in 1926 for a premium 
hs of £221,227 out of a total premium income of 
ag 815. _Fire claims absorbed 55.8 per cent. of the 
aa Part eee per cent. in 1925, and 
hes =a penses have shown a large increase 
ag dene cent. to 38.8 per cent. After allowing for 
of te ment for unexpired risk on the usual 4o per 
high 8, the profit has declined from 18. 5 per cent.— 
i ) Bgure—to 7-2 per cent. of the premiums. The 
co — of the accident account has risen from 
ae = air £17,588. The claim ratio is light, 32.2 per 
ievasate nst 32.9 per cent. in 1925, and commission and 
ae te aoe 39-4 per cent., compared with 39.9 per 
i derwtitin” As a result of this low claim ratio, the 
is pet wt profit amounted to 11.3 per cent., against 
tins shown : In 1925. Taking into account the deduc- 
tres and 2 in the profit and loss account in respect of 
cut at 1 mom &c., the net underwriting profit works 
Year, but oe Compared with {£42,390 in the previous 
ent to 6 en this greatly reduced amount is equiva- 
interest ahege tele the total premium income. ‘Net 
oti than cover the ‘dividend of 3 lel is 
£ Th : 30 per cent., which 
su micas € year’s operations have added 
addition #44, °. the surplus assets, the corresponding 
surplus assete oon S 442,937: OF th iti 
assets, 12 1937. the net addition to 
in additional ’ 2 ‘913 has been left in the fire fund as 
ESErVe up-to nea bringing the total underwriting 









as been transferred to investment 


the nae altogether from the departmental funds 
of only. £50 sg = Ount to £125,095, ‘against a-capital. 
RD ld : di - | Some observers believe ‘that the surplus)may even’ seach 
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THE BRITISH LINEN BANK. 
Incorporated by Royal Charter, 1746. 
Capital and Reserve Funds. £3.200,000. 
EXECUTOR and TRUSTEE DEPARTMENT. 
Head Office: 38, St. Andrew Square, Edinburgh. 


The Bank is prepared to undertake the duties 
of Executor or Trustee, and to act as Trustee for 
Debenture Stockholders, Public Institutions, otc. 















LONDON OFFICE: 36, Threadneedie St., E.C.2. 


Every description of Banking Business transacted. 









Sir CHAR Les Kinc-Harman will preside at a meeting of 
the Royal Colonial Institute at the Edward VII. Rooms, 
Hotel Victoria, on Tuesday, April sth, at 8.30 p.m., when 
Mr W. Bevan (Colonial Commissioner for Cyprus) will 
give an illustrated fecture.on ‘‘Cyprus: Our Newest. 
Colony.’’ Lord Stanley of Alderley will preside at the 
dinner preceding the meeting. 
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UNITED STATES.—PROSPECTIVE BUDGET SURPLUS 
—GOVERNMENT FINANCING—SHaRE MARKET 
BUOYANCY — INDUSTRIAL ACTIVITY — CRUDE 
OIL PRICE CUTS—COMMODITY PRICES. 

(FROM OUR CORRESRONDENT.) 
New York, March 18. 

Havinc shown a rather convincing ability to disregard 

unfavourable news and attacks by bears, the share market 

is again buoyant, with both rails and industrials at new 
high levels for all time. The steady rise during February 
brought a liquidating movement during early March, 
which the ‘‘ shorts”’ made ‘strenuous efforts to accen- 
tuate. After an initial sharp reaction, however, the 
market gave ground very grudgingly, and soon showed 
that it was oversold. A strong recovery ensued, and: as 
the impetus of this wore off the ‘* shorts ” again applied 
pressure, using oil shares in particular as objects of their 
efforts, and having the assistance here of several succes- 
sive cuts in the price of crude oil. Again, however, it 
developed that liquidation was not forthcoming, and even 
oil shares resisted rather well. The recovery this time is 
proving emphatic, and at the time of writing the market 
is advancing strongly on :a broad front. Am the 
shares that have reached new high records are United 

States Steel at 164% and General Motors at r80j. Among 

the rails, Atchison Topeka and Santa Fé has reached 

181, while an investment utility dike American Telephone 

and Telegraph ‘has run up easily to 168. Meanwhile, 

there is every indication of continued ease in money. The 
call rate on the Stock Exchange ‘held at 4 per cent. just 
before the tax date, whereas a shight flurry in this market 
would have been normal. The.day after the tax date the 
rate relaxed to 34, which is. the lowest figure since June 
17th last. The Federal Reserve statements continue to 
show that the member banks are making a smaller.demand 
on the system than a year ago; and brokers’ loans still 
remain about $300,000,000 below the peak of last ‘year. 

Public participation in the share market still seems 

moderate, although it might become large at short natice. 

One of the bullish influences of the week iis ‘the position 
of the Treasury as'revealed by the tax collections and re- 
funding operations. The March 15th collections are~evi- 
dently going to run considerably ahead of ‘those .a year 
ago, and of expectations. It is estimated that they will 
approximate ‘$600,000,000, and that: they may ‘run as 
high as $625,000,000. Under: these circumstances it now 
is admitted that the surplus at the-end af the -fiscal year, 

June 30th, may exceed '$600,000,000. The sinking fund 

and other moneys that are:pledged for debt redemption will 

provide over $550,000;000, . And as: the surplus now will 
be devoted to the same:purpose, the reduction in the debt 
for the fiscal year:miay amount to about $1;200,000,000. 


~~ 
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and pass $700,000,000. Under ‘these circumstances, * paying for its failure to properly a 
of stocks above ground.’”” Mr 


strength in Government securities is only natural, and new 
high levels have been recorded. The Treasury announced 
that at March 15th one billion dollars of the Second 
Liberty 4}’s had been exchanged for the new 3} per cent. 
Treasury notes. It also stated that the time of exchange 
would be extended until March 22nd. By the close of 
business on March 16th, $1,148,000,000 of the Libertys 
had been exchanged. Obviously, a substantial part, if not 
all, of the three billions that were outstanding before the 
exchange offer was announced can be taken care of on or 
before next November 15th, when the bonds become call- 
able at par. Strength in Governments and continued evi- 
dences of cheap money have been reflected in the bond 
market, gilt-edged descriptions pushing up to new high 
levels. 

Industrial news continues to reflect improvement, and 
further gains will endanger prophesies that this year will 
fall below last in volume of activity. The steel industry is 
operating at about 92 per cent. of capacity, and the lead- 
ing interest is reported to be on a 9g per cent. basis. A 
little. steel is said to be under. accumulation against the 
probability of a soft coal strike on April rst ; but the main 
factor in the present scale of operations seems to be large 
consumption. Prices of steel products retain recently 
acquired firmness, and steel company earnings must, con- 
tinue to be excellent.’ In this conection maintenance of 
the $7 dividend rate on the full amount of United States 
Steel Corporation shares outstanding, if: the stock- 
holders approve on April 1st the 40 per cent. stock divi- 
dend, seems assured. Some further incfease -has occurred 
in automobile production, and eatly spring weather is in- 
creasing optimism with regard to sales prospects. ~The 
extraordinary progress of the General Motors Corporation 
is shown by the statistics of February sales. The cor- 
poration’s dealers sold at retail 102,000 cars, as compared 
with 65,000 in February last year, while the corporation 
sold the dealers 124,000 cars, as against 91,000. A 
part of the gain has been at the expense of Ford, the 
Corporation’s Chevrolet division now topping Ford’s out- 
put with a daily production of 4,200 units. The trade is 
still awaiting Ford’s response, and there is the usual flood 
of rumours and the usual absence of reliable information. 
The best guess seems to be that Ford is preparing to 
make minor changes in the present car and to accompany 
them with a price reduction. 


Reductions in crude oil prices in the Pennsylvania field, 
where the cutting started, have since the first of the year 
been four in number. They have brought the price of 
Somerset crude, which is the grade that competes princi- 
pally with mid-Continent crude, down from $2.20 a barrel 
to $1.50. In the mid-Continent field the reductions have 
brought average prices down from $2.45 last November 
to $1.32 at the present time. The reduction there has 
amounted to 68 cents in the past three weeks. Mean- 
while gasoline prices hereabouts have declined 2 cents a 
gallon. The principal cause of this weakness in oil prices 
has been the extraordinary output in the Seminole pool. 
An attempt to restrict production by agreement in that 
area has broken down because of the unwillingness of a 
few operators to cut their output. Production of the pool 
now is fluctuating around 300,000 barrels a day, lack of 
storage ee to restrain operations somewhat. 
Conditions in the south-western oilfields are described as 
demoralised. The companies generally seem certain to 
sustain severe losses during the first quarter of the year, 
and no early recovery in prices is anticipated. In a recent 
speech before south-western producers, Mr W. C. Teagle, 
president of the Standard Oil Company of New Jersey, 
deplored the industry’s habit of building up great stocks 
of crude oil above ground and of advancing the bid for 
crude as soon as stocks begin to be drawn on. He con- 
cluded with the statement that :—‘‘ Our surplus stocks 
should be allowed to function as a real reserve. Had this 
been so, and prices had not been advanced, it is doubtful 
whether we would have had the spirited drilling campaign 
of last summer. The oil would have remained in the 
ground, where it would not have been a burden on the 


industry. Now we are all engaged in bringing it to the 
surface, selling a part at prices lower than expected, and 
putting the ce into storage, subject to heavy carry- 


ing charges. This is the penalty which the industry is 


THE ECONOMIST. 


[April 2, 1997, 


: Teagle esti 
built-up cost of 530,000,000 barrels j ne 
mers 4 $2.30 a barrel. Par Penge at Approxi- 
further decline amountin 
g to 0.3 of 
the average level of commodity prices oe ites t in 
closed by the value of the Bureau of Labour € is dis. 


index for February. At 146 per cent. of 
: : . the ay 
in 1913 the index compares with 1 55 "ay Femat level 


Statistics 


year. Of nine groups of commodities all } yee 
. ° . «© t ’ i 
declines. Of 404 individual commodities acta ae 


index, 104 showed increases and 118 d 

ecreases i 
182 unchanged. Except for September, every oo. 
last June has shown a decrease in the index. “er 


a Th 
sion has, however, been an orderly one. At the oa 
time, the Bureau of Labour Statistics has announced the 


employment and pay-rolls in selected industries j 

in February, and made up the losses ipataiaed ana 
year-end. Pay-roll totals were higher than at any ti 
since last October. The index of employment for Fey 
ruary stood at 91.0, as compared with 93.3 for Februar 
last year. For pay-rolls the corresponding figures are 
96.4 and 97-9- These figures confirm other indications 
that industrial activity has been slightly below the level of 
a year ago, but that the margin is a narrowing one. Rail 
way car loadings, in fact, are greater than a year ago 
— when allowance is made for the augmented coal 
trafic. 








PRANCE.— BUDGET — COMMERCIAL DEBT 1 
BRITAIN—THE BANK’S POSITION — GERMAN 
COMMERCIAL AGREEMENT. 


(FROM OUR CORRESPONDENT.) 
Paris, March 30. 


Most of the Government departments have now sent in 
their estimates of expenditure for incorporation in the 
Budget for 1928, and it is already evident that, in spite 
of the exceptional severity of M. Poincare’s instructions 
insisting on ruthless economy, the great ‘‘ spending de- 
partments ’’ are as incorrigible as their British prototypes 
The original demands by the various departments average 
from 15 per cent. to 20 per cent. more than last year. 
At this rate the Budget for 1928 would have a total of 
at least 45,000 millions, as against the 39,500 millions of 
last year, and would necessitate between 5,000 and 6,00 
millions of additional taxes. As M. Poincaré has & 
pressed his determination to use the pruning knife eva 
more resolutely than last year, it is possible the depat 
ments have intentionally swollen their estimates with the 
full knowledge that although they will be cut down sub- 
stantially, these reductions will still leave adequate money. 
A further batch of supplementary credits, amounting © 
138,677,115f, has been presented for incorporation i0 the 
Budget for 1926, but these are partly balanced by further 
annulations of authorised credits to a sum of 54,2395". 
A final batch of supplementary credits and annulations 
at the end of June next will enable the accounts for 1 
to be definitely closed. st of 
It is now admitted in official quarters that the objet 
the recent visit to London of M. Moreau, the Go 
the Bank of France, was for the purpose of defi! : 
proposing to reimburse forthwith the _ balance al 
433,000,000 still outstanding on a commercial debt I 
at one time amounted to 472,000,000, egree 
vances made to the Bank by the Bank of England : 
the war. When these credits were originally <7 
the Bank handed to the Bank of England a HN 
Bonds (which were discounted at 1 per cent. @ that the 
English bank’s discount rate, with the provision’ 
interest paid: should never fall below 6 per _ it bub 
the French institution was also required to — which 
lion equivalent to one-third of the 60,000,087, ene 
it desired by this means to make to its own a os 
By a series of payments the deposit of gold —. and t 
sively reduced by August, 1923, to £18,350 6 d 
debt itself to £55,000,000. It was then agn'’ - rig 


the repayment of the balance by, instalments : the rest" 
amounts over the seven years 1924-39, but ~ be made 
tution of the 418,350,000 of bullion should on Japh and 
by varying instalments between 


May 3% 


PPraise the importance 
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0, 1930. The advantage to the Bank of 
lance eee ong off the remainder of the debt forthwith, 
Pe aes both saving four years’ interest charges and 
4 a 


he pledged bullion, is obvious. The report 
t. in that Mr Montagu Norman was surprised by his French 
‘dis volleague’s proposal is asserted here to be well founded. 
tics The feeling that it will be difficult to reject the proposal 
level s regarded as confirmed by the recent heavy buying: of 
last old by the Bank of England, and there is a good deal 

5 epeculation as to the effect the French move may have 


recovering t 


, 
a av quotations. It was openly stated here some 
ving vars ago that the French gold, in view of the unlikeli- 
siNce nod of any immediate liquidation of the debt, had 
PLES. actually been transferred to New York as security for 
ame other credits, but this was never officially confirmed. 

that fhe proposal, if accepted, will involve a total payment 
ased of about 4,000 million francs by the Bank of France, but 
"the iainst this it will receive back gold representing about 
time :,290 millions, to be utilised to strengthen the existing 
Feb. reserve, which last week stood at 5,547,000,000f (of which 
uary 1,864,000,000f is returned as ‘‘ abroad ”’). 

= The operation is, of course, an integral part of the 
10ns fnancial transformation which has been in course of evo- 
el of iution here since the beginning of October, and which will 
al rach a climax—and then only a temporary one—when 
gO, legal stabilisation becomes a fait accompli. For nearly 


coal six months past the Government and the Bank have been 


steadily buying in sterling and dollars at practically their 
own rates, for it is indisputable that they absolutely con- 
trol the exchange market so far as the franc is concerned. 
Since January 1st (including the 2,000 millions paid off on 
December 31st) the State’s debt to the Bank of France 
has been reduced from 36,000,000,000f to 28,100,000, 000f, 
while the note circulation has dropped only from 52,907 
millions to 51,911 millions and 'the exchange rate of the 
franc has moved only from 122.75 to 124. The source 
from which the State has been able to pay off 8,000 mil- 
lons of its debt to the Bank is to be found in the ‘‘ Sun- 
dries’ entry in the Bank’s weekly statement. This item 
stood at almost exactly 5,000 millions at the end of the 
vear. Last week it was over double that figure. Its 
weekly variations indicate to a very large extent the ster- 
lng, dollars, &c., bought during the week. The follow- 
ing examples indicate the close relation between the 
weekly increase in the sundries item and the reduction in 
the debt to the bank :— 


10 
[AN 


‘ “ Sundries.”’ Inc. on Week. Debt Reduction 
re Week ending— Frs. rs. Fra, 
r March 3... 8,887,300,000 .. + 187,823,000 .. 100,000,000 
7 10 ....  9,307,538,000 .. + 420,228,000 .. 200,000,000 
rm » 17.... _9,784,000,000 .. + 476,593,000 .. 400,000,000 
€ » 24.... 10,732,413,000 .. + 948,000,000 .. 800,000,000 


In payment for its purchases, the Bank puts into circula- 
on more notes than are really required for commerce. 
Most of these find their way to the Treasury, and pass 
into current “‘ sight? accounts at 2 per cent. . Thus the 
more sound currency acquired by the Bank, the more cash 


Ss ‘; 


SEs 





2 a ry, has available for reducing the debt to the 
sb <0 The “‘ circuit ’? formerly constituted through the 

ig bas the Defence Bond has apparently been recon- 
of Bon is , y the aid of another medium now that Defence 
of fat S have ceased to be utilisable. There is neither in- 


he ee while another outcome is that the 
ams peing enabled to reinforce its own signature to 
shead os y real mobilisable security in the form of gold, 
sad Sides ts and good commercial paper. There is 
‘nda Fr > nd for believing that at present the French re- 
lad ‘bene eet money total over £100,000,000, which 
country of fe a possible by the steady return to this 
© Sian ‘ia y expatriated capital. 
agreement ‘ cs erman negotiations for a new commercial 
madea def ave at last, after many: weeks’ difficulties, 
Saturday ae advance. By a compromise effected last 
last Auoust heen commercial agreement concluded 
Which time it ie — prolonged until the end of June, by 
» 18 hoped, the new French tariff, now before 
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arli . 
to inane have been voted. The French objection 
imposed a aa 80 per cent. ad valorem duty at present 


to pla cir wines has been met by an undertaking 
and tay on @-15 per cent. basis, like those of Spain 
Substantial aduccu. the Germans have been accorded 
‘their mechan an Bes in regard to the admission’ of 

‘cal, electrical and chemical products: into 
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France. One of the chief stumbling-blocks hitherto has 
been the excessive demands of the’ Germans in this re- 
spect, particularly in regard to chemical products. The 
French have now agreed to allow these goods to enter 
France up to a value of 15,000,o00f a year. “This quan- 
tity will be bought firm by the French chemical industry 
and sold directly by them to their customers. The dele- 
gates on both sides now appear to be in a much more 
reasonable frame of mind, and a definite agreement is in 
prospect under which the Germans will ensure to the 
French’ treatment that will be'de jure that of the most 
favoured nation, while the French will receive de facto 
the treatment of the most favoured nation. 

Unemployment continues to diminish appreciably. Last 
week’s official returns revealed that there’ were 77,933 
persons in receipt of unemployment. allowances through- 
out the whole country, or 2,481 less than in the previous 
week, and 4,000 less than on March 1oth, when the total 
reached its highest figure. The decrease last week in the 
Paris industrial area, as a matter of fact, was 3,748, but 
this was nullified to some extent by increases of 1,267 
units reported from the rest of the country. 








GERMANY.—CREDIT—FINANCES- BANK REPORTS— 
RAILWAYS—BOUBSE. 
(FROM OUR CORRESPONDENT.) 
Berwin, .March 30, 


Tue quarterly settlements, judging. by present indications, 
will not cause the money market troubles which were ex- 
pected earlier in the month. The relatively high money 
rates of the past weeks resulted in part from the action of 
debtors in providing themselves: well in advance with 
money for the quarter-end. The day money rate has so 
far risen to only 4-6 per. cent., while the month rate re- 
mains around 7-8 per cent. The two: private discount 
rates were to-day raised to 4§ and 4% per cent. Foreign 
money has continued to come in, but there is a large de- 
mand for payment for imports, and the dollar again 
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slightly hardened yesterday, exchange weakening again 
to-day. As a result of the excessive supply of and diffi- 
culty in placing short-term money, the Reichsbank’s de- 
posits in the week ending March 23rd rose further by 111 
million marks to 740 millions, which is 80 millions above 
the total of the corresponding week of February. 


The Government has failed to get the Budget for 
1927-28 through the Reichstag before April 1st, the be- 
binning of the financial year; and has been obliged hur- 
riedly to pass a Bill authorising it to carry on until the 
Budget is approved, but not'till later than April 15th. Dr. 
Koehler last. week told the Reichstag that no increase in 
taxation tan be considered in order to cover the new 
deficit, which has tesulted from Reichsrat and Reichstag 
alterations... The additional yield which he expects to get 
from the Income and Corporation-Income taxes is 270 
million marks (3,020 millions, instead of 2,750 millions). 
He tefused to alter his estimates of the yields of any 
other taxes; the estimates, he declared, are already very 
high. After deducting the.270 millions, there remains an 
uncovered deficit of 478 milliens, in which the main item 
is 250 millions Federal. expenditure. for unemployment and 
‘* crisis’ allowances... The. Finance Ministry proposes to 
reduce certain. items .of.expenditure by .66 millions, to 
use up the expected 200 million surplus.of 1926-27, and 
to entrench on the Treasury cash reserve to the extent 
ef rgo millions. The extraordinary Budget deficit will 
be covered by loan. The sum still needed under the 
Budget of 1926-27, after crediting the-yield of the recent 
lean of 450 millions and a loan. of.:100..millions from the 
Posts is 400 millions. The total: :sum..needed for the 
two financial years is 900 millions. 


The annual reports for 1926°of all the leading com- 
mercial banks have now. appeared. The Deutsche Bank 
proposes to declare an unchangéd dividend of 10 per 
cent. Its gross profits totalled 126,035,894 marks, 
against 121,846,647 marks in ‘1925; and 71,326,886 marks 
in 1913; and its net profits to 26,444,084 marks, 
18,230,896 marks, and 36,745,407 marks respectively. 
Of the net profits, 4,683,096 marks are allocated to 
the reserve, bringing the total to. 75 million marks. 
Profit on securities shown is as 4,085,040 marks, 
against 894,014 marks in 1925 and on_ syndicates 
6,097,202 marks against 1,045,912 marks. Of the seven 
banks in question (the four ‘‘ D. banks,’’? Commerz-und- 
Privat, Berliner Handelsges., and Mitteldeutsche Credit) 
all but the last show higher gross profits than in 1925, 
but these are due to enhanced receipts from securities and 
syndicates—a reflection of the exceptional Bourse and 
capital market conditions of. 1926—while interest earn- 
ings as a result of the smaller spread between debit and 
credit rates have fallen off. The banks have generally 
treated their large profits on securities. and syndicates as 
abnormal items, and used them for strengthening their 
reserves. The turnover of the seven banks increased 
considerably, being 664 milliard marks against 518 mil- 
liards in 1925. The total deposits shown in the year-end 
balance-sheets increased from 4,897 millions in 1925 to 
6,528 millions in 1926; the total loans from 2,457 to 3,067 
millions. The ratio of administration costs to gross 
profits dechined in every instance, but remained much 
higher than in 1913. The reduction of staffs continued, 
the number of employees being 47,056 at the end of 1926, 
as against 49,920 at the end of 1925. 


The Reichsbank’s report for 1926 shows gross profits 
of 113 million marks, against 181 million marks in 1925. 
The decline is mainly due to the repeated reductions of 
the discount rate, and to the shrinkage of discount busi- 
ness. Profits on bills and cheques are returned at 98} 
millions, against 159 millions in 1925, and 199 millions in 
1924. Administration costs slightly declined, and net 
profits were 22,792,247 marks, against 42,742,432 marks. 
The dividend remains unc at 10 per cent., absorb- 
ing 12,278,810 marks; the Republic obtains 4,205,875 
marks, and 4,558,449 marks is added to the legal reserve, 
bringing it up to 38,510,155 marks. The Bank’s com- 
ments ‘on the credit situation are not altogether favour- 
able. The large total of home capital issues in 1926, it 
considers, does not reflect accurately the real condition 
of the. capital market or the real pace of new capital 
formation. - A considerable part of the new issues were 
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subscribed, not as permanent investments, 
order to find a temporary lodging for fluid resources in 
expectation of a rise in quotations. The spread betw 
short-term interest rates and investment rates js too hick 
In the fourth quarter of 1913, with day-money avera igh. 
4.12 per cent. and the private discount rate 4-98 per an 
the effective yield on mortgage bonds and loans ete 43 
per cent.; in the same quarter of 1926 the rates coal 
respectively 5.3, 4-73, and 8.2. The Bank criticises the 
excessive borrowing from abroad, and comments on tite 
Reparations situation in these words :—*‘ Transfer ¢,. 
change, which is obtained only from foreign credits can. 
not be regarded as the result of an economic surplus from 
the activities of our country of the kind assumed neces. 
sary by the Dawes Plan. In particular, as regards th 
possibility of transfers no conclusions can be drawn from 
the Reichsbank’s gold and exchange reserves in so far 3; 
these originated in foreign credits and not in economic 
surpluses.’”” The Bank’s exchange holding (which js 
only partly shown in the weekly returns) was 931 million 
marks at the end of 1926, as against 1,022 millions at 
the end of 1925. 

Publicly supported unemployed on March 15th declined 
further to 1,661,000, the total decline since February ith 
being 293,000. The Cabinet, judging by its utterances js 
preparing to imcrease the grain import duties after 
July 31st. A Socialist resolution in favour of suspending 
the rye duties altogether was recently voted down. The 
Government proposes to prolong the present reduced food 
duties only until the end of July, increasing, however, the 
“‘moderated’’ autonomous flour duty from to to 12} 
marks per double-centner. A_ representative of the 
Ministry of Agriculture has pointed out that this settle 
ment cannpt be prolonged beyond July, as it is proposed 
to submit a new food duties programme before that date. 
The Socialists assert that the German-Nationalists’ only 
aim in entering the Cabinet was to enforce agrarian high 
protection, and earlier utterances by the present Minister 
of Agriculture indicate that the Cabinet as a whole wil 
go this way. 

The Railways Corporation returns show that goods car- 
ried in 1926 totalled 428 million metric tons, as against 
409 million tons in 1925. Coal transport, as a result 0! 
the British strike, increased 16 per cent., and, mainly 
for the same reason, freight transport with foreign 
countries increased 20 per cent. The monthly average of 
goods transported in 1926 was 35,670,000 tons, agains! 
34,060,000 tons in 1925, and 38,920,000 tons (in the ne 
area) in 1913. | Average monthly receipts from gov 
trafic were 233,920,000 marks, against 23.41420,000 
marks in 1925. 9.2 

Stock malian mostly recovered last week, being _ 
fluenced by easier money and by favourable ms 
industrial company reports. To-day stocks rose cons! . 
ably under the leadership of coal and steel, but lost " : 
of their pains on the announcement of a rise in pr’ 
discount rates. 
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SWEDEN.—INDUSTRIAL PROFITS—FOREIGN os 
—BALANCE OF PAYMENTS—BUSIN ESS CONDITI 
(FROM OUR CORRESPONDENT.) 
STOCKHOLM, March - i 
FINANCIAL reports from several leading anne on 
panies have ‘now been published, showing increae eis 
fits in almost all instances. An example 's . rye 
Match Company, a concern well known to s a 
vestors, which shows an increase 'n ae 1036 
28,477,000 kronor in 1925 to 32,326,000 icone 
with an inctease in dividend from 12 to 15 pe pt 
As shown by the following table, the volume © 
trade was at a high level during 1926 :— 
Forgicn Trave (in aioe of zea 1908. 
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As to the balance of payments, 


“ae in 1 
net capital export amounts to 50 million kronor ! 
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According to statistics compiled by the Swedish Bank 
. spection Board, securities to a value of 102 million 
kronor have been imported during 1926. The corre- 
sponding figures for 1925, 1924, 1923, and 1922 are 55, 

2 4h and 53 million kronor. The export of securities 
r aa known very accurately, but it may be estimated 
at at least 50 to 60 million kroncr. On the other hand, 
the excess of imports in the balance of merchandise trade 
‘; surely compensated by the income from shipping, in- 
surance and commission service. There is no doubt that 
the important increase in the export of capital is the most 
remarkable development since the war in Swedish econo- 
mic life. Since 1922 Sweden has imported at least 300 
million kronor in securities, mostly reconstruction loans 
and other foreign bonds. 

During the first months of 1927 business in leading 
Swedish industries has been satisfactory.’ In the timber 
industry sales for delivery in 1927 amounted to 525,000 
stds at the middle of March. In 1926 g00,000 stds were 
exported. In the paper pulp industry the situation has 
been unchanged during recent months. The export of 
pulp during 1926 reached a new record with 1,303,000 
tons, against 1,187,000 in 1925 and 1,221,000 in 1924. 
Already in January this year 60 per cent. of the estimated 
output for 1927 was sold. Because of falling prices for 
certain important qualities of paper the paper market is 
uncertain. However, expectations for improvement in the 
near future prevail. The export of paper was 10 per 
cent. higher in February this year than at the same time 
last year. In the engineering industry the export of elec- 
trical machines and telephones are remarkably good, 
while the large ball-bearing and separator industries re- 
port a decline in export. 








ROUMANIA. — ITALY AND BESSARABIA — NEW 
IMPORT TARIFF AND I'NDUSTRY — BANK 
DEPOSITS—PROPOSED GERMAN LOAN. 

(FROM OUR CORRESPONDENT). 
Bucuarest, March 16. 

A GREAT deal of importance is attached here to the rati- 

feation last week by the Italian Government of the Pro- 

tocol signed by Great Britain, France, Italy and Japan in 

1920 recognising Roumania’s right to the Province of 

Bessarabia. This Protocol was ratified by the British 

Parliament several years ago, and by the French in 1926. 

Japanese ratification is expected presently. 

While public opinion seems to be satisfied that Italian 
ratification has been accorded at this time because Italy 
lor international political purposes desires ta make an 
ee gesture—t.e., in support of what is presumed 
0 be British policy—the main reason for Italy’s unex- 
ae action may be more economic than political. The 
se s of what is called here.an Economic Convention be- 
an se and Roumania are now being worked out by 
Sesame other exports appointed by their respective 
nademiee Hand in hand with the Economic Con- 
as os the Roumanian authorities are preparing a com- 
~ — of the import tariff, the expectation being 
a . oe tariff will be promulgated and made imme- 
ae z on at the beginning of April. Several years 
Z z St Government decided not to renew as 
Pe the commercial treaties which they had up 
veta a ~ the different nations, and the general 
race rt August 1, 1924, still in effect—with sub- 
countries Treations—applies equally to imports from all 
anticipate Z € understanding is that the new tariff will 
let ant return to the old system of preferential treat- 
concludes a from countries with which Roumania 
mercial parate commercial treaties.. As such a com- 
site an with Italy would he of outstanding im- 
other al perhaps establish a precedent for certain 
over the neg. 2: oreat deal of curiosity has been aroused 

. hegotiations now in progress. There are other 
© matters (oil concessions recently granted 


to Italian i 
. nterests, armam . 
Projects, &c.) that ma ment purchases, hydro-electric 


Italy's belated 
| view of th 
tralists are 


may have weighed heavily in favour of 
decision to ratify the 1920 Protocol. 

€ impending new tariff, Roumanian indus- 
conducting a vigorous agitation for a pro- 
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nounced increase in the import rates on manufactured 
articles—particularly metallurgical—as well as for. the 
immediate stabilisation of the leu. With exchange now in 
the neighbourhood of 825 to the £ (against 1,300 a year 
ago), native industries are feeling very keenly the compe- 
tition of foreign goods. The internal situation, moreover, 
is greatly aggravated by the high costs of production, 
movement, financing and marketing resulting from the 
wide spread between the internal and external value of the 
leu. Abroad, the leu in terms of gold is now worth 
roughly 3 centimes, but its internal buying power (with 
the cost of living index 54 times greater than the pre-war 
rate) is only about 2 gold centimes. Under normal con- 
ditions, the internal buying power of the leu is above the 
external. Manipulating the tariff will not solve the press- 
ing problems of Roumanian industrialists. There will 
very soon have to be at least a 25 per cent. depreciation 
in the external value of the leu, or a corresponding drop 
in internal prices, if.an economic depression of major 
magnitude is to be avoided. The oil, timber and metal 
industries are already badly hit, and, with the intense 
money shortage which still prevails, the immediate out- 
look for business is not encouraging. 

The belief is that the new tariff rates about to be pro- 
mulgated will be higher all round than those now in effect, 
although, of course, not high enough to meet all the 
demands of industry. Stringent regulations against 
‘* dumping ’’ by neighbouring countries are being advo- 
cated; and it is stated that the luxury taxes (some of 
them completely prohibitive) now imposed on a number of 
commodities—g.g., motor-cars, silk goods, perfumes, 
spirits, &c.—will henceforth be abolished in principle, but 
presumably with a corresponding marking up of the 
general tariff rates on such commadities. 

Notwithstanding the acute money shortage which pre- 
vailed throughout last year, the balance-sheets of the 
leading Bucharest banks for 1926, which are now being 
published, show in the aggregate a noteworthy increase 
in the item ‘‘ Current accounts and deposits.’? Appended 
are the figures under this head for four of the most im- 
portant institutions :-— ' 

Deposits at December 51st. 








and Co..... Gedeeueiev es 
Banca Romaneasca ........{1 
Banca Comerciala Romana.. 
Banca Generala........0-.: 


Banca Generala........--+-' 999,098 te 8 ne 
The view is held that these increases are due mainly to 
short-dated credits which some of the leading banks were 
able to negotiate last autumn—principally in London— 
and which have either not yet matured or have been ex- 
tended. It would presumably be in accord with Roumanian 
banking practice to enter such credits under the item of 
deposits. The sudden withdrawal of these credits, of 
course, would have a disturbing effect on the exchange 
market, and aggravate the money shortage, but it may be 
that their maturity has been timed to coincide with the anti- 
cipated spring export movement of maize, of which about 
2,000,000 metric tons from last year’s crop are under- 
stood to be available for export. The trade hopes that 
1,000,000 tons at least will be shipped from the Danube 
ports within the next three months. ' 

There are persistent reports that representatives of the 
Roumanian Government are negotiating with German 
bankers for a loan of 200 million gold lei, of which 160 
millions would be taken in kind (mostly new equipment 
for railway reconstruction), with the balance of 40 millions 
remaining on deposit in Berlin as a currency stabilisation 
reserve. The understanding is that the loan contract 
would provide for the settlement of the claims which the 
Roumanian Government still have outstanding agaist 
Germany resulting from the war-time occupation—notably 
indemnity for the 2,000 million lei_in bank-notes issued 
through the Banca Generala. The Bratianu-Liberal 
Party, supported by the industrial enterprises of the 
country that would be mainly affected by the contemplated 
deliveries in kind, is strenuously opposing a loan under the 
conditions outlined, and, while the Press insists that 
negotiations are developing satisfactorily, it is evident that 

j there are many obstacles still to be overcome. 
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CANADA.—PASSAGE OF THE BUDGET—GOVERN- 
MENT AND SHIPBUILDING — BUSINESS CON- 
DITIONS — OTTAWA RIVER WATER-POWER — 
THE LABRADOR DECISION. 

From Our CORRESPONDENT. 

Orrawa, Marcu 8. 

Tue Budget, after the Conservatives had assisted the 

Government to defeat the hostile Progressive amendment, 

which had only 21 supporters, passed the House of 

Commons by 111 to 88, and no important amendments are 

expected in the committee. During the debate Progres- 

sive speakers continued to criticise the Budget as a 

capitulation to the protectionist interests, but the Conser- 

vatives directed their chief fire against the results of dif- 
ferent trade treaties which the Government has concluded 
in the last few years. It was repeatedly pointed out that 
the cumulative effect of these trade treaties, and of the 
trade conditions created by depreciated currencies, hs 
been to whittle down the value of the British preference 
almost to vanishing point. Apparently British exporters 
have made representations to the Government about the 
existing situation and suggested that assistance should 
be extended them by the substitution of specific for 

ad valorem duties; but such a change would mean a 

general recasting of the tariff system, and the Government 

is not at present ready to embark upon such an adventure. 

Parliament is making very rapid prégress with its 
busiriess, and as the Conservatives are*@nxious to get 
home and busy themselves with preparations for the forth- 
coming national convention of the party, which has been 
fixed to take place in Winnipeg on Oc r 11th, pro- 
rogation before the end of April is now freely sug- 
gested as possible. The only serious r in the path of 
the Government will be the legislation w seeks to give 
effect to the recommendations of the Dui report upon 
the Maritime provinces, but it is now @oubtful if more 
than a small instalment of this legislation will be pro- 
ceeded with this session. 

For some time the Government has been .faced with 
the problem of implementing that part of the revised 
commercial treaty with the British West Indian colonies 
which committed them to improving the steamship 
service between their own and Caribbean ports. The old 
arrangement with the Royal Mail Steam Packet Co., who 
had received an annual subsidy, had expired; but when 
fresh tenders were called for all the offers submitted 
were rejected as unsatisfactory. So the Government, 
undeterred by the deficits of the Government Merchant 
Marine, has decided to undertake itself the provision of 
an adequate steamship service, and a Bill has been intro- 
duced in Parliament asking authority for the creation 
of a company to be known as the Canadian National (West 
Indies) Steamship Co. The Government as owner of the 
common stock will retain absolute control of this company, 
and it seeks power-to guarantee ats bonds up to the value 
of ten million dollars, the money to be expended in the 
discretion of the Finance Minister. The Bill contemplates 
the transference to the new company of such vessels of 
the Canadian Government Merchant Marine as are suited 
to the requirements of the West Indian service; but few 

.of them have the proper equipment, and it is understood 

that five new vessels will be built. The contracts for two 
of these are expected to be placed in Britain, but the re- 
maining three will be built in Canada. It is regarded as 
altogether a coincidence that almost simultaneously with 
the production of this Bill it should be announced in 

Montreal that a group of local financiers had obtained 

control of the Canadian Vickers plant and intended to 

revive its shipbuilding activities, which have been virtually 
dormant for some years. The surmise now freely made 
is that the Vickers yard will secure contracts for at least 
two of the new ships. 

In Eastern Canada the heaviest snowfalls of the year 
have taken place within the last fortnight ; but the weather 
has now become very mild and the snow is disappearing 
with great rapidity. The prairie provinces have also been 
enjoying a spell of abnormally. warm temperature for 
early March. In business conditions no change of any 
importance falls to be recorded and, although one or two 
weak spots are revealing themselves on the industrial 
horizon, the feeling of optimism with which 1927 was 
ushered ‘in is still predominant. The. movement of 
merchandise continues to be satisfactory and carloadings 
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for the week ended February 26th were re 
and 5,274 cars above the respective totals f 
week and the corresponding week of 1926; 
total for the year to this date is 475,480 car 
with 441,553 cars in the parallel period of 1926, 
clearings showed an increase of 11 per cent. 
merchants report, however, a certain slackening of 
due largely to the fact that the public has stopped b 
winter goods and is holding off from its spring purchases 
until the snow vanishes. Wholesale merchants, especially 
houses dealing in dry goods, millinery and hardware, find 
a satisfactory flow of orders with little change in prices, 
The employment figures are wonderfully good for this 
time of the year and reflect a flourishing condition jn 
most industries. 


sent any enthusiasm for union with Canada. 
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The great battle for the power resources of the Ottawa 
River and its tributaries has now reached the floor of Parija. 


ment with the introduction of a private Bill which seeks an 
extension of the charter of the Georgian Bay Canal, 


originally granted to Sir Robert Perks, but now in pos. 
session of the Sifton group. It expires in May, and the 


opposing forces, which consist of the Hydro-Electric 


Commission of Ontario and the Holt power interests in 
Montreal, are bending every effort to prevent its renewal. 
They have the support of the Conservative opposition 
and most of the Western Progressives, and so far the 
obstructive tactics which they have pursued have pre. 
vented any progress being made with the measure. The 
prize at stake is enormous, for it is estimated that a fresh’ 
development of 1,100,000 h.p. is possible in the Ottawa 
Valley, and such a development could be capitalised at 
not less than 400 million dollars. The opponents of the Sif- 
ton interests contend that they have no serious intention of 
building the Georgian Bay canal, which in view of the 
deepening| of the Weeland Canal would be a superfluous 
luxury to Canada, and that they only want the renewal 
of the charter as a lever to control the power + gan 
The Hydro-Electric Commission of Ontario badly needs 
these resources for the furtherance of its plans of expar- 
sion; and a desire to save at least part of them for itself 
is the motive for its present alliance with the private 
power interests of Montreal. a 
Quebec is the only part of Canada where the decision 
of the Privy Council in the Labrador boundary case has 
provoked any overt dissatisfaction, but in that province 
there is at present a strong feeling of resentment 
and displeasure. The decision may tend to change the 
attitude of Quebec to the system of Privy Council appeals 
which it has always favoured, and a well-known Liberal 
member of the Quebec Legislature has tabled a resolution 
urging their abolition. Also a movement !s gathering 
headway to induce the Federal Government to buy from 
Newfoundland its rights in Labrador, but the price de- 
manded would be so stiff that the other provinces woll 
not agree to it. Talk is also revived of the a 
of the absorption of Newfoundland in the hone . 
in the past Newfoundland has invariably turned a a 
ear to any such overtures, except when she was in = 
financiaf difficulties, and, as the award is bound to increas 
her revenues eventually, she is not likely to show at pt 
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Fetters to the Giditor, 


BUILDING SOCIETY STATISTICS. 
7O THE EDITOR OF THE ECONOMIST. 

sip, There has just been published by the Chief Registrar 
af Friendly Societies a report on the progress of building 
wcieties, one of the most beneficial of our social institutions. 
But, though we are now in the year of grace 1927, the report 
deals in the main with figures relating to 1924; when it does 
mention any 1925 statistics, it takes care to point out that 
they are merely preliminary, and no later figures are ever 
mentioned at all. — ? . : 

The building society movement is steadily growing in both 
gcial and economic value, as I can testify from my own 
experience as a Parliamentary candidate in the East End 
of London—economic because it is helping the small man to 
become the owner of his own home; social because it is 
lading him to demand better living conditions—but figures 
which are so out of date as those which have just appeared 
gve an entirely false impression of its work, and are far 
more likely to hinder than to aid its progress. Very much 
later figures are available for those who like to look for 
them, and all who are interested know where to get them. 
Why, then, should they not be issued through the appropriate 
oficial channel instead of these stale statistics ? 

The cynic has said that the only justification for the 
existence of a government department is the fact that it 
provides humorists with fresh material to work on. This 
latest piece of departmental inefficiency has not even the 
semblance of a joke to save it, unless it be that His Majesty’s 
Stationery Office is asking four shillings for the volume which 
contains it—Yours very truly, H. L. Natnan. 

1 Finsbury square, E.C.2, March 21st, 1927. 








Books and Publications. 


| JAPAN TO-DAY.: 


To Mr Uyehara belongs, as Baron Hayashi, the Japanese 
Ambassador, properly points out in a short introduction, 
the credit of having prepared for British readers an ex- 
haustive account of the development of Japanese industry 
and trade during the last half-century. The author has 
attempted to make good the lack of authoritative in- 
formation regarding the economic development of 
present-day Japan, and he has carried out his purpose in 
a way entitling him to hearty thanks for the particulars 
collected and classified in his book. He has shown the 
transformation of Japan from an ricultural into a 
manufacturing country, and has provided some of the 
materials for a mental picture of how the sixty millions 
of people in the island kingdom of the East spend their 
days. Insight is afforded into the problems that have 
had to be faced by those responsible for the national 
policy while the rapid changes of the last fifty or sixty 
years have been in progress. Difficulties tackled and 
questions still unsolved are passed in review. The treat- 
ment 1s detailed—much of the information is in tabular 
statistical form—and at the same time broadly presented. 
General conclusions are stated. Yet the picture is not 
note It is the antithesis of a print by Hirosigé. 
we Writer seems to. see the people in masses, as econo- 
vpn rather than as human beings, and the 
x ‘s and movements of life are barely glimpsed. In 
1 Sense the book falls short, though this may be almost 
nevitably a result of its plan rather than a defect. 
i anie incidentally that ‘‘ Japanese female workers, 
loon en 75 per cent. of the whole number of cotton 
Se ves, do not work on an average more than two 
fearri, Owing to the severity of the work, ill-health and 
; hie Conditions, the author recognises, are bad, 
4. concern is primarily with the economic position. 
ane .{male workers, who are not fully trained, are, he 
e great hindrance to progress in the industry.” 
cintributet cheap labour has, Mr Uyehara points out, 
wares he above all to past progress in Japan, but now 
supplies ft risen, and the difficulties from insufficient 
: felt raw materials for the staple industries are 
ek Protective duties have played their part’ in 
"_“tS to that the references are very frank in recog- 


- S. King and Son, Limi 1926. 1s net. 
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nising that employers have thus been enabled to make 
profits at the expense of the Japanese people. The pro- 
tective policy towards the cotton industry (it is men- 
tioned, for instance) keeps out foreign goods, and “‘ also 
enables Japanese firms to recover any loss occasioned by 
low quotations for export by raising prices in the 
domestic trade.’’ Japanese woollen goods, which are of 
very poor quality, ‘‘ find a sale in the home market only 
by the aid of the protective import duties on foreign 
goods.’’ Under ‘‘ excessive protection,’’ and also as a 
consequence of the phenomenally favourable conditions 
for expanding trade and industry during the years Europe 
was absorbed in war, Japan has become a changed 
country. The developments of foreign trade, of the silk, 
cotton and other textile industries, of mining, engineer- 
ing, shipbuilding, transport (shipping and railways), 
electricity, and of the sugar industry are traced in a 
series of chapters full of well-digested information. 
Banking, railways, and other kinds of transport were 
first built up, and to this foundation manufacturing was 
added. 

Though the course of events narrated brings out, with- 
out any emphasis being needed, the remarkable energy, 
skill and persistence of the Japanese, the author is not 
sanguine of the future. Perhaps he is too much inclined 
to a pessimistic view. Inadequacy of natural resources 
is, it is true, a heavy and continuing handicap in world 
competition. Yet, though iron and oil and coal are de- 
ficient, hydro electric power has been brought into opera- 
tion to a remarkable extent. Difficulties in the silk in- 
dustry—the importance of which is the greater because of 
its place in the foreign trade of Japan—are being over- 
come. Foreign trade, in which America, China and 
British India rank ahead of other countries, has increased 
enormously in both volume and value. Without hopeful 
indications like these the outlook would have been quite 
different, for, with a population which has doubled in the 
period covered by Mr Uyehara’s work, with no outlet by 
emigration, and with a higher standard of living, the en- 
couragement of trade and industry is essential for Japan. 
Improved methods and more highly skilled workers are 
necessary. In the altered conditions now prevailing the 
nation is suffering, however, in the author’s opinion, 
from clinging to «high protection. ‘‘ Industries have 
developed, and need raw material which Japan does not 
possess. Wages keep on rising and trade returns con- 
tinue adverse. To meet these conditions the protective 
policy should be modified in the direction of free trade.’’ 
But the Government is opposed to a change, and so 
‘‘ Japan is now-at the cross roads.”’ ' 








War and Insurance. By Sir Norman Hill; S. G. Warner, 
Sydney Preston, ard A. E. Lich ; Sir A. W. Watson ; 
Sir William Beveridge, Sir William Schooling. With 
an introduction by Sir William Beveridge. (London) 
Oxford University Press, Warwick square. 10s 6d 
net. 

Produced under the auspices of the Carnegie Endowment for 
International Peace, this volume derives authority from the names 
of its eminent contributors, and will be a classic volume on the 
subject of how the great war influenced the whole of our structure 
of insurance. . 

Currency and Prices in India. By C. N. Vakil and S. K. 
Muranjan. (London) P. S. King and Son, Orchard 
House, Westminster. 18s. 

Part I. gives a sketch of Indian currency history from 1806 to 
1920, and Part II. follows with a discussion on the causes affecting 
commodity price levels and changes in India. Part III. is 
devoted to consideration of the pro of the recent Currency 
Commission, which are approved with one or two reservations. 
American Investments in Europe. By C. T. Hallinan. 

(London) Europa Publishing Co., Limited,.6 Duke 
street, Adelphi. 3s 6d net. 

An interesting examination from the American as well as from 
the European point of view of America’s heavy foreign financing 
in the past six years,, together with many statistics, lists of in- 
vestments and quotations from American bankers. s 
Coal. By V. A. Demant, Philippe Mairet, Albert New- 

some, Alan Porter, Maurice B. Reckitt, Egerton 
Swann, and W. T. Symons. (London) Hogarth 
Press. 25 6d net. - 

This little volume, which has as its sub-title ‘‘ A Challenge to 

the National Conscience,” is.a symposium by seven writers, voice 
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ing the general feeling of dissatisfaction at the lamentable story 

a She oat strike and its inconclusive termination, and calling for 

a change of heart and mentality in the national attitude to 

economic problems. : 3 

The League of Nations and the World’s Workers. By 
Kathleen E. Innes. (London) Leonard and an 
Woolf, Hogarth Press, 52 Tayistock square. 1s 6d. 

An introduction to the work oe the International Labour Office 
at Geneva. : u: 3 : 
An Inquiry on Mexico. By a European. (Mexico City) 

Talleres Linotipografices “ Cailos Rivadeneyra,”’ Beli- 
sario Dominquez num, 43. 

A rhetorical and sketchy explanation and _ defence of 
Mexico, which loses weight from the choice of the author to be 
anonymous. : 

Business Simplified. By Barry Wallace Bruce. (Man- 
chester) John Heywood, Limited. 1s net. 

An exposition of a plan for forming a clearing-house for the 
payment of accounts between wholesalers and retailers throughout 
the world. 

The Legal Minimum Wage in Massachusetts. By Arthur 
F. Lucas. Supplement to the Annals of the American 
Academy of Political and Social Science. Box 4060, 
West Philadelphia. 

The Massachusetts law is not compulsory but recommendatory, 
and has been upheld as constitutional. In view of the recent 
decision of the United States Supreme Court on compulsory 
minimum wage laws, the Massachusetts statute remains as the 
only form of such legislation that is valid in the United States, 
and hence a study of this law in practice is of special value to 
those interested in such legislation. 

A Political Handbook of Europe. Edited by Malcolm W. 
Davis. (New York) Courcil on Foreign Relations, 
Inc., 25 West Forty-third street. 

Gives much essential information on the composition of govern- 
ments in Europe, the programmes and leadership of political 
parties, and the tendencies and administration of important news- 


papers. — j 

The Municipal Year-Book for 1927. Edited by C. F. 
Bulpitt. Introduction by the Rt. Hon. Neville 
Chamberlain. (London) Municipal Journal, Limited, 
Sardinia House, Sardinia street. 15s net. 

A mine of authoritative information on the Local Authorities of 
Great Britain and Northern Ireland, and all sorts of municipal 
activities. An indispensable reference book to all concerned with 
or interested in local government. 


South African Mining and Engineering Journal Year Book 
and Directory. (London) Argus South African News- 
papers, Limited, 72-78 Fleet street. 12s 6d net. 

The scope of this year-book exténds geographically from the 
Cape to tre Congo Free State; industrially from mining to all 
the many activities built upon that foundation. It deals with the 
gold and diamond industries, coal industry, copper, tin, iron ore, 
oil shale, as well as other industries. A valuable and exhaustive 
compilation attractively presented and illustrated. 

Foreign Affairs. April, 1927. (New York) 25 West 
Forty-third street. $1.25. 

The April issue contains articles up to the usual high standard 
of interest and importance, including ‘‘ Vested Rights and 
Nationalism in Latin-America,” by Walter Lippman, “ The Im- 
perial Conference,’ by A. Lawrence Lowell, ‘“‘ The Goal in 
India,” by Sir Frederick Whyte, and “ Albania and Her Pro- 
tectress,”” by William Miller. 

The Secretary. March, 1927. (Cambridge) W. Heffer 
and Sons, Limited, for the Chartered Institute of 
Secretaries. 1s. 


Nitrate Facts and Figures, 1927. By A. F. Brodie James. 


(London) Fredc. C. Mathieson and Sons, 16 Copthall 
avenue. 5s net. 


A compilation always useful to stockbrokers and to investors in 
nitrate shares. 
The 


Modern Insurance Tendencies: Annals of the 
American Academy of Political and Social Science, 
March, 1927. No. 129. (London) P. S. King and 


oes Limited, 2 Great Smith street, Westminster, 


tas 2 OFFICIAL PUBLICATIONS RECEIVED. 

ollowing may be obtained from H. i 

Office, Adastral House, Kingsway, Wee yt rt 

Civil Estimates for the Year Ending March 31, 
Class II.—Imperial and Foreign, 2s net ; 
VII.—Common Services (Works, Stationery, 
2s 6d net. 

Agricultural Research and Administration in the Non- 
Self-governing Dependencies. Cmd. 2825. 2s net. 

Third Report from the Select Committee on Estimates 
(Supply and. Inspection of Clothing), together with 
the Proceedings of the Committee, G&c. 4s net. 


1928 : 
Class 
&c.), 
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Sixty-ninth Report of the Commissioners of His 
Inland Revenue for the year ended March 
Cmd. 2783. 2s net. 

Army Appropriation Account, 1925-1926. No, 

Report of the Delegation Appointed to Sty 
Conditions in Canada and the U 
America. Cmd. 2833. 1s net. 

Report of the Committee of Inquiry into ¢ 
Printing Bricblickinciets, Clod.’ sion — 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TiCker. 
April 5. | 


Majesty’; 
31, 1926, 


33- 25 net. 
‘udy Industrial 
mited States of 


Account, 

April 7. 

Stock Exchange markets have fallen upon quiet days, |, 
no department of the House has there been any approach j 
real animation. The usual causes are assigned for this lack of 
public interest, the chief being the Budget, the approach of 
Easter, the Chinese trouble, and a noticeable unwillingness 
on the part of the public to take a hand in speculation, ‘Ver 
issues have been going none too well. Gilt edged stocks 
maintain a tolerably firm front, it being thought that mone; 
may become cheaper now that the first quarter of the year 
has been turned. It is assumed in the House that Bank 
rate would be reduced but for the Chinese position, which 
casts a cloud over the Far Eastern bonds as a whole. 

The feature of the week has been a sharp recovery in 
French National and French railway descriptions, on buying 
traceable partly to New York and Paris, on_ behalf of 
speculative investors impressed with the steadiness of the 
franc and the hopes that stabilisation may be successfully 
introduced. The newly-issued Italian Sevens command a 
modest premium. European Reconstruction loans are fairly 
steady. Peruvian Corporation stocks gave way on sales of the 
ordinary by holders who elected to cash their preference 
dividend-arrears by realisation of the ordinary stock which 
they have just been allotted. 

he Home Railway market braced up a trifle at one time, 
but want of support led to reaction, and most of the prices 
show falls on the week. The Argentine Railway market is 
st , Buenos Ayres Great Southern ordinary being part- 
cularly in request. Buenos Ayres and Pacific dividend, and 
that of the San Paulo Railway, were in accordance with 
market anticipations. The United of Havana § per cet. 
debenture stock recently issued was left in the hands of the 
underwriters to the extent of about 60 per cent., and the price 
of the scrip stands at a discount. Nitrate producing shares 
are still heavy. 

Rubber shares are uninteresting and dull. — Tea shares, 
equally neglected, show small declines. Amongst oil shares, 
a mild sensation was caused by a violent drop in the prices of 
British Controlled, and most quotations are lower on the 
week. The shipping market shows strength, P. and 0. and 
Cunards bein ially strong. Whiteleys, after a drop © 
3%, were hoisted to a nominal price of 4], on news that 
amalgamation with Selfridges would probably take place. 
Subsequently, Whiteleys went back to 4}. Selfridge Trust 
shares are about 7 better, and rumour is actively linking 
other names in the stores and furnishing industry. Courtauld: 
have scarcely moved, and textile shares, as a whole, have 
been declining. In the banking list Hongkongs dropped 
several more points on the situation at Nanking. — 
insurance shares the recent weakness has been sta) 
some extent, though the market still feels the ae 
nervousness eng red by marine losses sustained last ro 
Dunlops were 29s before the dividend of 20 per — hn 
announced, the rate failing to satisfy expectation. tisfac- 
over, the preliminary figures were not considered very san 
tory, and the price went back somewhat shasply.. adend of 
Phillips Tobacco provided a disappointment, with a yey 
22} per cent., but in this case the report !s encouraging. | .. 
bacco shares are, however, weaker on renewed itt to 
creased taxation. The iron and steel market oats of the 
droop. Hudsons Bays have been a good spot, and St 
Egyptian land companies’ shares have been in — ‘ie 

South Africans have been enlivened by 4 OO vrnister 
of De Beers, on the statement made by the ’ 


—_—<—]|_  — assert 


=-— ~~. = — = bt Ue 







the i steps 

of Finance in the Cape Parliament to the effect tht of | 
are to be taken for the restriction of atuvial P hoatt, a 
diamonds. On this, De Beers rose 15s in a few 


other diamond shares were sympathetically better. starts, 
gold list, Sub Nigels regained a little of ther por lish, 
but the general disposition of South Africans has var 8 share 
and Rodesians proved in no better case. aang a 
markets are quiet, with Malayans keping — Rio Tintos 
and West Africans showing a tendency to 08, ch is 58 © 
rose £1 on announcement of the dividend, W 
10s more than the hets had expected. us dividend 

The Stock Exchange managers have ame > as that 
of 47 per share, making £410 for the year, - 








y's 
26. 


let. 


ent 


of 
‘ew 


cks 
ney 


Nich 





April 2, 1927.] 


-.26. The report and accounts: make:an excellent show- 
for es best in fact, which has been presented to members 
ing, oo years. ‘The present price of the shares, 157, is 
for many “higher than that which ruled twelve months ago. 
about Lot of several well-known Stock Exchange members 
eT announced this week, one being Mr Charles James 
- inston, another Mr James Charles Williamson, both 
_— time members of the committee, and both men who, 
. their various ways, did a good deal to stamp their person- 


lity upon their times. 


NEW ISSUES. 
The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 
Nominal Cash Sab- Firse Lila- 
B WEEK— 
Amount om recorded...... 139,770,356+ 


NaTIONAL SAVINGS CERTIFICATES, 
April 1, 1926, to March 31, 1927, Dr £3,800,000. 
Net sales ten days ended March 3l, 1927, Dr £750,000. 
+ Adjusted figure. 
blic— 

oe Railways of the Havana 

and Regla Warehouses, 

$1,750,000 5 % Irredeem . ble 

Deb. Stk., at 85% (March 29) 1,750,000 .. 1,487,500 .. 87,500 .. 


I tment Corporation, 
(ak 000 Ord. Shares, £1, at 


7 
par (March 28) see eeeeeee #08 750,000 ee 750,000 oe 187,500 oe 562,500 
Southampton Corporation, 
5% Stock, at par, 
red.at par, 1947-1967 (Mar.28) 850,000 850,000 .. 42,500 .. 807,500 
Cinzano, Argentine and Inter- 

national, 500,000 74% Cum. 

Conv, Pref, £1, at par...... 500,000... 500,000 .. 62500 437,500 
Total offered to Public ........0 ‘ ee 35,587,500 .. 380,000 .. 3,207,500 
To shareholders only — : 

Barvier & General Trust, 175,000 
2s Shares, at 3s 6d .......... 17,500 .. 30,625 .. 17,500 ; 13,125 
Colonial Gas Association, 
£125,000 64% Debs.,at par.. 125,000 . 125,000 .. 125,000 .. og 
Lobitos Oilfields, 400,000 . hares, 
OA BG, o nsavanenaaddabiced 400,000 .. 1,200,000 . -- 1,200,000 
London and ee ee Oil 
Wharves,250,000 . res, 
B06 OE... csccncnss sus 250,000 .. 500,000 .. 125,000 .. 375,000 
Scottish Eastern Investment 
Trust, 125,000 Shares, £1, at e 
DOE a ccetidns idabas konenuiate 125,000 .. 125,000 .. 1,666 .. 83,33 
Trent Motor Traction, 49,919 
ROME sccsstcdncea 49,919 .. 49,919 .. 2495 .. 47,424 











Shares, £10, at per .. 250,000 .. 250,000 .. 25,000 .. 225,000 
{otal to shareholders only eecccece ee ee 2,280,544 ee 336,661 -- 1,943,883 
Total offered for subscription to date! Total offered for subscription for whole 
in— £ £ 
Wi iiiititiidsstifsece coe 144,888,400| 1906 socc..esceeccceecccees 230,782,601 
Pa eeeeeeeeseesesceseseeese e rs Seeeeeeseeeooeseorseseoee 232,214,500 
Wee AOse] Mes ees EEG 
= Wereeevevesasersecvecee ° fimo | ane bpenpappebest abe i) 
SOC CROCE ee eeeereseseeeee 3. 78,381 Seeeeceeecaseeseeeeerse@ : 
Southampton Corporation.—This is an issue of £850,000 


5 per cent. stock at £100 per cent., redeemable 1947-57. 
Principal and interest are ‘secured upon all the rates and 
revenues of the Corporation and provision is required to be 
made for the redemption of the stock by means of sinking 
funds. The rateable value of the borough is £ 1,074,907, a 
penny rate producing £4,100. The outstanding debt is 
£2.082,790, of which £1,217,855 is in respect of reproductive 
undertakings. The estimated population is 169,300. | The 
proceeds of the present stock will be applied for electricity, 
Water and tramways encertakings, street improvements, the 


repayment of existing loans and other purposes A good 
trustee investment. sage ’ 


United Railways of the Havana and Regla Ware- 
Nt Limited.—Issued share capital, {10,616 500, together 
£ total outstanding debenture obligations amounting to 
AIC TS5:040. This is an offer for sale of 41,750,000 5 per 
Th  yredeemable debenture stock (1906) at 4,85 per cent. 
ha atare stock is secured by a first specific charge upon 

Ae ole of the present amalgamated railways, except the 
cae Central and Western of Havana systems; a first 
ther 6 charge on the two last named systems; a specific 
of z Hi. $2,250,000 5 per cent first mortgage gold bonds 
ng ch avana Central Railroad Company; and a first float- 
oe ae on the general assets of the company. The com- 
system Ns 1,282 miles of railways, of which t Cuban Central 
system merece pos miles and the Western of Havana 
; 164 miles. Profits are stated to have been as follows: 


1923, 4 I 319 099 a | 
19°9,099 ; 1924, £51,636,188; 1925, £ 1,952,615; and 
ee wey ihe € average total interest and sinking fund 


period from 1921 to 1926 are given as 
Ditptee of ” proceeds of the present oie are ented to 
Must be pata s epany. Not without attractions, but regard 
Paid to the political conditions. 

Authorinne’ Areentine and International, Zimited.— 
Map share capital £ oaeee divided into conto 7} 
1,100,000 cuulative convertible reference shares of £1 each, 
cass py 8S, A”? ordinary ares of £1 each and 300,000 

- This is an issue of 500,000 pre- 
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ference shares at BS which carry the right of conversion into 
a given number of ‘‘ A’ ordinary shares at specified dates ; the 
company reserves the right to redeem the preference shares 
after 1946. The company, which is incorporated under the 
laws of Canada, has been formed in particular to acquire the 
cats and interests in the manufacture and sale of the 
“* Cinzano.”” brand of vermouth and other products. The 
net profits applicable to the assets to be acquired are certi- 
fied to have been as follows. 1923-24, £97,395; 1924-25, 
411,790; and 1925-26, £129,529. Net assets are certified 
to be £1,017,752. The sum to be retained by the vendors 
is stated to be £265,000 in cash, together with 600,000 ‘‘ A ”’ 
ordinary shares and 300,000 ‘‘ B” ordinary shares credited 
as fully paid. The proceeds of the present issue will be used 


in part payment of the purchase price and as working capital. 
Speculative. 


Bowater’s Paper Mills, Limited.—Issued capital, 
£193,000, divided into 193,000 ordinary shares of £1 each. 
There is also outstanding £300,000 6} per cent. first mortgage 
debenture stock. This is an issue of 275,000 7} per cent. 
cumulative participating preference shares of £1 each at par. 
The preference shares are entitled to 25 per cent. of the 
surplus profits after the ordinary shares have received 7} 
cent. The preference dividend is guaranteed for three years 
by W. V. Bowater and Sons, whose profits for the 16 months 
ended December 31, 1926, are stated to have been £41,056. 
fhe company was formed in 1923 by W. V. Bowater and 
Sons for the purpose of manufacturing newsprint in this 
country. The mills were finally completed and brought into 
normal operation in January of this year. Net assets are 
given as £653,909. The proceeds of the present issue will 
be applied in payment of the balance of £175,000 due to 
the contractors for work in connection with the construction 
and equipment of the mills, and the balance will be used as 
working capital and for the general purposes of the 
company. Conditions augur well for the future of the com- 
pany, but it is difficult to read the prospects of the industry. 

The following advertisement relating to a public company 
appeared in the Press during the week:—Mowbray and 
Company, Limited, baving an issued share capital of £293,000, 
divided into 143,000 ordinary shares of {1 each and 150,000 
6} per cent. cumulative preference shares of £1 each. 


o show th of th k in 
The tables © movements e wee 
the teenies of the various markets :— 
British and Colonial Government Securities. 


att dal 


1925-38. 99 one a Stock .... a peste. abe 

1925-46. . 9 .f+ Do 1933 .. 1013 ..102° ..+ 
em 1989:47 .1014§ 101J)..+ 4 Do se.5 + Mae oo Un “yi 

1989-48.. se aa: 7 e ee ee 





an ae = - ee 
Tending ee 87 '° 4S oe eo 
Vietory 2: 6 o18 s 3 | newt 8 me . Ae ee ae 
Console news ” 543 Sores 930-40 103 103 .. .. 
Do 4% (£15 paid).. 15 ..15 .. .. | 8. Aust. 930 102 a 
ine 57 .. 57%. . | Victoria 409 eet l 
Lreal Toane 3%... 63 .. .. W.Aust. lol aa 
Aust, 6% 1951-41..... 101 ..101 
Greas J | Metropolitan Disertes. 59 
Ww Ora... 883 873 - oe ee 
Lents North-itasters 752 oo f 
Pret. Ord, .... 503 ..— 12 Do Def. Ord. .. 398 ..— 1 
Dg Bet Ordennn Man 6 ) «  etges: Mak Mod: « 
: pe ine: Bas. (at00s, 1; WW... 


Soottish, Ord. .... 76} a — 4 
Metropolitan eeovcees 63 ee 60°" 
Colonial and Foreign Railways. 


Antofagasta Cons _ Cantera) Argentine .. 84}x.. ot 
B.A. and Pacific aa ooh .. — 3. | Cordoba Central New aa Pt ? 
B 4. Ge Southern... zitals.. y ceogeiiine ow «de * 4 .— 2? 
Buerne Ayres Wee? 87)x 87x .. — Me Railway . ¢ eo ee 
Canadi Natio Do let Pref. .. .- se 18... 
Gtd. Deb, Stock 634+..64xd..+ San Paulo —..... eove 180h..181 ..+ § 
Canaaa Pac.($100). 190 .+ United Havana cece 77 .. 15 wo 2 


Chesapeake & Ohio ‘ya See , 128 ..128 
* ee ect 2 «@eeeeeerse ee ee ee 
ener Sa a a oot ; | Union Pacific. ..0.+..173 74 oot 1 
-- 59 0+ 


Government Securities. 
sae 6 Senn.) 02 oe ‘, reek Te a isd Lone oat ne, i 
Benoa Puna, ifie 20 +) Seeeioan Come, 1688 82 ec, Se 
Cniian Ha, 1866 .... 77 tox... | Beravianoormeret, Sr tT 


Do 
Ohinese 1918 cece 41 ee 34x... eo *e 5 . ee 
Egyptian covccees oe 823..+ Bassian 5%, is “ns + aon 


eeecseeeese ee oot os . 
aerate, ised ***" 1074 ..107k..+ | Turkish Unified .... 233... 23§.. .- 


seecsreammeit” Syren l meee eae ak ets 


Marcon! Wirelee: £1 
Banks. 
© hy eee eee — (630, with £4 paid. 1248 «122 .-— & 
Se ax iow tga Gala 1 133.2 
) coves with oe . Ww - 


{ eerecece: 8 - 82, + ts (£20, with £6 paid’. 18%... 1835.. “° 
alt gy of Egy 
(£10) eovecererece SSax -55gxd...— 
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| 3 4 Hi i | £33 i 33 September 30, 1926, 
ay. Eas 4 3 = GIABILITIES, Compared ASSETS, 
a Allied Newspapers (41) 34i.. 24 .- —dy| rinteowls Ber caaty ik. S--** Bisa. wae 
iy Ame) persian Of ¢6i) se: . a he soem 1nd, {Dotson ve “— % com wet. 8 & | Factory buildings, “—— Sg 
ay f Apex (Trin.) Oil 6 a ia a 2 | Imperial é — 6 eee ee ae Pro ¢ teases. oes, 1,169,9%4 it 20.9% 
3 Armstrong (Sir W.G. Linggi Placens.( £1) .. : on >, Peet, 06.65 + sen copersg, in Lon- 
a ee Botenoas vs HS s+ | Ord shares, ai 4000000 << + aaa OMe furniture, TE -. 
‘ oe oo ee ee e WW 66 swbebice 2,252.8) - aa 
Bester, Jon ee oe | Lister eeeocecerce i © 1 arr z A advance...... ee oo woess iamavt out- as re 149m 
4 Bleachers (£1) ...... .* “7 Lobitos $12 A re coe cen — oe py Prod eben ;, 168,999 ..—~ gap 
: : Broa Traction (100 1363 ae" Maxioas itaxie 18 ° ° - — & | Bank overdraft tH os = 42,018 and instore. 184.033... — 291% 
Cn Six. 4H..— dh| loum (OOM) sees 3G .. SL ..—G | Insurance fund +. 381007 1. 28806 [Gem ns 72 SSO ames 
: British Genactied Rubber reserve, Bills receivable.. 25,363 + ma 
5 Oil ( eecesecese 3 ** .— Investment (41).. oe 2 se 0 including — Investments in 
Bryant ( a — Shell (41)... ee: oo $ miums on shrs. 2,069,016 .. + 68,971 | allied and sub- the 
Barmab Oil) cece oe _ Siemens coccsces Agee Igy. Profitand loss .. 495,416 .. — 95,986 | | sidiary cos. .... 8,147,728 .. — 
Coate (J. x) i Swedish a: “B" Miscellaneous in. * — nS it 
Courtaulds soce 1 oe oo & (krl00) eeeeresese 163 ° 163 ee ee aie vestments “s @f 119,736 ee 
ial. 1 it 1 oon : Do Gum. Pret. (4 if ° i ° oe Total ee ooeeel3,215,095 - 491,491 Total Pe eeeeteeere 13,215,095 _ 491,401 ’ 
Fine Spos({1) : a : ae ateed Bairioe (i). 1 x.. 1%: ot A - 
nes eoce 4 oe oo ts — ee: : ae December 31, 1926. f 
Babber (£1) 2i8.. 22§.. .. | Watmey $e sine?” 1 LIABILITIES, Compared ASSETS, Compared 
Mines aaa t%  3l, 1925. Amount, 3), 1935, " 
: Anglo-American (£1) + d | Mo@derfon. @ 2.2 . ete ...... x uemetties .. # my 
AER UNEAD 2000 M0 ’ Moana Lyell (i) 1d 10 -.— % | Diet ord. shiatos 2908001 <2 + 44074 |Exponditare "on ~~ 9 
ts Semen eevece i + Randfonteie ioe (ait 3 a seve 743,103 .. mills .......... bu Mi 
Broken , — . . Deb. stock & iné. Allied cos. ...... ~ 
Rand Mines (5) i raed. 610,708 Ns Investments... Saazzss ated 
Loans eposi — 45,079 re ‘a 
COB... +. 57,638 .. + 31,828 oe mas ‘an th 
Sundry creditors — 204,448 |Sundry trade ' 
Reserve account — 113,750 ebtors ........ 358,101 .. — tic 
Profit and loss .. 199,520 .. — 156,876 | Other debtors 62,322 .. — 2.18 
Sen hoanses 62,542 .. + 953 et 
Total greccesce 9,888,535 o- 443,851 Total eeeccees 9,888,535 — 4365) 





To complete our record of new »ssues and summary of proft and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and reports and accounts. Our' readen 


ANALYSIS OF BALANCE-SHEETS. can also assist by fjerwarding copies of prospectuses and company 





sateen reports and accounts which may fall into their hands. « 
GORDON HOTELS, LIMITED. : 
December 31, 1926. ¥ 
















LIABILITIES, Com ASSETS. Com 
we Dee. with! Dee. 
oe iz." || THE STANDARD LIFE 
Pref. shares ...... 984,300 .. ‘as Properties ........ 3,706,401 .. oo al 
Ord, shares ...... 656,200 .. ba Trafalgar Square 
Deb. stocks ...... 1622953 .. — 2985! property. ...... gi... a 
Sia, me MS ete: BB: sel] ASSURANCE COMPANY |i 
; Deb, and note in- Inv‘stm’nts,atcost 320,226 .. + 81,003 
i Creditors .. 158886 1. — 14181| Dimon ern” "eens |. + G00 ’ 
i i: Bank overdraft. aa :. + 37938 Debtors sesceeceee ©29,288 5. — 33506 A Matual Company in which the 
Balt ™m oe ee Tas hinenveecses oo. . 
ea Notes sinking fand 107,451 .. + 18,753 ate -_ profits belong to the Policyholders. 
oohe General reserve .. 50,000 .. + 15,000 
Bor Leaseholds re- ? 
i pmeten —- ne ah ina a _keading features of the 1926 Valuation Report : 
~ Total eerceers 4,324,128 -- + 40,088 Total eeserce ° 4,324,128 ee + 40,088 1. In fut Bonuses are to be q 
Ei CUNARD STEAMSHIP. Compound; : 
4 December 51, 1926. 2. The Compound Bonuses are to be ; 
i LIABILITIES, Compared ASSETS. Compared Annual; 
f Amount. 31, iss. ; Amount, 7 1925. 3. The Interim a on —_ fixed 
+ £ é i re o 
pal: Pret. stock warees 1,500,000 .. je Fleet & shipping wes at the very high figu ‘ 
z woes 1,000,000 ee oe Vv im ee 406,061 on™. 
5 it Goh. cham. «2 4,456,189... aan. 681,952 .. ina 
na ; Govt. share...... 20... ea eens oveten <4 aon soies = % ' 
aa 22% debs. ...... 130,000 .. — 130,000| Debtors .....2:. 2,367,101 .. — 
ue Tat aeoraed ** qoonon 2 vet Genera ves ada aa , : 
&2 co ae Se eee sage. ; a ND 
a Ul sss MAMMA nw hw cc sce oo BUOCE 2... .cccsce ee 
‘ 5% 2 yea~ notes Boe ag | Caml evveececess 941,204. LIS PER ANNUM COMPOU | 
; eeee 103,1 . —_ y 
| Profit and lowe .. S1RSR2 . + "S819 The great financial strength of the Standard gives 7 
= . . e ° ° : ° ‘ main ° 
of otal ......+.22510806 .. 14404127] —Total........22510806 .. —1e4la7 | indication that this a i same moderate level 20 
$ in . 
: THE NIGER COMPANY, LIMITED. aoe re favourably with those of other companies 


ication. 


A copy of the report will be forwarded on appl 







o 3 a Amount, 530, 1985, LIF 
ie soe SS °° “ in cn 188,789 oo 
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onseee - —2631,113 | 1SeaPALL MALL swe 


HEADOFFICE - ORCE STREET 
rs ++ + 201,659 issues .... 935954 ..— 11635 . 7 LoinsuRcH 


Total.....+». 12,196,749 .. + 395,989 Total. .......12,126,749 .. + 395,989 
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COMPANY MEETINGS, &c. 





OF INDIA, LIMITED. 


TRADE AND FINANCIAL CONDITIONS IN INDIA AND-THE EAST. 








The thirty-fourth annual general meeting of the shareholders of 
.. Mercantile Bank of India, Limited, was held, on the oth 
timo, at Winchester House, Old Broad street, London, E.C. 

Mr J. M. Ryrie (the chairman) presided. : 

The Chief Manager (Mr J. Steuart) having read the notice con- 
ening the meeting and the auditors’ certificate, inte 

The Chairman said: Ladies and Gentlemen,—If it is your 
pleasure I will take the directors’ report and accounts as read. 


Agreed.) 
| . our meeting last year I had to open my remarks on a sad 












"Dee note, and to-day I regret to say I have again to do so, as it is 
> ny painful duty to refer to the loss we have sustained by the 


ndden death, on September 15th last, of our deputy-chairman, 
\r H. Melvill Simons, who had served the bank as a director for 


Re q years and as deputy-chairman for the last two years. In view 
233 o% his intimate and practical knowledge of trade and finance in 
TLS the Straits Settlements and the Federated Malay States in par- 
72877 ticular, but having regard also to his wide experience of business 
4 generally and the close interest he took in the welfare of the bank, 
— Mr Simons’s death is indeed a loss, and on the board we miss not 
= oly a friend but a valued colleague. 
= To fill the vacancy on the board caused by the death of Sir 
Robert Black, who was largely interested in Madras, we have 
and ben fortunate in securing the services as a director of Mr J. O. 
with Robinson, of the well-known firm of Messrs Spencer and Co., 
deny Limited, of Madras and London. Then in succession to Mr 
- Simons we had no hesitation in inviting Mr W. H. Shelford, of 
Messrs Paterson, Simons, and Co., Limited, to join the board, 
and 1 am happy to say Mr Shelford accepted our invitation. 
ia You will be asked to confirm the election of these two gentlemen 


as directors of the bank, and, as we are satisfied their services 
will prove of great value to us, I have no doubt you will do so. 


THE PAST YEAR. 


I do not propose to take up your time by attempting to review 
at any length the events of the past year, particularly as these 
and the effects thereof have been ably set out by the chairmen of 
the big joint stock banks. There were, of course, some good 
atures, but there is no doubt that the bad features predominated. 
As the result of the ill-advised general strike and the prolonged 
coal stoppage the trade of the country, which showed signs of 
tecovery in the early part of the year, suffered acutely. The 
Prime Minister has said that it was a year of unhappy discord 
and industrial depression, and I am afraid that until the official 
kaders of Labour and the Government show more courage in 
dealing with the revolutionary wing of the Labour party and see 
to it that the trade unions are not used as political instruments 
instead of as industrial organisations, we shall not profit from the 
bitter experience of the past year. But steadily falling prices have 
so had the effect of retarding trade, while depreciated currencies 
on the Continent assisted competition with this country not only 
ae but at home. Then as the result largely of the coal 
Te the balance of trade in merchandise against us increased 
thi £.393,000,000 In 1925 to £465,000,000, and a$ in addition to 
' ® excess of imports over exports the imports of bullion exceeded 
‘Ports by £11,000,000, there was a balance against us of 
£476,000,000, which it is estimated was not covered by our 
invisible” exports in 1926, and yet of the £253,000,000 of new 


Capital taised in Londo: : 
ment oversea, nm last year £112,000,000 was for employ 


The INDUSTRIAL PROFITS IN 1926. 

ae relating to industrial profits in 1926 show an 
made } ae those for 1925, but as the figures include profits 
the ao and rubber companies, amongst others, they obscure 
and Tam of the coal stoppage on British industrial conditions, 
ae raid the full effect of that costly dispute has not yet 
of the man It is, however, satisfactory to know that in spite 
Cistion of Y unfavourable factors there has been no serious depre- 
Influx of Sterling, that in the course’ of the year there was an 
nea: Rold to the extent of 46,000,000 *(the efflux since our 
mer fg 4 gold standard having thus been reduced to a little 
neceseg 9 at December grst- last}; and that it'was*not found 
“Y to raise the Bank rate from the § per cent. which has 

’ force since December, 1925. Amother encouraging 





CURRENCY COMMISSION’S REPORT. 
CONDITIONS IN CHINA. 


and remarkable feature is that, in spite of bad trade and 
unemployment, the cash value of National Savings Certificates 
sold in the year ended March 31st last amounted to over 
435,000,000, which is in excess of the corresponding amount for 
the previous year. We may claim, therefore, that, notwithstand- 
ing the most costly trade dispute in the history of the country, 
British credit remains unimpaired, and that we have emerged 
from our recent troubles with our economic strength maintained. 


INDIA. 


In regard to India, the political situation continues to improve, 
and on the part of the Swarajists even there is a more general 
desire for co-operation with the Government, but, unfortunately 
for India, communal disturbances and rivalry go on. The 
economic position has also made further progress under the able 
guidance of Sir Basil Blackett, who has recently presented his 
Budget for 1927-28, which, assuming an exchange rate of 1s 6d, 
it is estimated will show a surplus of £2,775,000 on the basis of 
existing taxation. But in spite of another moderately good mon- 
scon and easy monetary conditions trade was not active, and I 
attribute this ‘chiefly to late crops and the fall in prices of Indian 
produce, particularly cotton and jute. At 1s 6d exchange the 
exports of merchandise were valued at £247,000,000, against 
£305,000,000 in 1925, the value of the imports of merchandise 
being £175,000,000, against £168,000,000 in 1925, the net imports 
of gold amounting to £17,000,000, against £45,000,000 in the 
previous year, the corresponding figures relating to silver being 
£14,000,000 and £15,000,000 for 1926 and 1925 respectively. The 
balance of trade in merchandise and bullion in favour of India 
was thus reduced from £77,000,000 in 1925 to £41,000,000 last 
year, when the Government of India effected transfers and remit- 
tances to the extent of £32,000,000, against {42,000,000 in 1926, 
though I should mention that at one period last year, and to 
support exchange, the Government. found it necessary to sell 
‘reverse councils” for nearly £1,500,000. 

As the Government were naturally anxious and able to maintain 
exchange at or about 1s 6d pending the report of the Royal Com- 
mission on Indian Currency and Finance, there were no material 
fluctuations in the value of the rupee during the year, the highest 
rate touched being 1s 64;d and the lowest rate 1s 53d, the average 
rate being 1s 6d. As the result, however, of the report issued by 
the Royal Commission—to which I will refer later—and the 
accumulation of stocks in China, there was a sharp fall in silver 
from 314d to 243d, the average for the year being 28}{d and 
the closing quotation 25d. 

BOMBAY TRADE. 

It was mcre particularly on the Bombay side that trade was 
disappointing last year, the shipments of cotton, wheat, and seeds 
all showing a decrease both in quantity and value as compared 
with 1925, due largely to comparatively high prices in India, 
and which, together with proportionately lower prices and large 
crops in other countries, explains the unusually large imports of 
American cotton into India, a moderate quantity of Australian 
wheat also being imported. The value of the cotton shipped at 
£51,000,000 was £27,000,000 under the value of the shipments in 
1925. There was, however, some increase in the imports of 
manufactured goods generally, the shipments of cotton piece-goods 
and yarns from the United Kingdom to India showing an increase 
in quantity, but a decrease in value at £ 36,435,000, against 

,670,000 in 1925. 
ae there was littl or no improvement in the important Bom- 
bay cotton mill industry, which would naturally like to see the 
rupee fixed at 1s 4d, and the call for additional protection against 
Japanese competition in particular has been so loud that a Cotton 
Textile Inquiry Committee is now investigating the complaints 
of the industry, but in the meantime it is interesting to know 
that Japanese interests have bought a cotton mill in Bombay. 
Though not so prosperous as in 1925, the jute mills in Calcutta 
had a satisfactory year, and as tea of good quality continued to 
realise satisfactory prices the tea companies as a whole ought to 
have done quite well. There was a decrease in the value of jute 
and jute goods shipped of nearly {9,000,000 °as compared oe 
1925, due to a record crop ‘of 13,500,000 bales and much _ 
prices, jute having fallen from, say, £60 to £30 per ton, bu 
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there was no marked change in either the quantity or value of 
the tea shipments. 


RECOMMENDATIONS OF CURRENCY COMMISSION. 


The chief event of the year so far as India is concerned has 
been the publication in August of the able and painstaking report 
of the Royal Commission on Indian Currency and Finance, the 
almost unanimous recommendations which the Government of 
India propose to adopt, with certain slight modifications, 
and for this purpose they have published three Bills. 
The first of these is called the Currency Act, 1927, the object of 
which is to stabilise the rupee in terms of gold at 1s 6d, and 
to provide the measures necessary to give effect to this pending 
the establishment of a reserve bank of India. The second Bill 
is described as the Gold Standard and Reserve Bank of India 
Act, which will give India a gold standard and sets out the 
constitution of a reserve bank which will control the working of 
that standard; and the third the Imperial Bank of India (Amend- 
ment) Act, 1927, which, in view of the loss of Government busi- 
ness, which will be transferred to the Reserve Bank of India, 
removes certain restrictions and control now imposed upon the 
Imperial Bank. 

As you know, there has been considerable discussion over the 
proposals embodied in these Bills, and particularly in regard 
to Bill No. 1, which can be briefly described as the Ratio Bill, 
the agitation in favour of 1s 4d coming chiefly from Bombay, 
but Sir Basil Blackett has displayed great tact and ability in 
dealing with this agitation in favour of the lower ratio, and I 
fail to see that 1s 4d is any more natural than 1s 6d. To go back 
to 1s 4d would disturb prices for some time to come, and upset 
trade in the meantime, while expansion and contraction of the 
currency would be just as necessary at 1s 4d as at 1s 6d. I may 
indeed add that a return to 1s 4d would mean inflation as the 
result of currency depreciation, of which we have had some 
experience, and the effect of which is now being felt acutely 
in France. I am glad, therefore, the Bill in question, which has 
been fought clause by clause, has been finally passed by the 
Legislative Assembly and Council of State, as now the doubts 
which existed as to what the ratio was to be disappear, and 
confidence will be restored. If it had not been passed the other 
two Bills, which are to be debated later on, would have fallen 
to the ground, and India would have lost the opportunity of 
obtaining a currency system similar to the system in force here 
and in other gold standard countries where gold does not circulate 


PROPOSED DETHRONEMENT OF SILVER RUPEE. 


At the same time some of the recommendations made by the 
Royal Commission and embodied in the Bills, the objects of 
which are to establish a gold bullion standard, to constitute a 
Reserve Bank, and to compensate the Imperial Bank of India, are 
open to discussion and can be modified without prejudice to the 
scheme as a whole. I refer in the first place to the proposed 
dethronement of the silver rupee, which will cease to be legal 
tender and which the Reserve Bank will be under no obligation 
to give in exchange for its notes, as while it is true that, with a 
large volume of silver rupees in circulation, the gold standard 
would be in danger if there were a substantial rise in the price 
of silver, and the gold portion of the currency reserves must be 
strengthened at the expense of the portion now held in silver 
rupees, the proposal cannot but mean a further fall in the value 
of silver and a loss to the people and Government of India. The 
habits of the people are such that I imagine there will always be 
a demand for silver rupees, and, though it is also true that rupee 
notes are growing in popularity, bills and cheques are still used 
to a comparatively small extent, and many large transactions 
continue to be settled in cash. Then the conditions it is intended 
te impose upon the scheduled banks in the matter of the reserves 
they will be called upon to keep permanently with the Reserve 
Bank without interest represent a heavy tax upon banking, and, 
contrary to what Sir Basil Blackett says, must affect the liquidity 
of the resources of the banks concerned. I hope, therefore, there 
may be some reduction in the high percentage of their liabilities 
to the public which it is proposed the banks affected shall keep 
with the Reserve Bank, if only in view of the large demands for 
cash in India. I think, also, it should be made clear that the 
Reserve Bank is a bankers’ bank, and that it is not to compete 
with the banks who will provide it with a large part of its work- 
ing capital. I say this not only because competition amongst the 
existing exchange banks in India is already overdone, but in 
view of the fact that, in addition to what amounts to a subsidy 
for no less than 25 years, the Imperial Bank of India will in future 
be free to transact exchange business and open branches outside 
India, 

RESERVE BANK CAPITAL. 

The share capital of the Reserve Bank is to be Rs. crores, of 
which 30 per cent. is to be offered to the Imperial Bank of India 
and 70 per cent. to the public, and I think it is not unreasonable 


to ask. that, in the allotment of this 70 per cent. the B 
in which, of course, I include the local Indian e 
schedule, should be given a preference. But the a. on the 
have been invited to express their views upon = snNereat 
censtitution of the Reserve Bank, and, so far a 2 Proposed 
banks generally are concerned, I think J may say «Ho exchange 
will no doubt suggest modifications, they are prepare 4 na they 
the scheme for a gold standard and Reserve Bank Pa, 
the past there has been no definite and unlimited 
the part of the Government of India to maintain 
if the Bills are passed there can be no more compla 
manipulation of the currency by Government, whi 
that hoarding of gold will diminish and that th 
investment habit will be encouraged. 
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CONDITIONS IN CEYLON AND MALAya. 


Owing largely to the decline in the price of rub 
spite of the increase in shipments from both Ceylon and Malay 
these Colonies were not so prosperous as in 1925, when the hi 
price of rubber was about 3s, against, say, 1s 1od last year a 
as the result of overtrading there was a setback in the ve 4 
trade and a number of failures in the bazaar. There was a ae 
falling off in the shipments of tin from the Straits Settlomesh 
but the value was higher at £21,750,000, the average Price of tis 
for the year being about £290, which is £30 above that for the 
previous year. The shipments of rubber from Malaya increay/ 
from 317,009 tons in 1925 to 390,000 tons in 1926, but the value 
Ceclined from £87,000,000 to about £83,000,000. The quantity « 
rubber shipped from Ceylon increased from 46,000 tons to sow 
tons, but at, say, £12,000,000 the value was much less than in 
1925. The shipments of tea received from Ceylon show a smal 
increase in quantity as compared with 1925, but little or n 
change in value. The value of shipments of cotton piece goods 
and yarns from the United Kingdom to the Straits Settlements 
declined from £3,389,000 in 1925 to £2,466,000 last year, due to 
lower prices and smaller quantities. From the directors’ report 
you will that, pursuing our policy of linking up our important 
Singapore branch with the eastern side of the Federated Malay 
States, we have opened a sub-branch at Kuantan, in Pahang. 


BURMA AND SIAM. 


ber, and iQ 


In Burma and Siam, of course, it is the crops of rice tha 
count, and these were satisfactory in both countries, the actual 
shipments being much in accordance with the estimates of the 
quantities available for export—viz., 2,900,000 tons from Burma 
and 1,260,000 tons from Siam. Then, with a good demand, par- 
ticularly from Japan, and prices slightly higher than in 1925, the 
past rice season may be said to have fulfilled expectations. But, 
as in Malaya, the bazaar trade was depressed as the result 
excessive imports in the previous year and falling prices. 


JAVA AND MAURITIUS. 


The dechine in the price of rubber affected Java, like Maly, 
and trade generally was not good, as, while there was an improt- 
ment in the price of sugar, the crop was short and shipments 
declined in quantity and value. The same remarks apply © 
Mauritius, where a cyclone had the effect of reducing the suga 
crop from 240,000 tons to 190,000 tons, the shipments in 1926 being 
only 178,000 tons, valued at less than £3,000,000. The planters 
therefore had to face another difficult year, but the Government 
gave them the necessary financial assistance, and they ought © do 
better this year, provided there is no cyclone and the price of 
sugar is maintained. As you know, the trade of Maurits 
depends almost entirely upon a good crop, and the price of sugat. 
and last year there were a good many failures amongst traders 
generally. 

CHINA. 


s : 
It is difficult to know what to say about China, as, whil 
strikes and boycotts prevailing at this time last year © 4! 
has now been added, but, though there may not be oe 
fighting between the contending parties, the risks arising , e 
the violence of unruly mobs, instigated by propaganda —_ a 
by the Russian element in the South, are very great, and fe: 
sure you will agree that our sympathy is due more re 
to all British residents in China. The most remarkable feat 
that in spite of all the anxiety and confusion which a coal 
and continues to exist, there is evidence in the published a ts 
of the Chinese Maritime Customs and the results obtained a 
leading British bank in China relating to 1926 that the 
the country has been maintained, and as further oar oe pe 
I find that the shipments of cotton piece-goods and 3 i, 
the United Kingdom to China in 1926 exceeded those a ‘bat 
quantity, though owing to lower prices the value was ae ot be 
I am afraid there are a good many commitments me si 
liquidated today without loss to those interested, and Bs iy 
to think our business in China is comparatively it is i 
we have no large accounts which cause us anxiety, 45 
possible to say what is going to happen. 
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e of any central Government with any power to 
the situation, and China being so far away, our Govern- 

pnt ave had a very difficult problem to solve, and whatever may 
” of the Hankow ‘Agreement and the offer to concede 
" jiberal terms t0 China, we must be thankful that troops were 

het ed to Shanghai in time. The attitude of the Labour party 
ear this purely precautionary measure is beyond the com- 
1 aoa any loyal British subject, and it is evident that, if 
+0 , Government had been in power, British lives and property 
tion og a have been left to the mercy of the mob at Shanghai. ia 
Sy P meantime, the Camtonese are proving the stronger party in 
c having now entered Shanghai and Nanking, but as their 

i is largely due to the assistance they are receiving from 
we which country is openly hostile to us, I cannot but feel 
ssi . are trusting too much in their good faith, and that it is, 
e : the least, undignified on our part to maintain diplomatic 


lations with Russia. 
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THE ACCOUNTS, 


| will now turn to the accounts before us, which, in view of 
ye depressing events of the past year, I hope you will consider 
utisfactory, in spite of the decline in profits of about £7,500 as 
ompared with the previous year, a reduction due not to any 
falling off in our exchange turnover, but chiefly to some increase 
in expenses and cheap money in the East as the result largely of 
lower prices. We are, however, paying the same dividend, and, 
ept that on this occasion we are placing only’ £35,000 to the 
reserve fund against £50,000 last year and writing £35,000 off 
freehold banking premises instead of £20,000 in the previous year, 
$9,000 we are setting aside £85,000 out of profits as before. That I 
lan in think is all I need say about the profit and loss account. 
small BALANCE-SHEET ITEMS. 
“7 The total figures appearing in the balance-sheet show a small 
“ increase, but this does not call for special comment, and I do not 
ben te think there is any item amongst our liabilities calling for remark. 
report On the assets side the cash and bullion are up slightly, and there 
ortant is nothing unusual this year about the amount of securities and 
Malay win deposited against our note issue, the necessity for any 
increase in this at Hongkong having ceased to exist. There is 
a large ‘increase in our investments in Government stocks, this 




































where more profitable employment for our resources has been 
ictual lacking. The substantial decline in bills receivable may also be 
f the attributed to lower prices, in addition to which late crops and the 
urma coal stoppage are responsible for the reduction; but if the items 
par- bills receivabie and loans receivable are added together, the 


> the combined figures do not differ much from the similar figures in 
But. the previous balance-sheet. 
It of You will notice that the amount standing against freehold 


banking premises has increased from £250,484 to £350,630, and 
this requires some explanation, while at the same time it explains 
il why we have on this occasion written £35,000 off the book value 
. of our property. In the first place, I may mention that to bring 


rove- 
the value of our Indian property into line with our other rupee 


ents 


‘ asets we have converted this into sterling at 1s 6d instead of at 
gat s 4d, as in previous balance-sheets, and this accounts for about 
cing £25,000. But the largest addition to our property results from the 
- pichase of a valuable site at Singapore, adjoining our present 
“at premises, and upon which we propose to erect a large and up-to- 
; do date building, part of which we shall occupy and which will 
ol provide us with much-needed additional accommodation, the 
tins temainder of the building being let off as offices. Then we have 
a, “* bought land and built a residence for our manager at 
ss ane where bungalows are difficult to obtain, and a house for 
ee at Penang. That, I think, disposes of the balance- 
the TRIBUTE TO STAFF. 
we! a ate my duty to tell you how much we owe to the hard 
4 headin der very loyal staff at the head office and our numerous 
"4 i toe heed the East, and, on behalf of the board, to thank them 
a stletasien, on made it possible for us to place before you such 
. tly adie ed at the close of a trying year. As I come in 
is ful bend with Mr Steuart and Mr Crichton I can speak with 
4 a the za ge of their ability and energy, while as I frequently 
% wants cr Senior members of the London staff I am able to 
be the calles their efficiency also. Then, as the result of following 
of them aie ee with our managers in the East and meeting 
is Work they 7s are at home on leave, I am able to appreciate the 
‘ © lor us and their loyalty to the bank. 
in ine CURRENT YEAR’S PROSPECTS. 
: agin an : eee events of last year, and though there is 
More than» stie feeling im many quarters, I do not look for 
{ gtadual improvement in trade, and even this can 
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labour bs tan the result of the recent proved futility of strikes, 


taught that it j 
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more in wages than competition with other countries 





THE ECONOMIST. 






707 


permits, and that it is only by increased output that the cost of 
production can be brought down and the standard of living 
raised. It is perhaps unfortunate that Government should find it 
necessary to introduce legislation dealing with the present law on 
trade unions, but general strikes must be made clearly illegal, 
while picketing and intimidation during industrial disputes must 
be stopped. At the present time Budget. uncertainties and the 
disturbing situation in China are affecting markets unfavourably, 
but, on the whole, I am more optimistic than at this time last 
year, though it seems hopeless to look for any reduction in national 
expenditure and the existing heavy load of taxation, particularly 
so long as we spend so much for social purposes, such as educa- 
tion and unemployment benefit, for which there is no adequate 
return, and which, indeed, encourage ‘people not to work, and 
check migration to the Colonies. But the figures relating to 
unemployment are falling, and there is more stability about 
foreign exchanges generally. Our iron and steel and shipbuild- 
ing industries are, at any rate, busy with orders which accumu, 
lated during the coal dispute, and there has been a distinct 
improvement in the cotton industry, while prices generally are 
now upon a safe level. 
TRADE PROSPECTS IN INDIA AND THE EAST. 


In referring to India it is always necessary to be cautious 
as so much still depends upon the rains, but as some crops 
last year were either late or held back owing to declining prices, 
there must be a good deal of produce to come forward, though 
we cannot look for any shipments of wheat. Then, as the gap 
between the prices India was receiving for her produce and the 
prices she had to pay for the goods she imports has been bridged, 
I look for a satisfactory year, particularly as the rupee has now 
been fixed at 1s 6d. As the result of the very large crop of 
American cotton and a decline in the price of about 33 per cent., 
there has been a large business done lately in cotton goods for 
India, and it is satisfactory to hear that, partly in consequence 
of increased cost of production in Japan and the comparatively 
high price of Indian cotton, this business includes classes of grey 
shirtings which India has not bought from Lancashire for a long 
time past. At this point of my remarks it will not be out of place 
if I refer to the valuable work being done in' London in the inter- 





, . . | ests of Indian trade by Mr. Lindsay, the Indian Trade Commis- 
having taken place in India, Ceylon, and the Straits Settlements, | 


sioner, and I acknowledge here all we owe to him for the assistance 
he gives to everybody interested in this trade. 

As to Malaya and Ceylon, rubber is still a profitable invest- 
ment, while at the present price large profits will be made out of 
tin, and even if there is no improvement in the price of tea, there 
will be nothing to complain of, so that with the recent reduction 
in stocks of imported goods, the outlook is not discouraging. In 
Burma and Siam bumper crops of rice have been secured, and 
this should mean an improvement in trade generally in that 
direction, and if the price of sugar is maintained we can look for 
more prsperous times in Java and Mauritius. In regard to China, 
I am afraid we must look for unsettled conditions for some 
time to come, but, as I have mentioned, it is remarkable how 
trade in that country goes on in spite of all the troubles. I 
hope and expect, therefore, we shall be able to publish satisfactory 
accounts again at this time next year, and, at any rate, 1 am 
sure you will understand from what I have said about our staff 
and the resources at our disposal, that in spite of competition 
we are fully equipped to play our part. 

THE RESOLUTIONS. 

I have now to propose :—‘‘ That the report of the directors with 
the audited statement of accounts and balance-sheet at December 
31, 1926, presented to this meeting, be and the same are hereby 
received, approved, and adopted, and that a final dividend on the 
‘A,’ *B,’? and ‘C”’ shares of this bank of 8 per cent. be paid, 
making 16 per cent. for the year, less income-tax, as recom- 
mended in the report, and the same is hereby confirmed.” I will 
ask Sir David Yule to second this, but before putting it to the 
meeting I shall be glad to answer any questions you may wish 
to ask. 

Sir David Yule, Bt.: 
resolution. 

The Chairman: If there are no questions I will put the resolu- 
tion which I have just proposed, and which Sir David has 
seconded, to the meeting. 

The resolution was carried unanimously. 

The Chairman: I will ask Mr. Chalmers to propose the next 
resolution, relating to the re-election of directors. 

Mr P. R. Chalmers :—Gentlemen,—The chairman has in his 
speech welcomed to our board Mr J. O. Robinson and Mr W. H. 
Shelford. It is my pleasant duty to ask you now to confirm their 
re-election and to move:—‘‘ That Mr J. O. Robinson and Mr 
W. H. Shelford, the directors retiring from the board in rotation, 
be and are hereby re-elected directors of this bank.” 

Mr C. J. Hambro; I have the greatest pieasure in seconding 


that resolution. 


I have pleasure in seconding the 
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The resolution was unanimously agreed to. 

The Chairman: The next resolution has to be proposed and 
seconded from your side of the table, gentlemen—that is, the 
election of auditors. 

Mr R. G. Bamford: Mr. Chairman, I beg to propose :—** That 
Messrs Cooper Brothers and Co. and Messrs W. A. Browne and 
Co. be reappointed auditors of the bank, and that their remunera- 
dion be 300 guineas each for each audit.” 

Mr W. R. McCallum: I beg to second that. 

The motion was passed unanimously. 

The Chairman: That, I think, concludes the business of the 
meeting. 

VOTE OF THANKS TO THE CHAIRMAN. 

Mr A. P. V. Cogar: Ladies and Gentlemen,—Before we separate 

I think it is only right that we should accord a very hearty 


exposed to risk, which have been constantly 
out of the large new business written year by y 
Union. 


sum {1,887,000 was placed in mortgages and £i 
Exchange securities, and our average net inter 
whole of our funds, invested and uninvested, 
cent., which is only just slightly less than 
figure for last year at £5 1s per cent. Very considerable ; 
benefits are beginning to accrue from the closer relationsh 
lished in July, 1925, between our own mutual society 
sister office, the Norwich Union Fire Insurance Society. 
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I have given you an idea of how we stand in regard to oy 
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Stock Exchange securities, and now I will touch briefly on ou 
investment in the share capital of the Norwich Union Fin 
Insurance Society. To do so it is necessary to review the progres 
of that institution during the past five years, and it is noteworth on 
that the progression in earned profit has not been sudden « 
spasmodic, but during that period the results have been prt allo 
gressive, and it is pleasant to observe that since we bought th 
share capital of our sister institution 18 months ago we have ey 
reason to be satisfied. 

Allowing for all outgoings, but before paying dividend, th 
figures of profit-earning, including gross interest, are as follows: 


















vote of thanks to the chairman for his very able and interesting 
address, and for presiding over this meeting. I will ask some share- 
holder to second that. 

Mr. RC. Lyall: I should be very pleased to second that. I 
am sure the board have had a very anxious time, and I am afraid 
that their anxieties are not quite at an end yet; but it is very 
satisfactory to hear that our commitments in China are not vital 
to us, although the outlook is so dark. I beg to express my entire 
sympathy with what the chairman has said about the indignity 






























of allowing these Bolshevist people to remain in this country. 

The vote was unanimously accorded. 

The Chairman: On behalf of my colleagues and, if I may say 
so, on behalf of the staff, I thank you, gentlemen, very heartily 
for your kind resolution. I have already referred to the staff, 
and I am sure you will realise that it is to them we look for our 
results. The directors, of course, have their responsibilities, and 
naturally keep a close watch on what is going on. As a share- 
holder has said, the past year has been an anxious one in many 
ways. At the same time we have come throvgh our difficulties 
in the past, and we shall do so again, and I am looking forward 
to a better time. Thank you, gentlemen. 

The proceedings then terminated. 





NORWICH UNION LIFE INSURANCE SOCIETY. 
SATISFACTORY RESULTS OF DIFFICULT YEAR. 


The 119th annual general meeting was held, on the 2gth ultimo, 
at Norwich, the president (Mr Haynes S. Robinson) presiding. 
The President, in moving the adoption of the report and 
accounts, said: The report and accounts of the 119th year of the 
society which have been presented to you to-day compare more 
favourably with those of previous years than could at one time 
have been expected, having regard to the far-reaching effects 
Produced by the adverse industrial conditions which prevailed 
during the greater part of the year under review. 
STABILISATION OF BELGIAN FRANC. 


In the report mention is made of the sum of £2,160,000, which 
is the difference between .income and outgo, and which would, in 
the ordinary course, have represented the augmentation of our 
furds, but in view of the adjustment following on the stabilisation 
of the Belgian franc at 175 to the pound, which took place in 
‘October last, the addition to our funds is reduced to £1,895,000, 
‘which consequently makes the increase less than that of the pre- 
vious year. In making this adjustment our Belgian liabilities 
and assets are now written at the new par of exchange, the effect 
being to reduce the liabilities from £358,000 to £51,000, and the 
assets in Belgium from £318,000 to £45,000, the difference between 
these amounts being represented by assets invested elsewhere. 

All the figures in the accounts relating to transactions in 
Belgium have from the commencement of the year been converted 
into sterling at the new parity, and in spite of this and the 
adverse conditions already referred to, our net new business 
figures of £9,114,700 approach within £9,800 of our high-water 
mark, and this in itself is an admirable testimony to the indefati- 
gable energy of all those who have had a hand in producing and 
bringing together such Satisfactory evidence of the esteem in which 
the society is held by the insuring public. The number of 
Policies issued was 12,286, giving an average of £742 per head, 
and the number declined or not completed was 1,087 for sums 
assured of {1,456,000, showing that we still govern our business 
by careful selection, a feature which is duly reflected in our claim 
record. — 

With the increase in trade which we look for in this country 
during the present year, I venture to impress upon employers the 
desirability of considering some form of insurance or pension 
scheme for the members of their staffs, and to remind those who 
are willing to go into the subject that this society has had a long 
experience in propounding schemes dealing with the various 
problems that arise in individual cases. 

As a favourable mortality experience is one of the sources of 
profit which help forward our bonus earnings, it is worthy of note 
that the sums we paid out in death claims have kept on a very 


devel basis, in spite of the considerable increase in the sums 


1922, £342,675; 1923, £323,875; 1924, £340,721; 1925, £351,265 
1926, £410,829. 


the whole-life contracts ranged from £2 6s per annum at young 
ages to £4 10s per annum at old ages for each £100 assured, and 
that endowment assurance bonuses ranged from £2 at maturity ag 
55 to £2 10s at maturity age 7o. The profit earnings of the 
Nerwich Union for 1926 are even better than those of 192s, and 
I have pleasure in stating that for 1926 and 1927 interim bonuseg 
continue to be paid on policies maturing by death or survivance 
up to the end of this year at the full rates declared in the pas 
quinquennium. I now formally beg to move the adoption of th 
— and accounts. 
ir 


and the motion was carried. | 


was held, on the 31st ultimo, at Winchester House, Old Broad 
street, London, Major C. C. L. Fitawilliams, chairman of the 


company, presiding. 


accounts, said: While regretting that it has been necessary, @ 
the grounds of prudence, to reduce the rate of dividend as com 
pared with 10 per cent. paid last year, your directors feel that a 
all the circumstances ‘the results are by no means unsatisfacloy. 
After payment of the dividend of 7} per cent., there will be -“ 
forward £3,862, or £1,047 more than the amount brought forwar 


strike, and, generally, financial conditions were depressed. The 
effect of the latter was more direct, and the sudden and wet 
pected decline in the rubber market also affected the company’s 
investments, for we have considerable holdings. 
careful discrimination in regard to rubber invest 
strated by the fact that despite the fall in rubber nets 
depreciation on the book cost at December 31st last was Te 
small, and based on to-day’s quotations is non-existent. 


Valuing these on yesterday’s prices, the total shows an increas 
nearly £5,000. The unquoted investments 
tively valued. Following our usual policy of “ 
assets in liquid form, the quoted securities represent 97 
of the total investments. After taking into acco 

assets and liabilities, within a few hundred pound 
the company’s capital is in realisable investments. 
















































At our bonus meeting last year I announced that the bonus op 









rge Chamberlin, one of the vice-presidents, seconded, 





ANGLO-EASTEEN FINANCE CORPORATION, LIMITED. 
SOUND POSITION—GOOD PROSPECTS. 
The meeting of the Anglo-Eastern Finance Corporation, Limited, 












The Chairman, in moving the adoption of the report and 














During the year under review we experienced a protracted coal 






ee ee ee”) en ee llr | | 6 





The policy 
ments is demod- 
share values the 








Jast year. 
The investments were worth £127,308 at the end of 1s 4 
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company’s oil areas, I have in the pas 
potential value. During 1926 the expenditure cor tin 
the cost of further surveys and rents. The additiona 
obtained by the geologist in Java is most encouragint: 
closely associated with a company which is now _ vs ad 
in drilling in Java near the area which we ae conclusil 
directors intend to mark time pending the spear be achieved 
or otherwise, of the present operations. Should svo% ' 
it is the intention to proceed as quickly 4s Ce the land 
formation of separate companies to explore and 
independently. 

The tendency in the rubber market ee hould 
our investments in good producing compani™™ ". . high lerth 
further appreciation. The price of tin continues at tbe 
and statistics disclose a very satisfactory state © 
investor’s point of view. 

The report and accounts were adopted. 
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THE BANK OF 


THE ECONOMIST. 


AUSTRALASIA. 


SUCCESSFUL RESULTS OF THE YEAR. 


LARGE DEMAND 


FOR ADVANCES. 


yR KENNETH GOSCHEN’S REVIEW OF FINANCIAL & ECONOMIC CONDITIONS. 


The ninety-third annual general meeting of the proprietors of 
Bank of Australasia was held, on the 31st ultimo, at the 
os of the corporation, 4 Threadneedle street, London, E.C. 
vr Kenneth Goschen, the chairman, presided. 
The manager (Mr. Edmund Godward) having read the notice 
vening the meeting, 
The Chairman said: Ladies and gentlemen, I presume that, 
lowing our usual custom, you will take the report as read. Is 
agreed ? 
I hope you will consider the balance-sheet and report satisfac- 
ny, and I am sure you were pleased to receive notice of a larger 
jividend. 
| will call your attention to the fact that this dividend has been 
~rmed on a considerably larger balance-sheet, the total of which 
dds up to £42,500,000, and is £1,600,000 higher than that of 
pst year. e 
BONUS INCORPORATED WITH THE DIVIDEND. 


You will noice that the bonus has now been incorporated with 

the dividend. A bonus is generally regarded as an additional 
payment made in consequence of a particularly good year. Since 
1906 the bank has designated part of its distribution of profit “a 
bonus.” We think, however, that after that length of time the 
ord loses its significance. Your directors hope to be able to 
maintain the present rate of dividend—14 per cent. per annum— 
nd, so far as can be foreseen, to carry out their intentions, 
expressed some years ago, to equalise the amount paid, and so 
to make o distributions each half-year. 


ADVANCES INCREASED BY £2,000,000. 


There is only one other item in the accounts to which I would 
particularly call your attention, and that is the item for advances, 
which is some {2,000,000 higher than that for the previous year. 
The demand for advances in Australia is still as great as the 
banks are willing to meet, having due regard to safety. 

When our report was issued a few days ago attention was called 
in the papers to the high proportion that our advances bore to 
our deposits. When examining the balance-sheet of a bank, 
whose business is mostly overseas, it is often noticed that this 
Proportion is materially higher than in the case ot a purely 
English bank. It must be: borne in mind, however, that in our 
case these deposits are largely long-term deposits, two years being 
quite a usual period, whereas the deposits that are shown in the 
London bank accounts are mainly at seven days’ notice. It is 
obvious that the better spread and the more remote one’s liabilities 
« ~—_ is the scope in the employment of one’s resources. 
a e ate of the balance-sheet this bank’s actual cash holdings 
¥ approximately 50 per cent. of our deposits at call, which, 
imagine, is a position of unusual strength. 


. HIRE PURCHASE SYSTEM. 


oe i however, one class of advance of recent growth and 
as , ent in the U.S.A., which, in my opinion, sometimes 
ting Sonay risk than a prudent bank is justified in under- 
ead sag to the financing of companies who make it their 
latte ne eall on the instalment plan. This system, when it 
ie “et or essential things, such as the purchase of house pro- 
magn eer ee by the purchaser or the purchase of furni- 
seetine : Some justification, but where it is a case of the 
tuted ot on reese: the property purchased has generally depre- 
ore, and 4 St 50 per cent. by the time it becomes the purchaser’s 
which wuihe cases out of ten it has either led to expenditure 
lk pisken a erwise have been curtailed or not undertaken. 
lies —" abit of purchasing luxuries on the hire system 
nie om oe and, if persisted in, will, in my opinion, 
s cienigy tee a s of depression and delay recovery. Indeed, in 
raching effect ustralia, where a failure of harvest has such far- 
ks co, c's, it may lead to something like disaster. I would 

Sure you that this bank is very much alive to the danger. 


QUEENSLAND DROUGHT BROKEN. 
Our latest 


Australia are Teports tell us that seasonal conditions throughout 
asttous dronshe  avourable, and, speaking generally, the dis- 
With, one of one, at Some part of Queensland has had to contend 
cma. ‘ins € worst for many years, has been definitely broken, 
land there } unately, in a few areas. In some parts of Queens- 

as lately teen so much rain as to cause serious floods, 


and the sugar crop particularly has been badly damaged. The 
wool crop is little, if any, below the average, and prices look like 
firming up. Large ‘losses of sheep, caused through dry condi- 
tions in Queensland, are offset by a ‘‘ record” wool clip in New 
South Wales. 


COTTON INDUSTRY. 


Cotton is not making much headway ; climatic conditions during 
the planting season were unfavourable. To encourage the in- 
dustry a bounty is granted. A word of warning as to the pro- 
spects of cotton-growing in Australia in successful competition 
with that produced elsewhere by means of coloured labour was 
uttered by your chairman in 1924. Although, given good seasons, 
Australia can unquestionably grow cotton of fine quality, it has 
yet to be proved that it can be economically produced, for it 
must not be forgotten that the rest of the community pays more 
than it would otherwise have to pay for commodities that have 
to be artificially suppcrted by State aid. Great things are ex- 
pected of the various irrigation schemes that are now being 
pushed ahead, and this must have a favourable effect on hun- 
dreds of thousands of acres of land, which will only need ade- 
quate population to transform them from almost barren wastes 
into gardens of productivity; again always provided that the 
cost of the production will be low enough to enable the com- 
modity to be sold competitively in world markets. 

As regards the apple crop, it is sad to relate failure in Vic- 
toria, New South Wales, and South Australia. Tasmania has 
only half the average, but Western Australia, it is mice to see, 
has a record season. 


TRANSPORT—QUESTION OF STANDARD GAUGE. 


Bound up with the prosperity of Australia is the great ques- 
tion of transport. The Australian banks in London had the plea- 
sure of entertaining the Prime Minister of Australia at dinner 
one evening last autumn, and Mr Bruce, in the course of his 
remarks, referred specially to the question of transport. No 
doubt most of your are aware that the different States in Aus- 
tralia originally adopted varying gauges for their railways, being 
uncertain at the time of construction what would be regarded as 
the standard gauge. There are now no fewer than three different 
gauges. These variations are a great disadvantage to trade. The 
cost of standardising would be stupendous, but the longér it is 
delayed the greater, presumably, will be the cost. An important 
step, however, is being taken, although it is only a small one, 
in the construction of a section of 4 ft 8$ in railway from Kyogle, 
New South Wales, to Brisbane, Queensland. It is to be hoped 
that this standard gauge will be taken in hand for the whole 
continent. 


COMMONWEALTH FINANCES. 


Dealing with the finances of the Commonwealth for the year to 
June 30, 1926, the revenue was just on £ 59,000,000, and the ex- 
penditure was approximately £62,000,000, but after allowances for 
various trust funds, &c., the year’s transactions show an actual 
surplus of £2,127,000. Imports were nearly £3,000,000 in excess 
of exports. The value of wool for last season’s export was approxi- 
mately the same as in the previous year, viz., £63,000,000, but 
wheat and flour, owing to a poor season, showed a large drop 
of £16,000,000, 7.¢., £40,000,000 in 1925 to £24,000,000 last year. 
The wheat crop this season, 1926-27, in parts of Queensland was 
almost a complete failure, but good crops in other States more than 
compensated, and the quantity is estimated at 150,000,000 bushels, 
as against 113,000,000 bushels in 1925. Prices are not quite so 
good. 

The estimated population of the Commonwealth in September, 
1926, was 6,076,432, an increase of 118,512 over 1925. Of this 
increase 42,200 are due to immigration. 


NEW ZEALAND. 


The New Zealand Budget for the year ended March 31, 1926, 


showed a surplus of £1,156,000. Taxation in this Dominion, which 
during recent years has shown welcome reduction, is still high. 
The New Zealand revenue showed an increase of £1,719,000 over 
the previous year, but the expenditure was greater by £1,807,000. 
A disturbing feature again is the excess of imports over exports. 
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For the year ended June 30, 1926, this excess amounted to and staffs, both in Australasia and in London, _ 


£6,500,000, whereas in 1925 aM eXceSs 0 
practically the same amount was achieved. This unwelcome re- 
versal is due principally to the fall in price of New Zealand’s 
exportable commodities. Given better prices, and a due. regard 
to economy in importing, New Zealand should show steady pro- 
gress. 


BANK’S BRANCH AT CANBERRA. 


The Duke of York, who has just arrived in Australia, is to 
visit Canberra, the new Federal capital, in May next to open 
the first Parliamentary Session. This bank is building a branch 
there, and we hope to be open’ for business before the ceremony 
takes place. 

As is well known to you and the other Australian banks, Sir 
Ernest Harvey, the Controller of the Bank of England, is now 
in Australia at the request of the Commonwealth Bank, to advise 
and confer with them on central banking. We hope to be able 
to co-operate with any proposals that the Commonwealth Bank 
may put forward. . 


LORD GEORGE HAMILTON’S RETIREMENT. 


The court regret to announce the retirement from the board of 
Lord George Hamilton, who has been a director since 1904. The 
bank will miss his valuable services, which he gave unstintingly, 
and the directors have lost a colleague whose genial personality 
endeared him to all who had the pleasure of working with him. 
To fill the vacancy the directors have elected Mr J. F. G. Gilliat, 
who is a member of a well-known merchant firm in the City of 
London, and a director of the Commercial Union Assurance Com- 
pany, Limited. The directors are confident that he will prove en 
acquisition to this institution. 

Since the date of our last meeting our late superintendent, Mr 
C. J. Henderson, has retired. The directors are indeed sorry to 
lose the advice and experience of one who has spent so many years 
in the service of the bank, but Mr Henderson has well earned his 
rest; and they hope there are many years of good health before 
him. I regret to say it was never my privilege to meet him. 

Mr G. D. Healy, the former Melbourne manager, has been ap- 
pointed to the post of superintendent, and the directors have every 
confidence in Mr Healv’s ability, and have no doubt that he will 
carry out his duties as the bank’s chief officer in Australia in 
an able manner. 


STAFF PENSIONS. 


While on the subject of staff, I would mention that the question 
of pensions has occupied the directors’ attention for a considerable 
time. The staff, for many vears, has subscribed to a pension fund, 
to which the directors also from time to time have contributed, 
but, owing to changed conditions, the pensions which this fund 
is able to pay are now, in the opinion of the directors, inadequate. 
The directors are sure the proprietors would not wish this to be 
so, and they have, therefore, decided, during their pleasure (and 
they have made this reservation to safeguard the bank’s interests 
in case conditions alter again), to pay increased pensions without 
calling upon the staff to contribute more than they do at present, 
but pensions already being paid would, of course, not be altered. 
These increased pensions will cause an additional charge upon our 
future profits, but the directors consider that the bank can afford 
it, and they are assured that it has been greatly appreciated by 
the bank’s staff. 


CABLE REPORT FROM SUPERINTENDENT. 


We have just received a cable from the superintendent, which 
reads :— 

* Season’s prospects generally favourable throughout Australia 
and New Zealand, with the exception of Central West Queensland, 
where further rains are badly needed.” 

I now beg to move the adoption of the report and accounts. 

The Right Hon. the Earl of Midleton, K.P., seconded the 
resolution. 

Major Horsfall, in the course of his remarks, said that he had 
for some time taken a great interest in the question of the popula- 
tion of the Empire and its better distribution. During the last 
few years the position had not been unsatisfactory. The population 
of Australia had increased on an average 2} per 1,000, which was 
about 1 per cent. over the natural increase in other countries, such 
as Japan and England. 

we oe was then put to the meeting and carried unani- 

The election as a director of Mr J. F. G. Gilliat was confirmed, 
and, on the motion of the Chairman, seconded by the Earl of 
Midleton, the retiring directors, Mr C. G. Hamilton, Mr Arthar 
Whitworth, and Mr J. F. G. Gilliat, were re-elected 

The auditors, Messrs Deloitte, Plender, Griffiths and Co., were 
reappointed, and cordial votes of thanks were passed to the officers 


f exports over imports of | chairman and directors. 


























and also to tha the 
The proceedings then terminated. tbe pt 
Mes: 
: pene tors, | 
elec 
MAZAWATTEE TEA COMPANY, Limitep. “ te 
* EXCELLENT RESULTS OF YEAR’S TRADING.” 
The thirty-first ordinary general meeting of the Mazawattee 
Company, Limited, was ‘held, on the 28th ultimo, at the Ca i 
street Hotel, London, Mr Alexander Jackson (chairman 2 — 
aging director) presiding. a 
The Chairman, in moving the adoption of the Teport and ac 
counts, said that, notwithstanding the unfortunate general “a The 


dent | 


page in May last, and’ the continuance of the coal trouble th 
ae Mr 


directors were able to show what he thought they would all wisiall 
was a most excellent result for the year’s trading. The year ne 
been one of many anxieties, and like all other manufacturin; 


companies they had felt the effect of the high cost of coal and The 
the difficulties in connection with transport, and he would particu rece 
larly hike’ to take that opportunity of mentioning the splendid 

loyalty of their staff and the hard work they put into the busine ass 


generally during those trying times. thus 
The 
price: 
was 
£207) 


The company did a very substantial business in cocoa, chico. 
late, confectionery, and coffee extract. The trading results of ea: 
of these departments had been most satisfactory, but the mai 
business of the company was in tea, which was distributed ty 


them to all parts. of the world. They specialised in high-grade The 
teas, because they were the best and most economical the public durin 
could buy, and the fact that their sales for these better-grade tea The 
had been well maintained throughout the year was clear proof per 
that the public demand for good tea continued to grow. On this The 
point he would like to refer to the report by the Food Council eet 
to the President of the Board of Trade on wholesale tea prices, Endo 
in which they said: poici 

“ All the Witnesses whom we have examined stated that of rate 
recent years the consumer has learned to prefer a better quality {ors 


of tea to the cheaper grades. The witnesses agreed that this is 
to the advantage of the consumer, since the higher qualities ot 
tea produce both a more pleasing drink and larger quantities of 
liquid.” 

He thanked his co-directors and staff generally for their loy1 
and hearty co-operation during the year. 
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ounts were adopted, and dividends were declared on 
pte and ordinary shares. 
” Alexander Jackson and Harry Rose were re-elected direc- 
“* ‘quditors, Messrs Whinney, Smith, and Whinney were 
” a and a hearty vote of thanks to the chairman and direc- 
re-elected, : 


tors terminated the proceedings. 
isi ll camaiaiiaaches 
THE SCOTTISH PROVIDENT INSTITUTION. 


MUTUAL LIFE ASSURANCE. 
CONTINUED PROSPERITY. 


The eighty-ninth annual general meeting of the Scottish Provi- 
jet Institution was held, on the 3oth ultimo, in Edinburgh. 
\r J. Maxtone Graham, C.A., presided. 


THE REPORT FOR 1926. 


The report for the year 1926 states that new proposals were 
received for amounts aggregating £2,737,757, in respect of which 
jig2 policies were issued for £2,412,206, whereof £121,500 was 
assured with other offices. The net new business completed was 
thus £2,290,706. : 

The total premium income for the year, including the purchase 
price of annuities, but after deducting Firemiums on reassurances, 
yas £1,216,127. The total receipts, including net interest, were 
£2,0771489- 

The total funds amounted to £19,566,036, showing an increase 
during the year of £699,267. 

The rate of interest realised on the total funds was £5 7s 11d 
pr cent., or £4 118 7d per cent. after deduction of income-tax. 

The claims arising under g60 policies by the deaths of 685 
members amounted to £764,975, inclusive of bonus additions. 
Endowment assurances for £184,517 and capital redemption 
plicies insuring £26,000, were also paid at maturity, The aggre- 
gate amount of the claims in the year, less reassurances, was thus 


£075,492. 
THE CHAIRMAN’S SPEECH. 


The Chairman, in moving the adoption of the report, said: As 

you will see from the latter paragraphs of our report, the past 
year has seen the severance of associations of long standing and 
great value to the institution. By the death of Sir George Paul 
your directors have been deprived of a colleague of singular 
charm and outstanding capacity. From the time he joined the 
board in 1880 and even during his last illness his interest in all 
that concerned this office was unabated. It would be difficult to 
appraise too highly the value of Sir George’s services during the 
» years in which he acted as solicitor to the institution; while 
a director he brought to bear upon any matter under considera- 
tin a combination of human sympathy, ripe experience, and 
sgacity that won for him the highest esteem as well as the 
afection of his fellow members on the board. In our auditor, 
Mr Findlay B. Anderson, the members possessed a vigilant and 
icient guardian and the directors a wise counseller in all matters 
tating to the institution’s accounts. Prior to his appointment 
1900 as auditor, Mr Anderson had done good work as a 
member of the board from the year 1882. He carried out his 
duties with a thoroughness and tact which commanded the respect 
and regard of all with whom he came in contact. It was with 
rery smcere regret that the directors learned of Mr Anderson's 
tesire to resign his office as auditor and of his death so shortly 
ater his resignation had taken effect. 


NEW ASSURANCES. 


As regards the staiement of the business transactions for the year 
~ the mew assurances, showing a net business completed of 
£2,290,000, record a satisfactory infusion of new blood, 
teats the volume is not as great as that which we have been 
od "eport for the past two years In other respects the figures 
Past year are evidence of a continued prosperity and suc- 


: ul administration which may well be a source of gratification 
our Members, . 


Iti 
JS Pleasant to find yet another reduction in the amount of the 


read to the“ expected ” claims by death, which for the past 
1025, and #2 er 63 per cent., as against 68 per cent. for the year 
datural incr Per cent. for the year 1924. There is, of course, the 
Maturity cara in amount of endowment assurances payable at 
Wear fo, Nevertheless the aggregate amount of the claims in the 

after deducting reassurances—is some £430,000 be- 


S 1Em7§:000 
“ortesponding figures for the previous year. 


TOTAL FUNDS. 


The total 
a8 at December 31, 1926, amounted to 419,566,000, 
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‘nctease not far short of £700,000, a larger figure 
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under this heading than we have ever had the pleasure of re- 
porting to our memtérs. 

The rate of interest: on the total funds, showing a net return 
of £4 11s 7d, establishes another favourable record. 

It is not easy in these days to effect economies, and when we 
remember the low rates of premium which this institution charges 
for whole-life assurance, it is indeed satisfactory to find a reduction 
in the cost at which the business was conducted, and which, at a 
ratio of 13.9 per cent. of the premium income, compares with 
14.53 per cent. for the year 1925. 

A comparison of the balance-sheet with those of recent years will 
show that, in common with other offices, we have reduced our held- 
ing of British Government securities, and it is the intention of your 
directors, as opportunity offers, to continue this policy of lightening 
cur holding of these securities (many of which are approaching 
their maturity dates), reinvesting the proceeds in high-class longer- 
dated securities when these can be obtained to give a better yield. 
A point which I am sure will be gratifying to our members is that 
83 per cent. of our invested funds are held within the Empire. 


FOURTH YEAR OF THE QUINQUENNIUM. 


We have now entered upon the fourth year of our quinquennium, 
and, looking to the satisfactory state of our affairs, the directors 
have felt warranted in increasing the rates of intermediate bonuses 
to be paid during the year in respect of policies entitled thereto to 
the same level as the rates of bonus declared at last investigation, 
That is to say, in the case of claims emerging under. whole-life 
policies which have already participated, they wil! receive an in- 
termediate bonus at the rate of 30s per cent. on the sum assured 
in respect of each year survived since December 31, 1923, and in 
the case of claims under with-profit endowment assurances an in- 
terim addition of 38s per cent. on the sum assured, and declared 
bonuses will be made in respect of each premium paid since last 
valuation. 


APPLICATION FOR NEW ACT OF PARLIAMENT. 


You will see that we are applying for a new Act of Parliament. 
This has already been advertised in the papers in accordance with 
Statutory requirements, and, as you are doubtless aware, the Act 
in its original form of a Draft Provisional Order was unanimously 
approved at an extraordinary general meeting of the members 
held for this purpose last month, at which explanations were given 
as to the purport of the new Act. I may say that among the 
powers sought are those to permit of the institution undertaking 
the offices of executor or trustee—other than a trustee in bank- 
ruptcy. At the moment it is not our intention to embark on this 
class of business; but it may be thought advisable at some future 
date to set up a special trustee department, and we considered it 
would be as well to obtain the necessary authority. 

The fact that we have taken power to change the name of the 
institution has, I am told, given rise to a rumour that we are 
about to do this, or, I have even heard it suggested, that we are 
considering an amalgamation with another office. I may say that 
neither of these steps is in contemplation ; but the obtaining of an 
Act of Parliament is a somewhat protracted business involving a 
certain amount of expenditure, and in connection with the Act 
presently being applied for we have tried to foresee any possible 
requirements and thus avoid the necessity for Parliamentary 
authority being sought at some later date. The rights of existing 
policyholders are fully preserved; while, under the new regula- 
tions, their privileges on minor points, such “as the revival of 
policies, are expanded. We hope that ere long the Act may be 
passed. 

SATISFACTORY FEATURES. 


This ends the chronicle of our stewardship, and in respect of a 
period which has been characterised by the Chancellor of the 
Exchequer as ‘‘a year of folly and misfortune,’ I think you will 
agree that it is satisfactory to be able to point to a record increase 
in our funds, an improved return on our investments, and a 
reduction in our expenses. To the branch secretaries and agents 
and to those members of the institution—may their number in- 
crease—who have assisted us by their activities and by their 
recommendations, I would offer the sincere thanks of the direc- 
torate and of the management. The experiences of the past year 
must have made many a man thankful that he had a life policy in 
his wallet, and I trust that they may also have awakened those 
who have not yet availed themselves of this method of provision 
to the necessity for such a form of protection. Nothing can take 
the place of a life policy as a barrier against adversity. 

The motion was seconded by Mr D. Douglas Maclagan, and 
carried unanimously. 

The directorate having been constituted for the following year, 


| thanks were voted to the directors on the motion of the Rev. Dr 


Bruce, Banff, and to the chairman on the motion of Mr Adam 
Tait, and the meeting terminated. 
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CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. | Contending forces of North and South have exhausted { 
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DIVIDEND AND BONUS MAINTAINED. provide a really good, efficient Civil Government _ may 

REVIEW OF CONDITIONS IN INDIA AND CHINA. for the country. All that the British merchant asks for s 

The seventy-third ordinary general meeting of the shareholders existence of a real settled and effective Government, with security 
of the Chartered Bank of India, Australia, and China, was held on | for life and property, that peace and good will should meena 
the 3oth ultimo, on the bank’s premises, 38 Bishopsgate, London, that trade should be possible not only at the seaports but up 


country, and that transport should be feasible by rail or riy 
without fear of interference by bandits. At present this ‘e 7 
the case. Railways and the railway plant are in the al 
the military. Water carriage is almost impossible Gules ; 
piracy, and producers have to make recourse to the pack and a 
barrow to get their goods to the purchasing markets, It is on 
to remember that it is estimated that the value of property held 
by British subjects in China reaches £ 350,000,000 sterling. Further 
we have to bear in mind that the value of exports from Great 
Britain and India to Hongkong totalled £5,639,000, and to Chip 
£27,578,000 sterling, while the imports from Hongkong to Grey 
Britain and India represented £1,300,000, and from Chip 
£14,000,000. In other words, Great Britain and British Ing; 
alone were interested in trade with Hongkong and China last yea 
to the extent of £48,500,000 sterling. ; 

We must also recognise what has led up to the present sity 
tion. The spirit of nationalism, which was the outcome of educa 
tion and residence in the West, was quite understandable, and 
could not be legitimately objected to. It has been in existencg 
for a considerable time, has grown rapidly, and has permeated 
both North and South China. The danger arose when the Com 
munistic element—the spirit of hatred—from Moscow pervaded the 
councils of Canton, From this Communistic spirit has grown the 
intense anti-British feeling and the so-calied spirit of anti-Im 
perialism. 


Sir Montagu Cornish Turner (the chairman) presided. 

The chief manager (Mr W. E. Preston) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, after dealing with the effects of labour unrest on trade, 
said :— 

CONDITIONS IN }NDIA, 

As regards India, certain conditions have arisen which have 
tended to make the past season less active than we expected. In 
the early part of the year wheat and seed shipments were most 
disappointing. This was in a measure due to poorness of winter 
rains and failure of crops in certain districts, so that exports 
early in the year were about one-tenth of the previous season’s. 
In anticipation of further scarcity, imports of Australian wheat 
have been arranged. Then the uncertainty as to the fixed ratio 
of the rupee resulted in trade bills being held back, and this 
caused unemployment of funds laid down by banks to meet ordi- 
nary trade requirements. Another disturbing cause has been 
the fluctuation in the price of raw material. Jute has shown a 
drop of nearly £20 per ton between the early part and the close 
of last year, the price varying from £50 to £30 per ton. 


COTTON. 


Cotton, both American and Indian, has also shown an appreci- 
able drop—in the case of American cotton at least 3d per Ib— 
and as‘long as the uncertainty of price existed importers of 
Manchester goods had to work warily. Dealers in the bazaars re- 
fused to give orders until stocks had been worked off and the 
drop in price was practically played out. I am glad to hear that 
quite recently satisfactory crders have been placed by India in 
the Manchester market. Of course, Manchester still has to com- 
pete, in certain classes of goods, with Northern Italy and the 
Continent, and also, in the case of cheap goods, with Japan. But 
in the case of India it is the Bombay mills which suffer most 
from japanese competition. 

Exports of cotton from India were affected by the record Ameri- 
can crop and consequent drop in value. It is interesting to note 
that India has imported quite a fair amount of low-grade Ameri- 
can cotton, which was used for local mill consumption, and took 
the place of certain Indian descriptions, of which supplies were 
insufficient and too expensive to meet requirements. About 
200,000 bales of American cotton may be imported this season. 
It is hoped that with the fall in the price of cotton the Bombay 
mills may show a distinct revival. ; 

But, on the whole, India has continued to enjoy prosperity, 
thanks in a great measure to her exports of jute and tea, and 
She can show a balance of trade in her favour amounting to 
£32,279,000. The prosperity of the country is shown by that 
remarkably satisfactory Budget recently produced by the Finaace 
Minister, Sir Basil Blackett’ We heartily congratulate him on 
the success of his strenuous labours, resulting in the placing of 
Indian finance on a very high level and vastly improving the 
credit of the country. 


STRIKES AND BOYCOTTS. 


Although a certain amount of trade has been possible in North 
China, at Hankow, Shanghai, and Tientsin troubles have bees 
unceasing owing to strikes and boycotts. In most cases the strike 
have been engineered by agitators and students, the workme 
though willing and keen to work, being compelled to leave theit 
employment. At Hankow business, as you are aware, was st 
pended entirely, owing to the action of the Cantonese in January 
last, when the British banks were closed down for several days 
I regret to say that it has been found necessary to close dows 
again, owing to a strike of Chinese employees in the banks, wh 
have made preposterous and ridiculous demands. We are sat! 
fied that our Chinese staff is really loyal at heart, but the agitator 
have simply used intimidation to compel our employees to ceas 
work. Our sympathy and admiration must be heartily extended 
to our fellow-countrymen in Hankow, who, in spite of humiliating 
persecutions, restrained themselves from any action which mig 
have given an excuse for active hostilities on the part of an oven 
whelming force of Cantonese and the unrestrained violence of 
savage mob. 


GOVERNMENT’S NECESSARY ACTION. 


It is fortunate, indeed, that the British Government decided ‘ 
send a protective force to Shanghai, or we should have seen sim 
scenes to that of Hankow and Nanking repeated at Shanghai, an 
the position of foreigners would have been unendurable. Or 
fellow-countrymen in China owe much to the British Army ant 
Navy. No impartial observer could possibly criticise the actl0 
of the Home Government in thus taking what was really absolute 
necessary action to protect the lives of our fellow-countrymel 


RICE, TEA, AND RUBBER. 
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Burma has been quiet, but the shipments of rice promise to be Our onty i pa ue _" ee - cn serio 

i i : : . ; w a 

good this year. Ceylon continues to enjoy a period of prosperity happening in Canton for the pas ‘dios acti 


diplomatic steps were not taken to counteract the 1s 
of the envoys from Moscow. + diffe 

In Hongkong and Canton business has been most 4 
during 1926. The trouble which commenced in Canton ~ ; 
lasted until October, 1926, but even when the strike and if 
of British goods were.supposed to have ended the boxer | 
remained. The silk business from Canton via Hongkiné » 
ceased, and most of the silk business has been done via Shang 


IMPORTS OF WAR MATERIAL. 


cog : ote f 
As rega hina’s trade, it is interesting to ” if 
egards C ’ re of arms and mul 


with its active markets of tea and rubber. For some weeks the 
export and import trade of Ceylon was blocked by a strike of 
warehouse coolies. I cannot help thinking that this strike was 
ae for it coincided with the expected arrival of the 
roopships en route to China. 1 i 
ro are rtoatheee hob t so happened that the troopships 
In Singapore, Penang, and the F.M.S. business has been quiet. 
The decline in the price of rubber from 38 od to 1s 7d a Ib has 
naturally affected shipments, but the rubber industry. is in a 
sound position, and the future can be looked forward to with 
confidence. The “‘ record” price of tin, which last year averaged 
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: recent paragraph in the 7imes that the val get 
£289 per ton, and is now quoted at £300 per ton, must greatly add tions Ss sc into a in 1923 Was Taels  @ ) 
to the prosperity of the Straits. 1924 Taels 1,615,000, in 1925 Taels 7,311,00 the bulk © 

\ In regard to Java, the most interesting feature is the invasion imports conlan — y. This shows the preparation © 


" 
has been made for hostilities on the part of the seg it 


of all the circumstances adverse to foreign trade o toms showe 

rerarkable that the receipts from the Maritime Cus F 

an increase of Taels 7,000,000 over the revenue for aaa b 
In China the future is at present rather dark — 

we must not take too gloomy a view. _ Sania 

Moscow influence would, I believe, be capable of c a questia® | 

sphere of China wisely and well. At any rate, it} 


of the piece goods market by Japan, and competition i 
et by ; in that 
market is keenly felt by importers of British ities 


SITUATION IN CHINA. 

As regards China, it is extremely difficult to hazard any opinion 
‘as to what may happen in the future, or even from day to day. 
Presumably there will be North and South Republics, or even 2 
third Central Republic, but this can only be decided when the 
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and endurance, and we must remember that the 
derful race with a vast amount of common sense. 


CONDITIONS IN JAPAN, ; 

n trading concerns generally, and specially importers, 
7 ee from fall in values of raw material and of the manu- 
- article. Excessive competition has also added to the 
petured lly. A few unimportant banks have had to 


sustained genera 
dow their dors. The yen is steady at about par value, and the 


frances of the country as a whole are good. 
Japan's import of raw cotton amounts to 3,386,000 bales, of which 
g4o,000 are taken from India and 1,130,000 from America. Im- 
a American cotton have been especially heavy of late. Her 
exports of silk have been mainly in the direction of America, but 
het manufacturers of cloth find markets in India, China, and Java, 
and are in serious competition with the products of Lancashire 
aod Bombay in low-class goods. 
BALANCE-SHEET ITEMS. 


Turning to the figures of our balance-sheet, it will be seen that 
our total amounts to £66,645,955 138 7d, a decrease of £45220,492 
ws don the corresponding figures of the previous year, which is 
ot surprising when regard is paid to the unsatisfactory conditions 
shich prevailed both in India and in China during the period 
gvered by the accounts. 

Qur current accounts and fixed deposits total £50,067,105 2s, 
against £51,134,281 128 sd for the same period in 1925. 

Bills payable, standing at £2,730,403 10s 9d, show a reduction 
of £228,731 os 5d, whilst acceptances on account of customers— 
{2,175,807 18 1d—are less. by £851,763 2s rod than the correspond- 
ing figures at 1925. Loans payable stand at £797,334 128, against 
{2,565,171 16s rod, a natural reflection of the slackness in general 
trade. 

Our cash in hand and at bankers assumed the respectable total 
of {10,013,953 108 8d, against £ 5,648,448 8s gd as at December 
3, 1925; whilst our bullion on hand and in transit amounts to 
{621,120 ss 2d, against £1,858,861 4s 2d at December 31, 1925. 
Qur Government and other securities showed an increase at 
£12,149,644 8s 6d, against’ £8,334,666 17s 2d. The above items 
al point to the stagnation in business towards the end of the year, 
and for a similar reason our bills of exchange and bills discounted 
and loans are down to £17,392,620 os 10d and £20,172,751 118 8d 
respectively. 


jence, of hope 


ALLOCATIONS. 


As regards the report, we have been able to give the same return 
to the shareholders as in previous years, to add £25,000 to pensions 
fund and £40,000 to premises account, and to place £100,000 to 
afund for contingencies. 

In view of the many handicaps to trade to which I have referred, 
Iconsider the report quite satisfactory. 


Mr. Lewis A. Wallace seconded the resolution, which was carried 
unanimously. 


NORWICH UNION FIRE INSURANCE SOCIRTY. 
“YEAR OF STEADY PROGRESS.” 


Se = hundred and twenty-ninth annual meeting of the 
“ - nion Fire Insurance Society, Limited, was held, on the 
: imo, at the head office, Surrey street, Norwich, Mr Haynes 
Boas the chairman, presiding. 
b sf ue said: Last year I referred to the change involved 
— - the shares of this society to the Norwich Union Life 
as eet To-day I am able to report that the changes 
co en stated had been provided for are proving satis- 
eek the fire account first, the premium income for the year 
a an increase of £68,233 over the preceding year. 
i pe works out at 50.05 per cent., and, after charging 
and the Dominion and foreign taxes and adjusting 


reserve for unexpi ; : 
transfer to profit sar tee risks, there is a profit of £163,165 to 


figures will, I am sure, 


i they do from a year of be noted with satisfaction, arising 


at home, and of ar almost unprecedented trade difficulties 
abroad, conditions not by any means entirely satisfactory 


0 : . 
ia, nee in spite of these circumstances, has sub- 
my aed —e and the underwriting experience has been 
os coll ic ich is a tribute to the quality of our connections, 
The oo ne 800d work of those in control. 
has General foreign business has been well maintained, and 
= Satisfactory results : 
rnin : z 
: — accident accounts, the personal accident account 
Luyo7 min tie income of £146,152, being an increase of 
is de to adverse eens Year eaile profit is only £817, which 
t© Which we conditions in one part of our field of operations 
Meeting, ne to have applied a remedy before our next 
employers’ liability account. (Great Britain and 
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{reland), with a premium income of £247,181, shows a decrease 
of £18,437, there is a profit balance of £12,934 to transfer. 

In the general. account is included all the remainder of the 
numerous classes of accident and casualty business at home and 
abroad. The premiums received, amounting to £1,243,289, are 
£80,573 higher than in the preceding year. There is a profit of 
£75,064 to transfer to the profit and loss account. The share. 
holders will be interested to learn the combined result of the per- 
sonal accident, employers’ liability, and general accounts. The 
Premium income is £1,636,622, which is an increase of £79,907, 
the total being the highest yet recorded in the accident branch, 
and the combined result gives an underwriting profit of £88,815. 

The marine account shows a further contraction in premium in- 
come, the amount written for the year being £238,188. The under- 
writing year 1925 has been closed, and has resulted in a loss of 
£70547, which has been made up by a transfer from profit and 
oss. 

PROFIT AND LOSS ACCOUNT. 

The profit and loss account shows that our interest revenue 
stands at £184,312 after deducting income-tax, which is £12,66r 
higher than last year, and the profits transferred from the fire 
and accident accounts amount to £251,891. Our dividend and de- 
benture interest remain substantially the same, and we apply 
£35,118 to commutation of pensions, and, as already stated, 
£17,547 to the marine account. In continuance of our policy 
of reducing the uncalled capital, the amount of £132,000 ear- 
marked in the balance-sheet for this purpose has been increased 
by a transfer from the profit and loss account of £75,000 to 
£207,000, and a resolution will be submitted for applying £198,000 
of this sum to paying up £4 10s per share, which will make 
the £25 shares £17 paid. After making these allocations and 
charging £23,149 to make our income-tax reserve sufficient for all 
profits earned up to December 31, 1926, the balance to be carried 
forward to next year’s account is £387,687, an increase of £60,623 
over the amount brought in. The total assets of the society shown 
in the balance-sheet are £5,839,609, representing. an increase of 
£138,398 over those of the preceding year. I think the share- 
holders will agree that the year under review has been one cf 
steady progress, with the exception of the marine department, 
where it is our deliberate policy for the time being not to seek 
expansion. We shall continue very carefully to supervise the 
whole business, which we believe to contain great possibilities of 
development on sound lines with improving results. The organisa- 
tion has been well maintained, and our representatives at home 
and abroad have again given evidence of the high standard of 
service which the traditions of the society lead us to expect. 

The Chairman then formally moved the adoption of the report 
and accounts. This was seconded by Mr J. H. F. Walter, vice- 
chairman, and carried. 

It was unanimously resolved on the motion of the Chairman, 
seconded by the vice-chairman, that the sum of £198,000 be applied 
out of the uncalled capital reduction fund in paying up a further 
£4 10s per share, making £17 paid up on each share of £25. 

A vote of thanks to the Chairman for presiding terminated the 


proceedings. 


*HALIFAX PERMANENT BENEFIT BUILDING SOCIETY. 
THE WORLD'S LARGEST BUILDING SOCIETY. 
ENORMOUS INCREASE OF BUSINESS. 

The 74th annual general meeting of the Halifax Permanent 
Benefit Building Society was held, in the Victoria Hall, Halifax, 
on Monday evening, March 28th. 

The President (Sir William Ramsden, J.P., of Huddersfield), 
in proposing the adoption of the report and balance-sheet, con- 
gratulated the members on the exceedingly gratifying character 
and volume of the business of the society during the past year. 
Not only had the business been fully maintained, but it had been 
substantially increased, and there had been an unprecedented 
number of new accounts opened, the total number being no less 
than s4,168. The income, exclusive of the realisation of surplus 
investments, amounted to £16,025,005 178 6d, or £843,579 118 10d 
more than in the preceding year. 

ADVANCES ON APPROVED PROPERTIES. 

The amount advanced upon first mortgages of approved proper- 
tiés during the year was £8,452,562 7s 9d. The amount lent had 
been mainly upon houses for the personal occupation of the 
borrower. The new loans granted during the past year numbered 
16,410, showing an average of £515 for each mortgage completed. 
The total amount of new loans applied for was £13,085,724 10s 34, 
which was £4,633,162 2s 6d more than was granted, and the sum 
of £809,148 178 4d was invested in trustee securities, compared 
with £208,314 48 7d in the preceding year. 

The total amount due upon mortgages was £24,024,615 138 7d, 
an increase of £3,917,468 14s 5d, and the total number of borrowers 
was 63,419, ar increase of 9,831 in the year. 
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Of the total number of mortgages no less than 81 per cent. were 
in respect of those where the debt did not exceed £500 each, and 
the average amount owing on all the mortgages of the society was 
£378 each. No less than 51,000 of the society’s mortgages were 
for small amounts, averaging only £255 each. The society had 
advanced altogether to its members, mainly for the purpose of 
acquiring small dwellings, no less a sum than 460,000,000, 

LOANS FOR HOUSING SCHEMES. 


During the past year the society had not only lent money to 
16,410 new individual borrowers, but they had made many large 
Icans to municipal authorities to assist them in their housing 
schemes. The amount due to investing shareholders and depositors 
now stood at £26,773,813 16s 8d, an increase of £3,549,147 48 2d. 

The assets amounted to £27,663,946 os sd, an increase of 
£3»73%254 198 4d in the year. The liquid assets, consisting of 
trustee securities and cash in banks, amounted to £3,367,815 55. 
The society’s assets represented more than one-seventh of the total 
assets of all the building societies in the kingdom. Since the 
establishment of the society the amount received from members and 
depositors exceeded {£126,000,000, and that enormous sum had 
been entrusted to the society during the past 74 years without the 
loss of one penny to anybody connected with the society and 
without the slightest depreciation of values. There were now 
154,825 shareholders and 66,337 depositors, a total of 221,162 open 
accounts, or 28,645 more than a year ago. The gross profit shown 
in the statement of accounts, after payment of all expenses and 
income-tax, amounted to £1,237,195 8s 5d. 

After allowing full interest to all depositors and shareholders 
and paying all expenses and income-tax, there remained a surplus 
profit for the year of £236,587 9s 8d. By the addition of interest 
alone last vear the society added to its members’ and depositors’ 
capital over £1,000,000. For the first time in the history of the 
society, the new investments and deposits reached £10,000,000 in 
one year. 

‘* AN IMPREGNABLE POSITION.” 

The society had achieved practically a national reputation, 
proceeded the Chairman, its operations being extended to every 
part of the country, and it had members and depositors in every 
English-speaking country in the world. Its branch offices exceeded 
200, and the wide geographical distribution of securities, in 
ccrjunction with its margin of values and the repayment principle, 
gave the highest possible guarantee for the safety of the mortgage 
investments. During its long history the society’s reserve fund 
had not been once called upon to make good the slightest loss. 
The reserve fund amounted to £890,132, and was ample additional 
protection and assurance that all moneys invested in the society, 
judging from the experience of the past, enjoyed absolute security. 
In fact, the society’s position in every way was an impregnable 
one. 

Mr W. M. Gray, Bradford, vice-president, seconded the resolu- 
tion, which was supported by Viscount Burnham, C.B.E., and 
agreed to. 





Head office, Permanent Buildings, Halifax. 
London office, 124 Charing Cross road, W.C. 2. 
Telephone, Gerrard 4443. 





BRUNNER, MOND, AND COMPANY, LIMITED. 
DIVIDEND MAINTAINED DESPITE ADVERSE FACTORS. 


The annual meeting of Messrs Brunner, Mond and Co., Limited, 
was held at the Grosvenor Hotel, Londom S.W., on Tuesday, 
March 29, 1927, the Right Hon. Sir Alfred Mond, Bart., M.P., 


presiding. 


The secretary, Mr Duncan Marsh, having read the notice con- 


vening the meeting and Mr White the auditors’ report, 


The Chairman said: Gentlemen, it now becomes my duty to 
move the usual resolution, ‘‘ That the directors’ report and state- 
ment of accounts be adopted, and that the following dividends be 


paid for the nine months ended December 31, 1926, viz. :— 


** (rt) To the holders of preference shares at the rate of 74 per 
cent. per annum, less income-tax, and less the interim dividend 


paid in December last. 


** (2) To the holders of ordinary shares at the rate of 10} per 
cent. per annum, less income tax, and less the interim dividend 


paid in December last.” 


You have all had the report and balance-sheet before you, and 
From the 
profit and loss account you will observe that the ‘gross profit is 
naturally very considerably reduced owing to the facts, first, that’ 
period, and, secondly, to 
From a calculation 
I have had made the difference the strike has meant to us in’ 
a cost of the company and 
its subsidiaries is about £500,000, and, of course, the prs me Moar 
- working covers the whole of the coal strike period. I would like’ 
to point out in this connection that we raised our prices slightly 


therefore I need not take them at any great length. 


the balance-sheet is for a nine months’ 
the loss from the long continued coal strike. 


increased cost of fuel and decreased trade of 
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can only be pleased that we have not shown a worse result in our 
balance-sheet. 
INCREASED INVESTMENT REVENUE. 


With regard to the investment revenue, on the Other 
fortunately we have been able to obtain an increased amount and 
this to some extent compensates for the reduction in the va 
trading profits. You will also observe that, in spite of the bad 
year, we have been able to place £150,000 to depreciation, against 

















































hand, 


a figure of £200,000 for the previous year. I do not think that 
the other side of the balance-sheet calls for much comment, because py, be 
here again, we have to deal with the nine months’ period oy. 
The additions to plant during these nine months of £306,000 were at th 


additions to complete our Wallerscote Works, which | am glad to Phairm 
Say are now operating successfully, as we had anticipated. We 
have written off £296,000, very largely the result of improvements 
which necessitated the writing off of plant which had become circum: 
obsolete. There is one other matter I wish to point out in this ona 
connection and also generally, and that is that the coal strike not 
only cost us a large sum directly, but a great deal of money 


indirectly. Owing to the shutting down of steelworks we were acreage 
unable to get material to complete the programmes at our Walls. 0 
cote works ang those of our subsidiary Synthetic Ammonia and compel 


Nitrates, Limited, so that construction work has been delayed bya 
good many months, and has prevented us producing the output throug 
and making the profits we expected. 

As to the investments and associated company balances thes 
are {4,300,000 higher, stocks are £70,000 lower, debts owing to the by wh: 
company £20,000 less, and the cash in hand is a very small cord 
amount compared with last year. Cash in hand, of course, is ; 
always a fluctuating figure, and if you take the balance-sheet at 
any given moment it may be up or down. There is but slight 
change in the shareholders’ capital. The reserves employed in the we 


business have been increased by the amount you voted to them last ossibl 
year. The depreciation account had £200,000 voted to it last | 
year and £150,000 this year. We have written £296,000 off that bat 
account, which now stands at £982,000 against £ 1,129,000—still 

a very large sum. The suspense account has been considerably grown 
reduced by a number of items. This completes my summary of period 


the balance-sheet. during 
RESULTS ON THE WHOLE SATISFACTORY. abroac 
On the whole 1 think the shareholders can congratulate them- 


selves that in spite of the general strike, which, although it did 
not affect our manufacture owing to the extreme loyalty of our 
men, did disturb business, the coal strike and the disturbed co- 
ditions of the Chinese market, the board is still able to recommend 
to you the same dividend for the period of nine months as they 
recommended to you last year, and they do so confident that the 
recommendations are made on an entirely sound basis. 

Sir John Jarmay seconded. 

In reply to questions relating to the reserves an 
of shares for shares in Imperial Chemical Industries, 

The Chairman said that it would be very much to the ii 
of the remaining 5 per cent. of shareholders of the eet F 
they would do the same as the other 95 per cent. of ee C 
had done. Regarding the policy of the company, of a . 
to the fullest extent works which became obsolete, the sone tive 
remarked that if more companies had adopted this ect f 
policy, more companies in this country would have ae ts a 
progressed for over so years as Brunner, Mond, and \% 
done. 


d the exchange mente 
Limited, # ou 
e interest ako 
if Prom: 


The resolution was carried, as were also resolutions re-<tt - 
Mr Duncan Marsh, a director of the company; poqnenns Mr 4 - 
retiring members of the board, namely, Sir John Brunt” ae Mr ad 
Colegate, Mr H. Glendinning, Lieut.-Colonel G. P. Teast a 
C. F. Poole, and Mr Louis Solvay; and voting i ead rate tu 
other than those under written agreement ee months a 


of £500 per annum for services rendered during + 


ended December 31st. ion of Mt 

The auditors were reappointed, and, on the < a con n 
Henry Mond, seconded by Colonel Pollitt, warm sana excellent nh 
veyed to the staff and workmiew of the company = tribute to the T 
work during the year, Mr Mond paying ee aectislnt to 00 sub 


loyalty of the men during’ the general strike in 
out at the call of their unions. 
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UPON-TYNE ELECTRIC SUPPLY COMPANY, 
wcASTLE-UP LIMITED. 


CHAIRMAN’S REVIEW OF DIFFICULT YEAR. 

rhe thirty-ninth ordinary general meeting of the Newcastle- 
ae yne Electric Supply Company, Limited, was held, on the 
sitimo, at the Central Station Hotel, Newcastle, Mr Robert 
mic Shan, C.B.E. (chairman and managing director), pre- 
4 Chairman, in moving the adoption of the report and 
said the continued trade depression, coupled with the 
ggastrous industrial disturbances during the past year, caused it 
in be the worst which the North-east Coagt area had yet experi- 
axed, and he trusted it might be the worst it would ever experi- 
‘ve, In the case of shipbuilding, the output of vessels on the 
Tene was lower than it had been for forty years, the gross tonnage 
punched being approximately so per cent. only of the output in 
ie vear 1925, Which itself was admittedly a bad year for ship- 
niding. At the termination of the coal-mining dispute in 
Somber last thirteen berths were occupied on the Tyne out of a 


accounts, 


| of 98. Conditions on the Wear and Tees were even worse. | 


m the former river the tonnage launched was approximately one- 
sind of that of 1925, while on the latter the output was little, if 
py, better. 
COAL DIFFICULTIES DURING STRIKE. 
4t the commencement of the coal stoppage, continued the 
mairman, we had sufficient coal stocked on our premises to 
uble us to maintain normal supplies for a period of some three 
months or so. Based on previous experience, no one in these 
ireumstances could accuse the company of not having made 
able provision to meet any likely contingency, particularly 
ben one bears in mind the amount of locked-up capital repre- 
yted by such a large quantity of coal and also the extensive 
wreage of land required for its accommodation. However, in 
gite of this provision, we were, owing to the duration of-stoppage, 
ampelled to purchase during that period an additional amount 
dno less than 268,800 tons of ‘coal. Our consumption of coal 
throughout the whole of the miners’ stoppage averaged 1,428 tons 
pr day, and’at times it exceeded 2,000 tons per day. 
Qur contracts with large power consumers contain a provision 
ly which the price paid for the electrical energy supplied varies 


weording to the cost of the coal consumed at our generating | 


ations. In order to minimise the heavy burdens these consumers 
lad to bear as a result of the industrial wpheavals—and most of 


hen undoubtedly were suffering to a greater extent than we were | 


¢ decided, not without sacrifice to ourselves, to avoid as far as 
possible the use of foreign coal, which coulé not be obtained except 
exorbitant prices. In carrying out this policy we made some- 
nat special arrangements to obtain locally supplies of what is 
known as “ heap coal,’”? some of which had been lying on the 
sound for periods ranging from fifty years up to an indefinite 
Period. 1 may say that of the 268,800 tons of coal purchased 
- the mines’ stoppage, less than 50,000 tons came from 


HOUSING STRIKE-TIME STAFFS. 


oo = we were not directly affected, and judging by the 
a € was no interference or curtailment of supply what- 
"lls Was perhaps a natural assumption. The actual position, 
aa very different. No fewer than 889 of our employees 
so a cat some twelve hours’ notice. The places of these men 
hosted ‘te immediately by members of the company’s staff, supple- 
= ba Ts of the staffs of certain of the consumers and 
hades on ae Messrs Merz and Mclelland. We 
pop shames € assistance from numbers of individuals who 
Saeeael cide 4 eered their services. Owing to the difficulty and 
ihaesahe - — to and from work we at once had to make 
in ‘nai alk use and feed well over 600 of these men on our 
Reticdarty 5 er station sites. In this connection I would like 
™ 4 — to the ready assistance given us by the 
way eetiadey ao Eastern Railway Company, who placed rail- 
ican our disposal which were utilised for the purpose 
Thea ng sleeping accommodation, 
i i a with the elaborate organisation neces- 
tral strike ny such a situation, involving in the case of the 
ail ake Provision of sleeping accommodation, feeding, 
himareds. oe arrangements Recessary for the welfare of 
duting the whole it is indeed something to be proud of that 
feral strike not se of the coal mines’ stoppage and the 
the supply wha 7 was there no curtailment or interruption 
m coun: hae lever to any of our consumers as a result of 
Previously tien aa able to come to the assistance of others 
only to a ers ‘iad Consumers of the company’s or consumers 


he Teduction ; 
ion : 
Substantial a: output compared with the year 1925 was very 


sh particularly to stress the fact that not only 
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did we suffer considerable loss on account of this reduction, but 
cur costs were increased in many directions. 

I have already referred to our having used large quantities of 
coal of inferior quality. Although as compared with the cost 
of foreign coal this was relatively cheap, it must not be assumed 
that this was actually so, as we had to pay a great deal more 
for it than we paid for our normal supplies in 1925; moreover, 
in order to obtain equal results, it was necessary, due to the in- 
feriority of the coal, to burn a much greater quantity than we 
would have done had the coal been of normal quality. In other 
words, one ton of this inferior coal would not produce anything 
like the same number of units as would one ton of the coal we 
normally use. Then, again, we had to incur considerable extra 
expenditure in carrying on our business under the abnormal 
conditions which prevailed, and particularly during the general 
strike period. The whole of these expenses have been debited 
against the year’s working. 


BURDEN OF LOCAL RATES. 


Referring to local rates, the Chairman said:—You will 
appreciate the seriousness of this item when I tell you that while 
the capital expenditure of this company and all its associated 
companies has increased since 1914 by 156 per cent., the rates 


| payable have increased by no less than 516 per cent., and also 


that the amount representing the increase in rates paid by us 
during 1926 over those paid on account of the year 1975 was 
equal to a sum very little less than that required to pay ‘the 
dividend on our ordinary shares at the rate of 14 per cent. 
This latter increase in the rates was no doubt ‘partly due to the 
effects of the coal mines’ stoppage. 

So far as additional horse power connected is concerned we 
show, in spite of the adverse circumstances, rather more progress 
than that made in the previous year, the total horse power con- 
nected being 30,762, as compared with 27,842 h.p. in 1925. 
The character of the load connected has changed considerably 
during the past year, the proportion of new connections repre- 
sented by domestic supplies far exceeding anything we ‘have ex- 
perienced before. For some time we have been making a special 
effort to develop this particular class of business. At our last 
annual meeting I stated we were aiming at connecting up at 
least 12,000 new consumers during the then current year. I am 
pleased to say we have done considerably better than this, 
having connected up during 1926 over 16,000. This is a very 
substantial figure, and, I believe, represents a ‘‘ record ’? number 
of new consumers connected by any electricity supply undertaking 
in this country within one year. 

Industrial troubles, coupled with the continued trade depres 
sion, are responsible for the reduction in our profit. In view 
of the exceptional conditions the directors considered that a smaller 
transfer from profit to reserves was justifiable, namely, £75,000 
to general reserve, as against £150,000, and £25,000 to renewals 
reserve, as against {50,000 in the previous year. The expendi- 
ture incurred during the year upon renewals and improvements 
amounted to £35,792, so that a net sum of £10,792 is being 


\ | met out of the balance standing to the credit of the renewals 
‘Ss regards the general strike many people are under the im-. 


reserve account. 

On this basis the directors recommend the payment of a 
dividend upon the ordinary shares at the rate of 5 per cent. per 
annum. While this represents a reduction of 2 per cent. on the 
dividend paid on account of the previous year, it is payable 
upon a larger capital, and in the unprecedented circumstances 
with which we had to contend I think you will agree that it is not 
at all unsatisfactory. 


CURRENT YEAR’S PROSPECTS. 


As regards the current year’s prospects, the main cause of 
last year’s trouble having been removed through the settlement 
of the mining dispute, there has been a marked increase im our 
output, and judging by the orders many of our consumers have 
on hand we may look forward with some degree of confidence 
to a considerable improvement in our position during the cur- 
rent year. Prospects so far as shipbuilding are concerned are vety 
much brighter. Considerable orders for new ships have already 
been placed, and there are signs of others coming along. A 
number of shipyards which had been closed down owing to 
depression are now being recommissioned. We have not only 
‘commenced the year with considerably greater output than we had 
during the corresponding months of 1926, but I think we may, 
without undue optimism, expect to maintain this improvement 
throughout the remainder of the year. 

In conclusion, I wish’ to express the thanks of the directors 
to the staff of the company for the good work they have done 
during the past year, and particularly during the period covered 
by the general strike. . 

Mr. James Tennant seconded the adoption of the report, which 
was agreed to without any question being asked. 
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RADIATION, LIMITED. 
DEVELOPMENTS IN SEVEN YEARS. 
CAPITALISATION OF ACCUMULATED PROFITs, 

The annual meeting of Radiation, Limited, was he} 
ultimo, at the Grand Hotel, Birmingham. 

Mr H. James Yates, the chairman, in moving the adoption 
the report and accounts, said: As the result of a policy “te 
at the commencement of Radiation, and pursued with — 
determination ever since, the business had develo 


The Chairman moved a resolution providing for the payment of 
dividends on March 31st. ‘ 

This, having been seconded by Sir George B. Hunter, was 
carried unanimously. 

The Hon. R. H. Brand, C.M.G., Sir G. B. Hunter, and Mr. 
H. W. F. Bolckow were re-elected directors, and Messrs. Price, 
Waterhouse and Co. auditors. 





















































d on the 284 





; ; : : Ped to hug 
D. H. EVANS AND COMPANY, LIMITED. dimensions in a much shorter time than they in their most aa 
moments had anticipated. That development was stiij active 


SATISFACTORY RESULTS—DIVIDEND MAINTAINED. 


The thirty-third annual general meeting of the shareholders of 
D. H. Evans and Co., Limited, was held, on the 31st ultimo, on 
the company’s premises, Oxford street, London, Mr Ernest Webb 
(chairman and managing director) presiding. 

The secretary (Mr R. Stannard) having read the notice conven- 
ing the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said : Before proceeding with the business of the meeting 
I should like to express my sense of the loss the company has 
sustained by the death of Sir James Boyton. He was an original 
director of the company, and his wide experience of property in 
the neighbourhood was of the greatest assistance in acquiring the 
leases of 999 years which your company now hold on its Oxford 
street premises, and in other matters his general knowledge was of 
the greatest service to the board and the company. 

The past year has been one of considerable difficulty for those 
engaged like ourselves in a purely drapery busihess. The general 
strike in May last, at a time when the London season was in full 
swing and business increasing every week, created a feeling of 
uncertainty, and this, coupled with the subsequent losses attending 
the long-continued coal strike, limited the purchasing power of 
almost every class of the community, and especially those about to 
buy fashionable outfits for the summer months, and we have 
suffered in consequence. While hoping for improvement in trae, 
I am not sanguine enough to imagine that such losses as have 
occurred will not affect generally the spending power of the public 
during this current year. 


proceeding, and in view of what they had in hand and what the 
had in mind, and if nothing prevented them from continuing + 
policy which they had laid down and pursued, then the 
should be one of continued progress. 

A short time ago the shareholders had received a circ) 
making reference to the company’s policy and progress durip 
recent years, and setting forth their proposals as to the shar 
holders of the company deriving additional benefit from th 
outcome of the successful policy and labours of the directors, y} 
had done so much to bring the company, in such a short periog ¢ 
time, to be one of the most successful manufacturing concerns j 
this country. 

Considering the company was only about seven years old, 
thought, if the shareholders compared their position with that 
shareholders in many other concerns, they would realise that the 
had been particularly fortunate. 

Referring to the special business, the resolutions in respe 
of which appeared in the notice convening the meeting, th 
Chairman said that the first was the resolution dealing with t) 
increase of the company’s capital. They were submitting th 
resolution then because, after the capitalisation which they pr 
posed had been effected, there would remain comparatively { 
unissued shares. It was always desirable that an undertakin 
such as theifs should have a considerable number of shares avai 
able for Soll should occasion at any time arise. 

CAPITALISING ACCUMULATED PROFITS. | 

With regard to the resolution which would also be submitted 
the shareholders for capitalisation of accumulated profits whd 
had been transferred to their company from the constituent com 
panies, he need hardly say that it was with some gratificatid 
that the board were now able to make that recommendation. 1 
directors had for some time past had in mind the possibility 
making such a proposal, but it was felt—and he thought righ 
so—that in the interests of the company and its constituent co1 
panies, every possible step should first be taken to create a positid 
which would enable any serious trade, financial, or other difficul 
to be faced with equanimity. . 

Despite the coal strike and the general strike their prosperity: 
continued to be such during 1926 that they had felt that the u 
was opportune to make a distribution from their internal reservé 

The circular sent also indicated that, provided no unforesee 
and serious difficulties arose in the future, it was anticipaté 
that it would be possible to conltinue to pay dividend on t 
increased capital at the same rate as for the years 1925 # 


1926. 
VALUE OF RESEARCH WORK 

He wanted to impress upon shareholders first and oe 
that it was research work which had been the backbone © ' 
success of their company. — 

Naturally, this research work entailed a heavy expenditur®, © 
he was more than ever convinced that this expenditure we : 
warranted by the results attained. They would realise, of vy 
that the expense in connection with the work of that _. . 
limited to the laboratory, as after a successful result ha 7 
reached a considerable amount of work had to be done a be 
forming the results of their research work into 4 practica 
mercial proposition. a 

He had aided in his address to the sharebolders 1° ™ 
that their work in connection with cooker designs sgh , 
sults which would lead to the development =. — obsole 
that would ultimately cause all existing designs becom 


Ing t 
Prospeg 


PROFIT AND ALLOCATIONS. 


The accounts which we present to you to-day show a net profit 
of £118,249, compared with £130,863 in the previous year. Under 
all the circumstances of last year I trust you will agree that this is 
a Satisfactory result. Adding to the profit for the year the amount 
brought forward from last year, there is an available balance of 
£148,176 to be dealt with. Of this sum the interim dividends 
paid and the income-tax reserve have absorbed £30,009, and the 
final dividends of 3 per cent. on the preference shares and 1 5 per 
cent. on the ordinary shares, making 20 per cenf. for the year, will 
absorb a further £51,029, leaving a balance of £67,137, of which it 
is proposed to transfer £40,000 to reserve fund and to carry 
forward £27,137 to next year. 


BALANCE-SHEET ITEMS. 


The balance-sheet shows the share capital and debenture debt 
unchanged. The debenture stock redemption fund, £19,048, repre- 
sents the total of the yearly instalments paid to the trustees; these 
funds are invested by them, and the accumulated fund in their 
hands is now valued at £28,059. The reserve fund, with this 
year’s addition, will amount to over £425,000, almost entirely built 
up out of profits earned by the company. 

The assets side of the balance-sheet shows an increase in pro- 
Perty account of £39,360, represented by the completion of rebuild- 
ing on part of the company’s property in Chapel place, adjoining 
and now forming part of our western block. This building will 
add considerably to our floor space for the display of goods, and 
will give greater comfort and convenience to our customers. 

The fixtures, fittings and furniture stand at £52,822, after full 
Provision for depreciation has been made. The increase in this 


. : r - 7 d 
item 1s represented by additional fixtuygs, furniture, and heatin ; . their “ New Worl 
and lichti ; . ? & | As a result of their research work in 1923, ; 

in lighting plant in the new extension in Chapel place. You cookers were placed on the market. They had been 0 a 
will be interested to know that the wible of our fixtures and success. They had definitely standardised the “New 


furniture in the old building known as our east block of premises 
(a great part of which will probably have to be replaced on re- 
building) have been written down to a nominal amount in our 


. : T 
type of oven, which was characterised by 1s single “aaid 
direct flue-outlet at the bottom. With their further 
they had been able to extend those principles, @ 
ing in the present year a series of models ™ 
still more the field for cooking by gas. 

COOKING BY ‘ REGULO.” construct 


_ The cash and investments remain practically the same as last 
yeat; the amount set aside to the reserve fund this year has been 
absorbed in the cost of rebuilding and refixturing the new portion 


‘te Bag ohen icular of the single-burner ove 
: “a . hich is ecetenenia cng rap tn over was that ck 
ae wally Cc seconded the resolution, w h was carried | lutely correct automatic cooking. It would be remem ad 


one of the ‘novel features which characterised the 
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as the introduction of the “‘ Regulo.”” By means of that 

wrens adie could be carried out automatically without the 
ati on the part of the user. Further—and that was 
portant still—the user was assured that by means 

he “ Regulo” the same results could be attained from day to 
af De nective of any variations which might occur in the gas 
day Sas the day. The user had only to place the food in 
apply with the “ Regulo ** at the correct mark, and at the 
the so specified time a perfectly-cooked dish could be removed. 
caphant striking feature of the new ovens was that for the 
i time whole dinner menus, consisting of meat, vegetables 
1d pudding, in considerable variety, could easily be cooked with 
getting of the “ Regulo”’ dial. ao 
In regard to the hotplate, the “‘ Rado’ burner, with its spread- 
e, had enabled them to ensure that combustion of the 
»s should be complete, and had superseded the drilled-rinz 
as which was so liable to choke up and cause incomplete 
lgmbustion, with consequent smells. The ‘‘ Rialto’’ burner, in 
yojunction with their single-unit bar, gave the highest efficiency’ 
4 attained in a gas-cooked hotplate. 
The demand for the Radiation Thermo XX “ Injector-Ventila- 
+” gas grates during the past year still continued to grow, 
nd the public were more and more realising the advantages of 
stalling radiation gas grates in their homes. 

HEAT ENERGY. 

On the occasion of the opening of their Central Research Labora. 
bories he had made reference to the work which they had then 
hen carrying out for some years in investigating the type of 
mergy emitted by various heating appliances. That work involved 
ibe determination of the intensity of the energy at various wave- 
agths, and they had measured by the spectrometer the distribu- 
in of energy from a wide range of heating apparatus, includ- 
ing coal-fires, gas-fires, and electric-fires, as well as the gas 
nantle and other sources of heat and light. 

That work was being continued, and an experimental gas fire 
tad been evolved in the laboratories which possesed most strik- 
ing advantages. In all those invastightions, however, they took 
the utmost care to satisfy themselves, by prolonged tests, that 
vhatever new departure they might eventually decide to intro- 
duce should ‘be a desirable one from all points of view, including 
the physiological standpoint. 

The motion was put to the meeting and carried unanimously, 
ad the special resolutions were also adopted. 
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THE COUNTY OF LONDON ELECTRIC SUPPLY COMPANY, 
LIMITED. 
SUCCESSFUL RESULTS—GOOD PROSPECTS. 

The thirty-third ordinary general meeting of the County of 
london Electric Supply Company, Limited, was held, on the 29th 
timo, at Winchester House, Old Broad street, London, Sir Harry 
Renwick, K.B.E. (the chairman), presiding. 

The Chairman dealt with the effects of the coal strike upon the 
work of the company, explaining various points, and then sum- 
marised the year’s trading as follows :—(a) There is a substantial 
crease of £204,610 58 in gross revenue. (6) There is an increase 
Xt £46,432 28 8d in gross profit. (c) The sums placed to sinking 
funds and contingencies out of revenue for the year amount to 
£224,654. (¢@) We are recommending a final dividend of 5 per 
“ut. Per annum on the increased ordinary share capital of the 
ow which, with the interim dividend paid in July last, 
Seca per cent. for the year, and this distribution is equiva- 
7 Per cent. on the old capital as compared with 15 per 
a = hy 1925. (¢) We are carrying forward £51,373 178 4d 
a : “a ing for all interest charges, sinking funds, contingency, 

. lividends on the preference shares and ordinary shares 
pans with the provisions of the 1925 Act. () 
sid. (p) The pM pati i increase of 51,868,440 in the units 
bet mi ications for new business amount to the equiva- 
heend Goo ilowatts, while the number of consumers has in- 

TOM 70,000 to over 84,500. 


Owing 4 _ INCREASE OF CAPITAL. 
Sir Hes © the capitalisation of reserves—a point emphasised by 
i the 'ty—the ordinary shareholders received a bonus equal to 
Te pa each existing ordinary share held. 
resenting 1), share capital has been increased by £1,773,3345 
ieee or sum distributed to the ordinary shareholders as 
held, under ee of four shares for every three already 
sands in ¢, Provisions of the 1925 Act, and that item now 
Tomning pe uance-sheet at £3,103,334. 
a incanans ar to the revenue account, you will find that there is 
Which ig ne £204,610 ss, or 17 per ceat., in the gross receipts, 
Whether it ie mean achievement in such a year, and I doubt 
kingdom, The sued by any other electric supply company in the 
Which form the 4. P's from sale of current and meter rentals, 
largest part of the total receipts, show an increase 
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£985,000 


‘This amount represents the 


MOTOR CLAIMS PAID 
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for the year of £184,010 15s 6d. There is, happily, an increase 
in all the other items on this side of the account, which speak for 
themselves, and do not appear to require any explanation from 
me. Turning to the expenditure side of this account, it will be 
found that in spite of the exceptional burdens and difficulties of 
the past year, the gross profit shows an increase of £46,432 2s 8d 
on the year’s working. The principal item which calls for atten- 
tion is that of coal and other fuel with an increase of £157,025 9s 
on the year. This is due largely to the very high prices paid for 
coal during the greater part of the year, when the fuel charges 
were 42 per cent. in excess of those for 1925, but at the same 
time it must be borne in mind that we sold, as I have already 
stated, 51,868,440 more units of current. 

The interim dividends paid in July last on the then existing 
preference and ordinary shares of the company absorbed £163,250, 
thus leaving a balance of £303,290 11s 4d for appropriation. Out 
of this sum your directors propose to pay a final dividend on the 
£3,225,000 6 per cent. preference shares at 3 per cent., requiring 
£06}3750, and a final dividend on the increased capital of 
£ 3,103,334 ordinary shares of 5 per cent., requiring £155,166 14s, 
thus leaving a balance to be carried forward to next year of 
£51,373 178 4d. 

Now as to the progress of your business judged by the units. 
sold and the new business secured during the year—I have already 
given you these figures in a brief summary of the results in my 
opening remarks, and I do not propose to trouble you with them 
again, but you will appreciate that they are striking, and, indeed, 
remarkable, figures of progress for a year of industrial unrest, 
and justify, I venture to think, the optimism that is in us, and 
I may add in passing that the new areas opened up by the 
company’s distributing mains comprise an additional area of 
about 33,000 acres, with a population of about 75,000. 

PROSPECTS. 

As to the prospects of your company, these were never brighter, 
in spite of the disturbing influences of the past year, and surely 
the figures disclosed to-day, are sufficient indication of the road 
we are travelling and the goal we are making for, and I venture 
to suggest that no one could reasonably expect anything better 
than an increased sale of 52,000,000 units in one year, 42,115 kilo- 
watts of new business, and an increase in gross revenue approach- 
ing a quarter of a million sterling. 
greatest testimony to the progress and development of your com- 
pany is shown by the fact that twelve months after the official 
opening by his Majesty the King of our new power house at 


Barking in May, 1925, necessity compelled us to start in to double: 


the capacity of that station. 
The report and accounts were unanimously adopted. 


THE EWGLISH ELECTRIC COMPANY, LIMITED. 
CHAIRMAN CONFIDENT OF THE FUTURE. 

Mr P. J. Pybus, C.B.E., Chairman, who presided at the annual 
general meeting on March 3oth, said that, while the coal dispute 
was not the sole cause of the company’s troubles, no group like 
their own could operate profitably under the labour conditions. 

hich dislocated the shops last year. 

"On the “Liability” side of the balance-sheet the debenture 
capital was some £60,000 less, the reduction being due to redemp- 
tions. Although “Sundry creditors, &c.,” were £93,000 higher 
than last year, the margin of ‘‘ Liquid assets” over this figure: 
was very large. On the asset side, the capital account showed @ 
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net increase of £$0,000, mainly expended on new appliances de- 
signed to reduce net costs. The company had not varied their 
usual practice regarding depreciation to help the trading result of 
the year. 

Under “Investments” there was an increase of £21,000, repre- 
senting shares and debentures taken up in connection with two 
big contracts. 

The continued existence of fierce competition for export work 
had been a disquieting feature. 

The optimism of 1918 affected almost every type of business, and 
they, in common with many other concerns, had set out to re-equip 
their shops for what had so far proved to be an unobtainable out- 

t. 

a February, 1922, a drastic scheme of reorganisation and 
economies was put in hand. Between that date and to-day the 
total figure for gross overhead charges at the works had been 
halved. Each works bad undertaken the manufacture of one class 
of goods to secure as much repetition work as possible. Decentrali- 
sation of the London technical organisation to each works was 
fully completed last November. 
SUCCESS OF FULLAGAR ENGINE. 

They depended almost exclusively on orders for heavy electrical 
and mechanical plant, and did not manufacture cables, lamps or 
wireless equipment, or share the prosperity which these products 
were enjoying. They had examined these ancillary businesses ; 
but in general principle felt that the only sound course was to con- 
centrate on the business for which the works were designed. 
Several new lines, however, had been developed. ‘Their Fullagar 
engine was operating with great success in waterless oil fields, in 
the Sudan, in our Colonies, and at home, and they were to-day 
the only British manufacturer of large water-power units com- 
plete with their electrical adjuncts. 


PROSPECTS. 

This was his first meeting as chairman of the company, and he 
had not found it an easy task. He had endeavoured to explain 
the difficulties of the past. It only remained to express his con- 
fidence for the future. A large increase in the electrical business 
could not be indefinitely postponed. With a revival in trade would 
come a fair world selling price. The works were never in better 
shape nor their products so good. Expenses were still coming 
down. New types of manufacture had been perfected, new markets 
opened up, and were rapidly being consolidated. 

The board, representing over one million shares, were vitally 
concerned for the success of the company, and wished to acknow- 
ledge the untiring energy and ability of the managing director, 
Mr Watlington. He and his staff were determined that, without 
regard to time or other personal consideration, they would bring 
back prosperity to the company. 

The report and accounts were unanimously adopted. 





BRITISH ELECTRIC TRANSFORMER COMPANY, LIMITED. 
GOOD YEAR—INCREASED PROFIT. 


The twenty-fourth ordinary general meeting of the British 
Electric Transformer Company, Limited, was held, on the 2gth 
ultimo, at Winchester House, London, E.C., Mr A. F. Berry 
{chairman of the company) presiding. : 

The Chairman, having referred to the great loss the company 
had sustained by the death of his brother, Mr George Berry, and 
of Mr Rootham, said that the gross profit on trading was greater 
by some £5,077, an increase of 53 per cent., while the net profit 
was increased by £6,927, or 12 per cent. beyond that for 192s. 
On September ist last they paid to the preference shareholders 
six months of arrears of dividend, and it was now proposed to 
bring the payment of the cumulative dividend on the preference 
shares up to date by paying a further 12 months’ dividend. The 
board also recommended that a dividend of 5 per cent. be declared 
and paid on the ordinary shares. For many years this company 
had led a campaign in favour of electric heating and cooking. 
Their own appliances, known and sold under the trade name of 
“ Tricity ’—electric cookers and flame fires, sun-ray radiators 
kettles, toasters, &c.—had steadily been improved, until they fitted 
the description often applied to them—‘ The best and British.” 

With regard to the “‘ Tricity’ Restaurant, which had done 
excellent Service as a purveyor and propagandist at the Tricity 
House in Oxford street, it had succeeded in making the premises 
too valuable for retention as a restaurant. On another site at the 
top of Savoy hill, the new “ Tricity” Restaurant had been 
fathered by the company and adopted by the engineering and 
other professions. The Transformer Company were taking steps 
to follow up the success achieved by opening showrooms in the 
same building block, and he had no doubt of the ultimate success 
of that branch of their sales business. - Well ventilated, restful 
with, decorations of a most delightful order, food, wines music, 
and dancing floor of the best, the “ Tricity ” Restaurant had 
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many advantages over those of the avera 
in London. The benefit of the 15 years’ publicit f 
restaurant was behind it, and that was so Situated ee - 
visitors could most readily make use of it. They had eve a, 
to expect good new business to accrue through the Seales a 
ia visitors to the thoroughly up-to-date all-elect « at 
rendezvous. aca 
It was pleasant to turn to 1927, for they had 
faction of knowing that se ay a a ea _ 
S>? far as orders were concerned, they had started 1929 me, 
fair sheet at rather poor prices, : 
things considered, not too bad. 
The report and accounts were adopted. 
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ASSOCIATED PORTLAND CEMENT MAN 
LIMITED. OPACTURER, 


COMPETITION SUCCESSFULLY FACED. 


The annual general meeting of Associated Portland Ceme 
Manufacturers, Limited, was held, on the ist instant, at Rive 
Plate House, Finsbury circus, London, E.C., Mr P. Mako 
Stewart, chairman of the company and one of the managin 
directors, presiding. 

The secretary (Mr J. A. White) having read the notice conveg 
ing the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report an 
accounts, said: If you will refer to the debit side of the balance 


sheet, you will see that we have paid for the whole of the out 


standing balance of the company’s issue of 6 per cent. Tolte 
debentures, amounting to £90,600. In coming to a decision g 
this matter we were partly influenced by the fact that repaymer 
was due in any case within a few years. This removes from th 
balance-sheet the last of the smaller charges, reducing our prio 
indebtedness to the three debenture stocks—that is, the 4} pe 
cent. first mortgage debenture stock, the 5 per cent. second deben 
ture stock, and the 6} per cent. Kent debenture stock. You wi 
realise that the company is favoured by being financed with ch 

money, when it is stated that the average rate of interest payab 
on these three debenture stocks is only £4 16s 6d per cent. Th 
have been reduced during the year by £94,046 through the oper 
tion of their respective sinking funds, and the total aggregat 
amount of these stocks redeemed since the formation of the com 
pany is over £1,100,000. 


THE ASSETS. 


The fixed assets account, comprising freehold and _leasehol 


estates, plants, &c., has been increased by £583,578; this figu 


includes the sum of £242,561 shown in last year’s balance-shee 


under the heading of ‘ Reconstruction work in progress.” 
bulk of this expenditure is in connection with the reconstructi 
of the Bevan works, which is now completed to the extent of 
original programme, but, as indicated in the report to the shar 
holders, we are making further additions to bring the output 
these works up to 10,000 tons per week. 

Against this expenditure we have written off the sum 


£267,150 depreciation reserve and transferred from debenture stock 


sinking funds £93,950, ‘thus reducing the fixed assets by the om 
siderable sum of £361,100, so that they now stand at £,6,293,055 
or about £222,000 more than last year’s figure. ; 
Investments and loans at £1,704,928 show a small increase 

£8,951, and every item of this account represents sound valve 
As the market values of the securities held much exceed the figu 
at which they stand in the books of the company, there 's a 
substantially more value behind our share capital than would , 
apparent from a reading of the balance-sheet without any know 
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the nature of the investments comprised in this account. 


igement at to-day’s values of the items compri acd 
ai account would show a surplus of over £1,000,000, and 
ement of the position. 


CAPITALISATION. 


Hedge of 


savestment 
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years ago I drew your attention to the original high 
as tion of the company, pointing out that the difficulty did 
r 3 h the amount of issued share capital, but with the 
arges which then exceeded the total issued 
share capital by £132,228. To-day the issued capital exceeds 
x amount of prior charges by £307,185. In other words, we 
have reduced the burden of these charges by £439,413—that is, 
fom £41074s163 t0 £412345750--8 reduction of close on 10 per 
enti two years, and the cumulative effect of the redemption 
ur debenture stocks is increasingly felt every year. In the 
ge period we have made a net reduction in our fixed assets of 
{107,437, Which, together with the amount of £54,860 written off 
wr investment account in respect of our Indian works, makes a 
jwtal reduction of over £150,000, apart from the further £100,000 
‘itten off this item by transfer from our carry forward. But 
ye figures alone cannot convey what has been accomplished. Whilst 
ie have reduced the balance-sheet figure of the fixed assets we 
uve increased the intrinsic value and earning power of the 
‘ants which this reduced figure represents. 


apita : 
not lie wit 
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A FINE WORKS. 


We have created at Bevans probably the finest cement works in 
furope with a present annual capacity of 375,000 tons, and with 
ment shipping facilities second to none in the world. Our ferro- 
mete deep-water jetty, which cost close on £100,000, is equipped 
ith the most modern electric plant, and will take alongside at 
ny state of the tide ocean-going vessels up to 10,000 tons; thus 
lave we made a determined bid to extend our export trade. In 
aidition to the complete reconstruction of the Bevan works, we 


have replaced the chamber kilns at the Crown works by a rotary 
in plant, and I am able to report that both the Bevan and Crown 


actories are running smoothly, and producing cement of excel- 
mt quality at a low cost of manufacture. The effect of this is 
already being reflected in our current accounts. 

Thus the fixed assets figure now represents an annval tonnage 
a Portland cement produced by rotary kiln plant which exceeds 
the total original effective capacity of the works as purchased. 
The company has always occupied the premier position in the 
dustry by reason of the reputation of its old-established brands— 
ateputation which has been enhanced in recent years by our 
itvention and successful marketing of ferrocrete. 

With the completion of the reconstruction, now commenced, of 
the Swanscombe works, the company will have an annual pro- 
ductive capacity exceeding 1,250,000 tons from efficient rotary 
iin plant. You will, I believe, agree that we have in a large 
measure succeeded in giving effect to the programme of recon- 
suction outlined two years ago. 


LABOUR TROUBLES AND THEIR EFFECT. 


last year I ventured to forecast that the prospects for the 
coming year were satisfactory provided we could enjoy industrial 
base and a freedom from strikes. The reservation then made 
has proved to be painfully necessary, for within two months of 
‘w annual meeting the country found itself faced with a general 
‘trike of unprecedented extent and character. 
wo ~~ strike failed completely, but the coal stoppage con. 
a a the end of November, and its ill-effects were felt 
“ one of the year. It is not surprising that the Dominions 
mrs suf countries look on astounded to see a great nation like 
cessant oo from the self-inflicted wounds due to these in- 
saced ‘e Tikes and labour disturbances. If only they were re- 
attain 7 ans Co-operation and a joint determination to 
an era of — efficiency I believe our country would enter on 
oes Pang such as she has not enjoyed for years. : 
Sential to Mig for all engaged in industry is that it is 
®irations of a and to show such an understanding of the 
tideavours to j ° workers and sympathy with their legitimate 
eure an a ot their lot as to induce confidence, and thus 
Rinimises the rs ~ which predisposes to conciliation and 
ployer be a of resort to strikes and lock-outs. Let every 
inderstandin ee to do his share to produce that better 
trade eaions, a ich is so needed. It should be remembered that 
TRanisations a at least as essential to the workers as trade 
Xistence by ne © the employers. Each should justify its 
In our in Eving Service to the community. 
involves . or where fuel is such an important factor, this 
uation which should prepare the ordinary share- 
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THE PROFITS. 


Turning to the profit and loss account, you will see that the 
gross revenue at £788,379 is down by, say, £110,000—the trading 
account showing a reduction of £85,000, and interest and dividends 
on investments a reduction of £25,000, fully accounted for by the 
reduced dividend from the British company. Now, there are two 
centributing factors which influenced us in recommending the 
payment of an ordinary dividend—firstly, the charges against the 
piofit and loss account were less than in the previous year by 
£54,000, the amount which we wrote off our Indian investment 
from our profits; secondly, we felt justified in bringing into the 
year’s trading account the sum of £35,000, representing an 
accumulated profit which had arisen from the redemption of bonds 
held by us in the British Columbia Cement Co. 

It is an interesting feature of the year’s trading that, despite 
the dislocation of business brought about by the coal stoppage, our 
sales organisation was successful in selling in the home market a 
larger tonnage of cement than ever previously accomplished in the 
history of the company. We have had, of course, to face increased 
competition, both at home and abroad, and this has so far been 
accomplished successfully. In comparison with other countries, 
we have shown ourselves backward in appreciation of the advan- 
tages of concrete for constructional purposes. There is clear evi- 
dence that the extensive propaganda undertaken by us during the 
last few years is bearing fruit. We are looking for a further 
growth in the application of the uses of Portland cement bringing 
about an increased demand, which should be experienced if general 
trading conditions remain good. 


THE OUTLOOK. 


With regard to the prospects for the current year, I can only 
say that so far the demand is well up to our expectations for the 
spring period and that our factories are on full time. If trading 
conditions continue to develop as favourably as they have started, 
then we shall be in a position to submit to you satisfactory results 
when we meet next year. 

The motion was carried unanimously. 


BRITISH AUTOMOBILE TRACTION COMPARY, LIMITED. 
ROAD TAXATION GRIEVANCE. 


The annual general meeting of the British Automobile Traction 
Company, Limited, was held, on the 31st ultimo, at 88 Kingsway, 
London, Sidney E. Garcke, M.I.Mech.E. (the chairman), pre- 
siding. 

The Chairman, in moving the adoption of the report, said that 
several of their companies had suffered from unregulated com. 
petition, but, taken as a whole, it was not serious. They were, 
however, feeling the effects of private motor-car competition far 
more than was generally realised. 

As to the vexed question of road maintenance, the Chairman 
pointed out that the omnibus industry had this year been 
saddled with a very substantial increase in special taxa- 
ticn, and he had heard it suggested that the Chancellor 
of the Exchequer might add still further to the weight 
of taxation already upon their shoulders, but he could 
hardly believe this, as he thought that the transport industry 
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as a whole was now recognised as the necessary agent of ali other 
trades, and it followed, therefore, that dearer transport must mean 
an increased burden on all industry. They had their special 
grievance in connection with road taxation. The group of com- 
panies with which they were associated operated between thein 
several thousand omnibuses in seme 25 counties, and between them 
contributed a large share of the total sum raised by way of road 
taxation. If that money were spent upon the roads which they 
used, neither they nor the rural ratepayer would have anything 
to grumble about, but not only was a large part of the Road Fund 
now diverted to general national purposes, but a large share of 
what remained was ‘spent upon the construction of expensive first- 
class highways of great benefit to the fast private motor-car) and 
utilised only to a trifling extent by the omnibus companies, who 
were forced by the character of their traffic to continue to use 
second-class and rural roads. 

. As to the immediate prospects of the provincial omnibus 
industry, he found it very difficult to make a prophecy, as there 
were at that moment many uncertain factors. It was true that 
they had recently had the benefit of a slight fall in petrol, which 
was the chief raw material of their industry; but while he felt 
little confidence in the permanency of that relief, he could not 
regard the recent heavy increase in our taxation as other than 
of a lasting character. 

The report was unanimously adopted. 
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of the company’s property planted with rubber wa 
Since then we have planted up a further 455 acres, 
a total of 1,312 acres. 


We have now acquired the Rengam estate, which has 1 
planted acres, thus bringing up our total area under wel 
the substantial total of 2,524 acres. From 857 acres of rubber 
2,524 acres in the course of a little over a year is a marked im 
provement in the whole position of your company. The estate j 
valued by Mr Fraser at the equivalent of £99,904, and he advi ‘ 
that the sum of approximately £5,250 will be required for capi 
expenditure. The inclusive cost to the company will be £83,250 
and, in addition, we propose to raise the sum of £4,500 sah fn 
further working capital of the company to add to a substant; 
sum we already have in hand. 

We propose to raise the money necessary by an issue of Fir 
Mortgage Debenture stock, convertible at the option of the holde 
at any time before December 31, 1930, into shares of the c 
pany at 2s 6d per share. Another formal circular offering « 
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KAMPONG KUANTAN RUBBER OMPARY, LIMITED. 


. a " of 
GOOD RESULTS AND PROSPECTS Debentures and reiterating the terms and conditions of the De 
. a on - a i benture stock will be posted to the shareholders to-morrow, t oo 
_The eighteenth ordinary general meeting of the Kampong | gether with application forms. The list will immediately ope Pe 
Kvantan, Rubber Company, Limited, was held on the 2gth ultimo, | and will be closed on April 7th. , The ¢ 


at s Fenchurch street, London. 

Mr E. D. Money, who presided, after referring to the loss they 
had sustained through the death of Mr F. A. Govett, said that 
the profit for the year amounted to £38,607, compared with 
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The capitalisation of the company—including the Debentu 
stock—will be approximately £69 per planted acre. Should 
the Debenture stock be converted into shares, the issued capitd 
would then be equivalent to about £62 per planted acre. Th 


£40,767 in the previous year. The crop had been extremely satis- | . : . Me pos) 
factory, and the cost of production was 7.46d per Ib, which was me en _ - _— - om ot das Conti 
remarkably low. They recommended a final dividend of 50 per piradated se — » eee — _— . ents 
cent. The cash position of the company was extremely sound. I am of opinion that the acquisition of the new estate is mo Dae of 

The market had taken a turn for the better recently, and | ‘¢Sitable for the company from every point of view. We adv ith th 
showed a tendency to provide a price of 1s gd per Ib for standard | the shareholders to pass the resolution, and also ” subscribe . he mo 
sheet rubber. That, of course, was entirely due to the provision the Debenture stock. In Car, Apes, the stock is well we relop 
of the restriction scheme. The restriction quarter which ended in | Yields @ satisfactory rate of interest and gives. attractive coava bt mal 
April would certainly show an average of under 1s gd, and they | S!02 Tights. 1 nave much pleasure in formally fe the " ng Use 
might, therefore, expect a drop to 60 per cent. in exports. He | owiltg resolution : “‘ That the capital of the company be increase m accc 
did not think, however, that anyone was sufficiently pessimistic from £100,000 to £180,000 by the creation of $00,000 addition st 


shares of 2s each.”’ 


Mr A. K. E. Hampshire seconded the resolution, which w 
carried unanimously. 


to assume that 60 per cent. was sufficient for the world’s require- 
ments. There was no doubt that so far surplus coupons had to a 
very large extent been utilised, except in those cases where over- 
assessment had been gross, and where it was not likely that 
even by turning out their crops to the largest possible extent 
standard production could be achieved. That seemed to indicate 
that a price of 1s gd for the rest of the current year was assured, 
and, as the company had sold practically no rubber on account 
of the current year, he thought they had every reason to suppose 
that that figure would be reached. That would show them a 
clear 1s per lb profit, which was a very reasonable one. 

The factors governing the price of rubber, of course, chiefly 
occurred in America. It was incredible that Americans had not 
been willing to pay the pivot price of 1s 3d, especially as they 
had been warned by the producers that, if they did not do so, 
one day they would have to pay fancy prices. There were in 
America two schools of thought in connection with the price 
to be given for rubber. There were those who were content to 
make their profits by legitimate manufacturing business, and 
those who speculated in the commodity. As to Mr Firestone’s 
bogey of establishing 4,000,000 acres of rubber in West Africa, 
in his opinion nothing material would be done in that direction. 
With regard to the new process which it had been reported had 
been adopted by a well-known English company, he did not think 
that, even if it was a good process, it would lead to any reduc- 
tion in the consumption of rubber. 

The report and accounts were unanimously adopted. 
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CONSOLIDATED MINES SELECTION COMPANY, LIMITED. 
DIVIDEND OF 30 PER CENT. 


The 31st ordinary general meeting of Consolidated Mines Se 
tion Company, Limited, was held, on the 2gth ultimo, at Rivé 
Plate House, London, Mr Walter McDermott (the chairmal 
presiding. ; 

The Chairman, dealing first with the balance-sheet, pointed 0 oge 
that the total assets exceeded liabilities, other than the s™ 
capital, by £975,266. He also stated that a valuation of the = 
holdings based on the market prices at the end of the year 
largely increase the figure of £480,272 at which they stood. | 
business operations of the past year resulted in a profit of sen 
and with £7,184 brought forward there was £307,581 ava ; 
The directors recommended a dividend of 30 Per cent. é j 
income-tax at the rate of 2s gd in the pound), putting beat 
the reserve fund, which would then stand at £120,000, 0 ; 
dividend equalisation fund by transferring thereto £7 
carrying forward £30,390, subject to directors’ remun’lt, 

The Anglo-American Corporation had declared oad J 
12} per cent. for 1926 (an increase of 2} per cent.), an fiom 
£250,000 to general reserve fund, bringing 1t UP a ‘forwa 
and £250,000 to a dividend equalisation reserve, eg si e 
£70,000, after payment of part of the taxation for a 
and setting aside £45,000 for estimated additio tant diam 
was interested largely in a number of the a sition } 
mining companies. During the year an ee aa if 
been secured in the several copper-mining 4° P 
ccmpanies in Northern Rhodesia. «oe had continue 

The Brakpan, Springs, and West Springs ene which dist! 
to give good returns, with the wonderful meen other patt 4 
guished Rand gold mines from gold mines 10 a Y e—which 
d_ develope 
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PERMATANG (MALAYA) RUBBER ESTATES, LIMITED. 
INCREASED CAPITAL—NEW ESTATE. 


An extra-ordinary general meeting of the Permatang (Malaya) 
Rubber Estates, Ltd., was held, on the 3oth ultimo, at the regis- 
tered office of the company, 65 Bishopsgate, London, to congider 
a resolution for the increase of the capital of the company, Mr 
T. M. C. Steuart (chairman of the company) presiding. 

The secretary (Mr E. F. Robson) having read the notice con- 
vening the meeting, 

The Cuairman said : When the company was formed the area 











the world. The continued success of those ee a 
Consolidated Mines Selection Company capita : 
from the surface—was shown by the fact t 
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for 1926 had amounted to £1,777,700 on 2,420,100 


sting profits hile 15 miles of underground developments were 


3 C rushed ’ w 


de. his company’s interest in the Botanamo Gold Mine in 
4s tot ‘ ficulties and delays had been encountered, and the 
ee provided had been increased to about £110,000. 
iginal £ ‘ont had been entered into between the company and 
Sa huiaaica Corporation for joint participation in new 
og secured by either concern. 


nture ccounts were unanimously adopted. 
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BRITISH ALUMINIUM COMPANY, LIMITED. 
RECORD SALES. 


The seventeenth ordinary general meeting of the British 
»minium Company, Limited, was held, on the 31st ultimo, at 
‘chester House, Old Broad street, London, Major R. W. 
mer, O.B.E., M.C., presiding. 
The secretary (Mr G. W. Jeffrey, F.C.1.S.) having read the 
ice convening the meeting and the auditors’ report, 
The Chairman said: The net profit of the year was £438,776, 
ainst £550,434 in 1925. Difficulties commenced with the general 
rite in May and continued throughout the seven months of the 
wl strike, affecting every branch of the business, and the in- 
asd costs of operation arising therefrom accounted directly for 
greater part of the decreased trading profit. With the excep- 
m of the men at one of the works, the employees stood firm 
bring the general strike, and he desired to express the directors’ 
ppreciation. 
The output was satisfactory, and notwithstanding the general 
pression affecting the whole trade of the country, the sales con- 
tuted a record. With normal working costs and with price 
es as In 1925, this achievement would have yielded results as 
tisfactory as they had every reason to anticipate when surveying 
position a year ago. 
Continuing, he said he was able to record satisfactory develop- 
its in certain directions in the demand for their products. 
poe of those was in the use of aluminium for electrical conductors, 
ith the result that the electrical industry was becoming one of 
% more important outlets for their metal. Another favourable 
elopment was in connection with the use of aluminium alloys 
bh marine work, and a further noticeable feature was the increas- 
ig use of alloys for pistons and cylinder heads of motor engines, 
m account of technical advantages in addition to saving of weight. 
i latter factor was largely responsible for other interesting 
velopments in the use of aluminium in connection with the con- 
action of railway carriages, tramway cars, motor omnibuses, 
nd other vehicles, Further, the hygienic, durable, and economical 
roperties of aluminium for cooking and other domestic utensils 
as more widely recognised than ever. 

After referring with satisfaction to the fact that the directors 
e able to recommend a dividend of 10 per cent. for the year, 
he Chairman went on to Say that they had now returned to prac- 
“a'y hormal operation, and that the demand for their products 
m the manufacturing side was at the present time particularly 
although severe competition continued, and the level of 
> Was consequently low. The outlook was, therefore, not 
: nant but if no adverse conditions arose they hoped that 
“ T the current year would be reasonably satisfactory. 

‘port and accounts were unanimously adopted. 


LANSALLIS-OSAKE-PANKKL 


Established 1899. 
lead Office: Helsinki (Helsingfors), FINLAND. 
43 BRANCHES at all important business centres 
in Finland. 
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GOVERNMENT RETURNS, 4c. 


NATIONAL DEBT—(Million £). 


, 


Mar. 31 
1937 


eer 


Victory Bonds ----- 
Exchequer Bonds ...... 
Nationa) Savings Certs... 
Jeher Debt* @eeeeeeeteas 


beneedecetd: x 
Exneuggecata 
PEM cies 


ae 


e 
e 
° 
° 
+ 
- 


—- 
Eg 


elilss: Gunsevaii: 
ai 


e#l sg: Eycaeeatceté - 


» 
SeBSSR8ren&s' c 
ee 
+} 
> 


at|ag Eesseusice & < 


af! 8 
38| BE: 


ecoo} 11 | 8,079 | 7,812 7,707 | 1,666 7,787 | 7,633 1,778 | 7,673 
* Includes debt to American Government, 


POSITION OF THD FLOATING DEBT. Movement 
12 days ended 


Ways and Means Advances = Mar. ae Dec, aves. Mar. am 27, Mar. rt 27. 
Advances by of England -- __ee _14,000,000.. eeicliae es 
vances Public Deptmts. 139,441,000.. 168,451,000.. 116,601,000..— 8,000,000 
aes Outstanding es SeA855,000.. Bee ais'000. .*598'175,000.. + 7,010,000 
Total Floating Debt eocoos 704,296,000. . 845,866,000... 715,776,000. .— 990,000 


f which t carried to the Exchequer 
© Rnatadse EESAGR, tho gennsete of w a eee 


NOTES ACCOUNT—(000’s omitted). 


Redemption Account. 


see eeeoece 
ecoeeoooeeoo 


ons -eeeccee 
1924, 


Mar, 26...cccocces 
fane 3. cccccccces 


Deo. Bheoseccecoeces 
1925, 


Mar. WB. cccvccccese 
Jane Baccceveseces 


dept, 

Deo. 3D .ccccccce: 
1926. 

Mar. Biscsececesess 


Mar. i iiciabiee 


Fah GEE GEE 





Since 1920, note rtificates outstandin: include notes called in bus 

aot yet canoe ae issue for 1920 was Axed ot, £320,600,000. 
t ‘or 

ce aa rasa ame, maraaaa aa 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on April 1, 
1927, and the total amount applied for was £62,165,000. For bills at 
3 months, dated Monday to Saturday, £98 18s 1d, about 15 per cent., 
and above in full. The amounts allotted were in bills at 3 months, 


£4 7s 432d. 


Treasury Bills | 4% Treas 
at 3 Months. Bonds. 
Average Rate. | Average Price. 


&€sa 
nil 
nil 
nil 
nil 
nil 
nil 
nil 


Amount 
Date. | Amount Applied 
1927. 
Jan. BB. ccccccccceces 
Feb. G.ccccccccceces 
Feb. Ll ccccccccccocs 
Feb. 


we 
ane 
SABA 


£ 
30,000,000 
35,000,000 
40,000,000 
35,000,000 
30,000,000 - 
45,000,000 | nil 
eevesee 40,000,000 boast 
Tenders will be received on April 8, 1927, for Treasury Bills te be 
issued to the maximum amount of £35,000,000. 


3 


Sel cohastiniiesube 
Maer. LL. cccccccccsces 
Mar. 
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ACCIDENT and GUARANTEE 
CORPORATION, Limited. 


™ OCEA 


ASSETS .- - - - 
CLAIMS PAID - - 


Suomesre’ Liabit eer 4 oiity Guarantees 
yong nes Fire, Motor Cars. ; 
> and insurance of Soliers, Engines, 
F Electrical Piant and Lifts. 
adenine and Trusteeships. 


Head Office: 36-44. MOORGATE, LONDON, E.C.2. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, March 30, 1927. 
ISSUE — 


£9,101,717 














£ £ 
Notes issued ........ 168,834,145 | | Sachin’ debt .... 11,015,100 
_ Other securities ...... 8,734, '900 
| Gold coin & bullion ..149,084,145 


168,834,145 





168,834,145 | 
BANKING DEPARTMENT. 


£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 32,667.560 
MaSF ocsccosccs jecees 3.734.381 | | Other securities ...... 83,724,394 
Public deposits*..... . 32,981,148 Notes ........ «e+e 30,881,590 
Other deposits........ 97,465,345 | Gold and silver coin .. 1,464,102 
Seven-day & other bills 3,772 | 
148,737,646 | 148,737,646 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


|_ Amount, _ Inc. or Dec. on Inc. or Dec. on 











| Mar. 30, 1927.' Last Week. Last Year. 
“tle £ | £ 
Rest ...c.c00 enviteckive seexnddods 3,734,381 | — 52,208 + 1,292 
Public deposits ........+0seeeeese0s | 32,981,148 | + 25,584,594 |— 2,460,187 
Other deposits ..............00+00 97,465,345 |— 6,566,021 | + 3,858,205 
Government securities ............ 32,667,560 _ + 1,870000 |-— 4,347,768 
Other securities........00.00..002. | 83,224 | + 8991316 |— 2:45:44] 
 caetsddslans ssttbblis speed | 32,345,692 |— 1,875,051 | + 8,589,055 
Note ci circulation posnbbsnies segeans ou | 137,952,555 | + 1,698,296 | — 4,809,375 
Coin and bullion ................++ 150,548,247 |— 176,756 | + 3,779,680 
% of reserve to liabilities .......... 412% |— 34% {+ 62% 
| | Securities 
Date. coin and (excluding | Deposits. | menting! tea! Sot Res a 
} serve 
| ee | Depart | “Bank, | to Liabilities. | 
ment. | 





F > 9 > |sodtoars 136,989,655 | sei ia canlige Aae 811,000 sn008 3 
eb. t ; 
6 |147,579,209| 136,187,880 |119,790,062 104,241 96,000 out 35738531 2 
a nea "937! 136,603,685 aes 51,000 out! 33,294,252 


Tite ll toe 


Mar. 15,074| 137,588,645 |119,173,316 105,179,368} 64,000 out| 32,276,429) 27 
3 150, 137 104 582,000 in | 33,446,466) 

3 teo'rae 003 136 254.260 Ital aston 105,530, ; ‘ano a seewei 

30 |150,548,247 gen sss (130000495 16'S 225'000 ont 3a'305-0091 2 


BANKERS’ CLEARING RETURNS (000’s omitted). 


| Town. | Metropolitan. Country. 























Total. 
—_—— —$—<— | SS aa 
J to Mar. 16 | 7 723697 | 372,078 627014 : 
anuary ar. 16........ ’ 
Week ending Mar. 23........ 648,191 | 31,784 53,090 STanoes 
3,065 
SS me eee res | 65148 32,890 62.970 | 157,08 
Total to date 1927. iposoheneod | 9,029,336 436,752 mt 733,074 | 10,169,1 
yéeuebesesha 2 on | : bar ee | Iola 
I | ei i+ 
ncrease or anes in 1927 { 2 8% |= 19% |= on |= 1%, 
Total for year 1926 .......... 35,346,429 1,660,757 7, 39,825,054 
Total for year 1925 .......... 35,801,264 1,678,347 2957/868 437,11 
— 454835; — 17,599 |— 139,640 me O68 
Increase or decrease in 1926 { = 1% = 10% != 47% i= 


—_—_———————————————— 2. 


PROVINCIAL CLEARING RETURNS. 





| Aggregate Weekly 


Month of February. Totals to March 26. 


1926. 1927. 
Number of Working Daye ; 
BIRMINGHAM .......... 33,017,400 
BRADFORD ............ se 





eeeeeesceesreeces 


Total.......csecceeees 





Total ser ti ais y 
foal ola rors] SLO | SAabeR | ste 


20 415,940 | 
Bille’ bought in open mkt! 237,410 | van | 
Total U.8.Govt,sscurities| 353101 | saz'acy | 328870 | 
Total bills and securities} 1,049,030 
Total resources .......... ‘ 


Oapial pai ae ia ‘and ‘surplus 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000' 8 omitted 


Total bills discounted . 
Bills bought in open mkt 57,280 52,130 42.670 76,340 | 
Total U.S. Govt. securities 92,280 80,720 170,870 64°10 


Total bills and securities} 269,850 273,500 | 43520 | 
Deposits — Member bank | 265800 | | 345:580 | 


Ratio of total res. to dep. 


Ratio of cash reserves | 
liabilities to public.. | 529% | 520% | 529% | 512%) 535% | HF 


a. 4, “ | 2 4, | ‘Feb. 11, 7 Fe . 4, 
Senitibeauiaee ie oO, 49 anmeol | ane | 20,21.44 | 20,25,84 
Goans 
Cash credits ........| 33,96,25 | 32,73,67 | 32,5958 | 31,1961 | 29,33,34 


Inland bills ........| 696,36 7,02,67 6,87.18 | 6,77,14 | 6,63.79 
——s a eserene 33,67 32,14 } 29,97 j 41,35 | 33,94 


Dead stock ........| 276,62 | 2,76.96| 27668 27647, 2,76,35 
Belwithotherbanks| 2e73| ‘i7as| inet! 957) 634 
Cash ....... eeeee-| 14,02,76 | 26,22,39  13,69,68 133556 | 13,69,35 


Segttal guid up eos-|  5,62,50 5,62,50 5,62,50 | 5,62,50 | 4.6250 


Total I deposits eocese 85,01,66 85,83,15 eS — 54 | _ 80 ait 86 | 80,31 ot 4 
Theabove includes— 2 z£ & 
Deposits in Lond’n 1,090 1,056 | Loto 1,008 | 994 | 


Banksin London! — 191 meas.) @) ow! 


a 2) 7 Mar. = Mar. 17,, Apr, |. Positio 
ASSETS. | a 1927. | 

Gold coin and bullion .... 5BAT8 828 | 5,547,828 5,547,828 | 5,548,320 

Bilver coin and bullion... 342,205 342,156 | 342, an | ; = ae i 

Advances to the State ..../28,150,000 28,100,000 28'800,000 | 36,250,000 


Notes 
Government deposite......| 
Private deposits -.-..--- 





Relchsbank shares issued 12 trai 
177 
a ine oe 1857194 1,844,002 


Reserve in foreign currencies .... | 223,706 


Of which deposited abroad ...... | 101,388 oS 95007 | 
Bills of exchange and cheques.... | 1,454,547 | 


Biver and other coin ............| 145,061 Mse08 1989 
Notes of other German banks .... —_ eat "aes | 
Advances Seeeeereteceseososerecees 12, 92,730 92,765 


Other ansehen 2? | agapss | 476,702 | OES | 
LaaBILITIES, 

Reduced capital... Seeereesrerserere 122,788 122,788 

Increase of capital (shares not yet 177.212 


237, 
DOMETD » ssovarngssestconrresceere 3,003,380 SLAS778 i 


Other daily maturing obligations . | "740,254 i 


|April 2, 1997 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Esth 
Econo-nist of December 18; Egypt in + Bags ron anne 
Denmark ani Greece in March 12: Canada. en Finland, Li 
Danzig, Austria, Roumania, and Italy in March than, 


ie}. 








colo | 
aod 

U.8. FEDERAL RESERVE BANKS.—In 8's (00's oniiay, Jam" 
ane l, Mar. 18, | Mar. ll, Notes | 

hireilieaal 1927 Arc 1 ue 








\ 


1,026,730 | 38955 
5,194,630 | | 4,919 730 | 


{ 


1,731,340 | 1,701,640 | 1,706,230 | 1,718,890 | 


2,274,460 | 2,300,450 | 2,295,300 | 2; 
900 | 2,329,340 | 2,323,030 | 20 760 

356,380 356,340 356,470 | 356.480 

iinedubhes 4,970,580 | 5,008,020 B1S4.690 | 4,919,730 | 


deposit and Federa) 
Reserve vote liabilities 
combined ..... senas 788% 792% 






\SE stat 








790% | | 797% | T34y 


) 
—. 1, 7a | me | ke Mar. Ay | aetg 
120,300 140,640 49,570 | 1 120° 








techie | 


| 


—reserve accoint....| 927,620 922,320 | 865,630; 849,190 


& 
» 


and Federal Res. note 
__lia ilities combined..| 836% | 831% = 828% | 842% 815% 


_ SOUTH AFRICAN RESERVE BANK. —In £'s (000’s omitted), 
a , | Mar. 5, | Feb. 26, | | Feb. 19, ee ‘. Feb. 5. | Mar. 


EE | iF Falck 


ASSETS. | 1927. 1927 1927 1927. 19% 
Gold coin and bullion.... | 7,937 8,151 8 088 | ‘30? 6 8.255 8.24 
Subsidiary coin.......... 128 227 230 | 220 25) 
Bills discounted ........ | 7,638 7,322 7,892 | 7,885 8,035 
Investments ............ 549 649 549 | 549 549 

LIABILITIES. | 

Candia... .oc0csescecvers 1,000 1,000} 1,000) 1,000 1,000 
Reserve ...-....eeeeeee 339 339 | 339! = 339 339 
Notes in circulation .... 8,159 8158; 7,161) 7,474 8,012 wi! 
Gover ment deposits .... | i,587 1332} 1,675) 1,514 935 
Bankers’ deposits........ 4,830 6.004 | | 6,319 6,384, 6.519 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 


1927. "| 1927. 196, 
seseseeveosees| 18, 665 | 18,5498 | 18,5669 | 18.26.86) 17.7925 


seeseeecees 5,00,00 5 00,00 5 00,00 5,00 00 | 5,00,00 | 


Adv’nces in L’nd'n 954 97T-. 984 996 | 1,026 | 
Cash, &c., at other 


BANK OF FRANGE.—In francs (000's omitted). 
1926.  |May28, 


33 ey 
Of which held abroad . 











1,864,321 | 1,864,321 1,864,321 | 1,864,321 


ts and advances ..| 5,251,738 | 4,792,554 | 4,658,85 


oseaeseacens scoees +R IRROeS 61,911 606 52,273,350, carci en 
27,87 
3,808,905 ase ens 3,895.754 | 2,039,150 ' 150 


THE REICHSBANK.—In Reichsmarks* (000’ 3 omitted), 
= -—33) Mar. 15, | Mar.7, ah 


| m/EGERE ETREZZE | (EGTEENSE FETGFIE | FF-¥ei 


issued) Pererveceseseseresesese 


Se oe eAaee 











—, 

‘g omitted). _ Geld 
Mare” (uae i 
a 





Mar. 7, | j 
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piTiONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). | NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted). 
mig | Mt | Mas | Mac | Masa | May | 


LiasiLiain® 823,627 | 1,850,757 
sa ai ero | 114,386 | "127,244 | 128,939 
(a) 1 Belga=5 francs. 


BANK OF JAYA.—In florins (000’s omitted), 


circulation. ..++« 900 | 306,100 
joetiwand bills payabie 79,100 | 45-200 | 44,000 
sWisS8 NATIONAL BANK.—In francs (000's omitted). 
——— Mar. 25, | Mar. 15, |; Mar. 7, | Feb. 28, | Mar. 23, | Position 
Mic | 'isa7.”| lsat." | i997." | 1996.” (Macs aai 
447,860 | 446,302 | 417,328 
75,097 75,818 
269,807 | 309,108 | 273,112 


102,600 | 119,540] 79,237) 89,406 | 120,813 (in Tchervonets—000’s omitted.) (Norz: 1 Tohervonets = 10 gold roubles.) 
BANK OF NORWAY.—In kroner (000's omitted). states, | Bet | Sasa | see | Aaa | Bea 


Asserts. \ 
. 22, ar. » Is . on Gold in coin and bullion...... ee 1g 588 
Platinum 


ASSETS. . e 1937. 
hin and bullion—Gold 147,228 147,228 | 147,228 
lance abroad and foreign Drafte in 
bills 48,345 48,376 49,413 pee ove 
Jorvegian and ioaes Gov- ties 
mment securities 45,602 45,602 
389,111 | 392,984 


85, 
317, 328,139 
Sic geggea | aries | Grater | iseter | URIS insued 2,269 


. 12, - 5» ar. 27, 
1927. 1937. 1926. 1914. 
222,616 229,529 | 104,918 


aes 


222,490 
128,526 | 129,125 143539} 112,172 


60,421 60,421 | 60421| 47 469 | Loans te 2,265,161 
213,634 226,555 | 243,630 263°363 ry 344,475 


452,726 | 457, 10} 474,229] 458,81 - 
sian! “srmis| “saiaa| foxas | eeens “SSGS5T | “aeeas | Sasha? | “eaeas | tang] sas 
BANK OF LATYIA.—tn lats (gold francs) (000’s omitted). * Inclading 93 million pesetas lent to the State. 
on | eee . BANK OF PORTUGAL.—In escudos (000's omitted). 
Feb. Feb. Feb. e Feb. 17, 
ante Assers. iss,” | “tea” | “tear” | “Scan” | “ies 
os ter | ian a | ae 
187,082 
1,630,618 
vale 


ar. . ar. 
1927. 1927. 1927. 


ba 
4 
es 
A 
te 
it 4 
i 
A 
hee 
et 
<a 
$i 
ie a» 
i 
% 
if 
ie 
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Hi 
14 
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a 
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° 
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Bice ERGGSGEFS) (c8E.:< eg geeut HE 


367,204 
141,858 
1,676,516 


A a aerapemaeinar a ras 

a ee ate a a ee gr as 
en ee 
fs 


59,016 
CENTRAL BANK OF CHILE.—In $’s (000s omitted), 
eb. 11], | Feb. 4, | Jan. 
1927. 1927. 1927. 
84,753 
13,156 


EEESBESE EsGeyted: 


Paid- 


Bank rate (changed from 4% Dec. 5” 5” 5° 5” 5” 
Market rates of discount— 

60 days’ bankers’ drafts. .....c00- 

3 months’ do eeeeeeeeeeeeeeeeeese 

4 months’ do eeeeceseeseeoosooeeeaese 

6 months’ do ry Biis)—- 


3 Saab epitnineraunbabeaonl 
tanntert ERY. ccccccccsccccccece 


1,855,488 é Soe chases states spocguenceees 
POUL aang one sala only. Pisoouns Downs ot ell sarees 
K OF ~~ H s Resa caastetaatie e eS —— 


z ob. 38, | Mar Cemparison with previous weeks :— 


id eee ta 


% % % 


910 
154,230 
1987. 
Mar. 11......|4 2 
oo 4 if a i 
Apr. Docc] 4 

















aes a 
Deo 
nggentdes Be) hm, ae 





ee ee ee Be 
ih Ra ON en 


OT ahs lll 
Sr ao yearn 


OVERSEAS BANK RATES. 
Amsterdam .... Oct. 3, 1935 .. 3 Oslo..cccccccece Oct. 26 1936 eo a 
Athens ...... ee July 7, 19% .. ll Paris ..csccooce Feb. 3, 1937 ee 
Belgrade ...... June 23,1922 °. 7% | Prague ...cc.cs Mar. & 1987 roe 
Berlip .....eee e Jan. 11, 1927 ee 5 Reval ...ccce coe Oct. 1926 ee 8 
- Rruseels eesee . Feb. 9, 1927 ee 6 Rigs..ccccccccce Jan. 1, 1927 ee 7 
Bucharest ...... Sept. 4,1990 .. 6 Rome .ecccoooee Junel8, 1935 .. 7 
Budapest eccce e Aug. 26, 1936 ee 6 Bofla ...ccocces Aug. 5, 1924 ee 10 
Caloutta ......0+ Feb. 10,1927 .w. 7 Stockho! eose Oct, 8, 1925 eo 
Coperhagen.... June 24, 1926 .. 5 Swiss Bank 
Danzig eecccese July 1926 ee 53 Places ...ccece Oct. 22, 1935 oe 3 
Helsingfors ° Mar. 22, 1927 ee q Tokio eeeeeoeeee Mar. 9, 1937 5S 
KOvno ....ccceee Feb. 81935 .. 7 Vienna ..... eoe Feb. 4, 1927 .. 6 
Gaisbon ........ July 38, 19236 .. 8 Warsaw ...cccce Mar.11,1937 .. 8% 
New York Fede- aoe ‘ SE a ca OS ae a 
Madrid eerescses Mex, 23, 1923 eo 6 Irigh....ccccscee Dec. 3, 1935 ee 6 
The Bank Rate of the South African Reserve Bank is 54% for first-class 
bills (90 days), and 6% for agricultural bills (of not more than 


; Bank of Chile.—Discount rate for member banks, 74%; discount rate 
for the public, 84%. 



















Mar. 3 Mar. April 1 
London on | | Danoy Par. aa Bt, | vam | a oaT. ’ 
‘ew York ... to£1 ; Cable 4 4° 864,-86.4) 4° 858-4; 4°853,-23— 
Montreal to £1 | Cable | 4 a ster | ¢-aente 4°85 iB 
Paris ........ to fl | 7.1, | 139 \—139g) 124-129°05 | 123°97-124-02 
Berlin ........ to fl | TT. | 2045 | 20-4243 | 20°464-47 20°44 4 
Amsterdam .. to fl | T.T. | 12107 | 12°12§-3 | 12° 12°133-1 
Brussels...... belga to &1 | T.T. | 35°00 [1303-1305 (t) 34 93-4 
Milan ........ lire to £1 TT. | 120—85-90 | 1064—106g | 1023-3 
Berne ........ francs to £1 T.T, Ba 25°23-25 | 25 25 * 24-5 
Oslo ......... kroner to £1 | T.T | 18 22-67-70 | 18°6 18 * 65-68 
Stockholm ..|kronor to £1 | 7.7. | 18159 18 -124:15 18 - 12413) 
Copenhagen .. to 41 | T.T. | 18159 | 18- 18+ 21-214 | 18° 20- 
Madrid -++++,|pesetan to & rr. 25-224 4050 as 
Vienna... eobign wat an Sai watts 5s | 3t-o85 
mae... tofl | TT. | 2522 aan 275—7 

a. to&1 | 7.7. | 27-82 | 27-60-90 
Bukarest ... 4 TT 1180—1183 
Bofia.......... £1 TT. | 25 655 eelle 
Athens ...... T.t 3%9—371 
Constantin TT, | 110 | 950-960 
‘Warsaw ...... oe 25°223 isap 1954 
Kowne....... TT. | 4866 458 
Beval eeceece os ee 25 185¢ 
Alexandria”. Bighi =a 97 a 
Buenos Aires 7.T. ea fe 
Rio de J days 
Valparaiso ;. 90" days 
Lime ........ 90 days 
Metre $s 
—— saci zr. 
Kobe ........ TT 
Manila ...... TT 
Mexico ;..... TT. 

¢ Rate for previous day. 





MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the follewing are 
the Moscow quotations for tchervonetz :— 
1 tchervonets = 10 gold roubles. £1 sterling = 9°46 gold roubles. 


CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 


Apr. 1, Mar.3, Mar. 16, Mar. 17, i i 
foe." aee7.  aser isa Mean Monte 
















Oall money 4 4 % ‘s 
Time money(90 days’ mixed coil) med “” :: pi o rH 
je, 90 de 
eee. gg Bog 
@0days............ “ a ni 
accept, 90 days Cie eo ee 
Bates Apr. 1,/Mar. 1 , 
= we ae 
—- 
abla 2227} Dollars for £) sash +95 
Pate .. cbaae for 1 frane Said et 
Brussels sesece @ for 1 Belga 13°85 13885 
Switseriand .. . for 1 frane 19°2325 | 19335 
Raly cccccoesee 6 to. 4585 465 
Vienna ........ « Austen, fis |iete 
Medrid...... . ciate ino irae 
Gopenbagee oo for 1 guillder 399 «(3999 
Sane =} for 1 kroner 2610 | S602 
Athens ........ = for 1 drachma 9025 2925 
Montreal...... oe Cents for $1 : . 
Yokohama .... 1 for 1 yen ain. |avo" 
Heng Kong.... O89 for 4850 92 
—— coco of for] Shng. 6000 61°25 
aeeeee. for 1 rupee «+ | 36°95 3699 | 36°24 
Buenos Aires.. Pesos for ¢100 10390 love 
on de Janeiro », ie 11¢3 85 
alparaiso sees # = 121% ' 1800 ‘1900 ‘i300 
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CENTRAL AND SOUTH AMERICAN EXCHAN 
The Anglo-South American Bank aan 


» Limi 
following rates of exchange :— Imited, quotes the 
M 
Country. | Gaules {pas Value Usance, | 1927, | ne 
Bscuador...scccceces Sucres to a eeccee 





Venesuela ...... eoe-| Bolivares to 





SOUTH AFRICAN EXCHANGE RATEs, 
The South African Banks quote the following rates ;— 





Union of South Africa, Union of South Africa, 
———_______ 
From Close of Mail F 
February 19, 1926. or ea - 


London on South Africa, 
Buying. | Belling. 





Buying. | Selling, 


TP. sccccccccccccccccess ee dis. |parto 

Demand .......ccccccees dis, ” t in itto pee. 
SOARS cccvcccececccess 1 ” ” i . 
GO days <seoesssscccoees a% ° " | Ug * 
Bae eet ee ~ | ie" | a. 


OVERSEAS DOMINIONS RATES. 


COMMONWEALTH OF AUSTRALIA AND DomINION oF New ZEALAND. 


London on Australia and 
New Zealand. 












Australia and New Zealand 


on London, 


Selling. Buying. 


Buying. 
Aus- New | Aus- New | Aus- 
tralia. | Zeal’nd) tralia. | Zeal’nd) tralia. 





Belling, 








Aus- | 





New 
Zeal’nd 


INDIA COUNCIL REMITTANCES. 


No remittances were made by the Government of India 
to the Secretary of State for India in Council during the week 


ending March 26, 1927. 


BULLION. 
The following 


Department of H.M. Customs and Excise :— 








Imported into Great Britain and from Great Britain and 
Northern Ireland. ee oe Ireland. 
& To— bes 
tish South Africa........ ee ri 
British West Afriea ...... Germany ........--.0000++ 8s 
OF COUNETICS ...ccccese0e Netherlands ........0++++++ e 
CO cccccseccosseeesrrt® 
cine 8,630 
ee s0 
 agabaanennnnenennate rs) 
Bri India ....-sceeeee o 
Straits Settlements ......-- 0 
Other countries .......+++:: 
tal declared value of rr 


: | 41,827 LS eres 
The arrivals and withdrawals of gold during the os week 


Mibbidshebach’ ; exports .....-..+0-+:007 





as announced by the Bank of England, have been as ollows:— 
1927. “ARRIVALS. a 1927. WITHDRAWALS, a0 
Mar. 26 canebeniion eevee eccoece nil Mar. 26—Spain eeeeeeeeee - v0 
oe 28 Ser esesessocosseoorsess ee nil ” 28—Spain eevee a 47,00 
29 SOeeeeresesoocesessee® ° nil 99 BF wweeneverere \%) 

© SM egpedeineenssaigatiea nil “Bpain.....,....20 

SL ceveeeeeee bars bought — De. eeee cove DAES = 

April 1 Serer eeeseesesaese eove . ~ aia. ees s0vs 

- 31—Spain ...---e0r sovs 1 
April i—Spain .....--+° sovs 
Total edcnsinenssedbiadiiddiecs 270,000 Total ecccvccccccccceorerer® 


Messrs. Samuel Montagu and Co., write as iofowe 
March 30th :-— 
GOLD. 


vies 

The total amount withdrawn during the week eal 
was £225,000. Of this total £150,000 was in. 01 
destined as follows :—Spain 105,000, and 0 000, and 
The net efflux this year now amounts to resent td 
since the resumption of an effective | gold tthe Ban 
46,324,000, as set out in the daily — to India’ 
The following figures (in lacs of rupees) relate .—[mport 
foreign trade during the month of February, 1977 cluding 
of merchandise on private account 1,759, — ( net import 
exports) of merchandise on private account 2,” ible balance ° 
of gold 182, net imports. of silver 207, total a nce agaift 
trade in favour of India 471, net a hodesial gos 
India on remittance of funds 1. The Southern 61 ounces, * 
output for February 1927, amounted to 4604 and 46° 
compared with 48,731 ounces for January, 197) 
ounces for February, 1926. 


South Africa on London, 


- New 
tralia. /Zeal'nd 


statistics of imports and exports of gold for 
week ended March 30, 1927, are issued by the Statistical 
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SILYER. 


; has been quiet most of the week. India has 
ee hae and in America, and, failing China selling 
bY e has recently been conspicuous, supplies have not been 
ee Hence prices have been well maintained and the 
Sheet steady. To-day, owing to a revival of exchange 
" Pel in China, some competition with the continued 
erate Indian demand set in, and prices sharply rose yed 

if for cash and forward delivery respectively. Silver stocks 
china continue to be very substantial, notwithstanding the 
‘aauieting conditions of affairs in that country, and the un- 
aainty of events at Shanghai itself. he following were 
Ie United Kingdom imports and exports of silver registered 
isthe week ended the 23rd inst :—Imports: U.S.A., £82,087; 
ier countries, £19,790; total, £101,877. Exports: British 
india, £181,375; other countries, £14,156; total, £195,531. 
Inpian Cunrgency Returns. 


Lacs of Rupees.) 

(a Mar. 7. Mar. 15, 
dain circulation .esecccoccce 18,2435 .. 18,250 .. 18,270 
rooin and bullion in India... 10,277 .. 10,284 .. 10,304 
coin and bullion out of India ee ee ee ee ae 
old coin and bullion in India .. 2,232 ee 2,232 oo 
sd coin and bullion out of India... és a in as 
eurities (Indian Government) oe 4,977 eo 4,977 ee 4,977 
murities (British Government).. 557 .. 557 .. 657 
Mills of EXCHANGE. oee-seveecssses 200 ee 200 ee 200 
silver coinage was reported during the week ended the 
und inst. The stock in Shanghai on the 26th inst. con- 
sted of about 65,200,000 ounces in sycee, 80,600,000 dollars, 
i 9,640 silver bars, as compared with about 67,700,000 
nces in sycee, 80,600,000 dollars, and 7,820 silver bars on the 
ith inst. 
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Mar. 22. 


GOLD AND SILYER PRICES. 

















| — Silver—Per Ounce, Bilver. 
| Ounce, Cash. Forward. Date. Cash, 

sy | 98 ; 
| 8411 a a 

sit | ge 

841 ti Q5 

8411 | 26% | 96 

NOTICES. 


Lloyds Bank, Limited, announce that a branch of the Bank 
Snow open at High Street, Beckenham, under the manage- 
nent of Mr J. G. Vautier; and that a sub-branch of the Bank 
Snow open at Pollard’s Hill (1 Wharfedale arade, Norbury, 
‘W.16) under the management of Mr J. F. Smith, of the 
Norbury branch, : 
ue National Provincial Bank, Limited, announce that an 
mice of the Bank is now open at 8 Friars Stile Road, 


Richmond Hill, under th eos 
Hite Rikmond branch ee ee 








WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


© Week 
ended Mar, 25, nttes| Veekended Mar. 27, sr Aggregate 12 Weeks. 1927 
pinata Mar. 26, 


Open. Total } 
Passen-| Goods, Paseen.| Goods Total 
=| &o, | ee, ; | &o, | 7 


£ 












+ 11,26,688 
; se0ts 
—1140052 —18,49,686 
- —83,84,000 
. Tse Lasor 
+ 1,85,06.923 + 11.77,278 
— 15,194] 15.91,005 — 1,69°334 

- 21,640! 1,367 


BRAZILIAN (b), 


Gt. West. of on 





CHILBAN. 


iia ndaNb eels lh pee aia ing tg pec 
& & & & 

Antofagasta sine Batal as. 27 as 32450 — 1 - 

Nitrate (§-monthly)| Iweeks 15| 398 — iit ne — in 





OTHER OVERSBAS. 











pal 
Mexican Railway ../llweeks 


761 
gee Se ssbot 
Central .. 8% | £4,250\— 61 — ‘21'390 
eee? @ececccecce 100 1394) 202,811 + 7637 
(a) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
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4 oa 
3,168} 4,060, 79 


ry 





Reports and Notices. 


After representing the Employers’ Liability Assurance Cor- 
poration, Limited, as district managers of the Eastern Counties 
branch at Ipswich of the corporation for nearly 30 years, Mr 
H. E. Waters, trading as Waters and Son, is retiring from that 
position on March 31, 1927. Mr Murray G. Ralph, who has been 
assistant district manager for some months past, has _ been 
appointed sole district manager, and will occupy the same office 
at 45 Princes street, Ipswich (Telephone No., 3251). 

Lieut.-Col. George Bluett Winch has been , erase a member 
of the London board of directors of the Northern Assurance 
Company, Limited, to fill the vacancy caused by the resignation 
owing to advancing years, of Sir Cosmo Bonsor, Bart., who has 
been a director of the company since 1889. 

It is announced that Mr Arthur Ronald Nall-Cain, barrister-at- 
law, has. joined the boards of the Walker-Cain Companies. Mr 
Rcrald Nall-Cain is the only son of Sir Charles A. Nall-Cain, 
Bt., J.P., D.L., chairman and managing director of the combine. 

Following his election to the London committees in the group of 
qompanies of Anglo-American Corporation of South Africa, 
Limited (incorporated in the Union of South Africa), Mr C. W. 
Moore has resigned the position of London secretary to the Anglo- 
American Corporation of South Africa, Limited, as from March 31, 
1927. Mr H. S. Johnson-Hall, who has been associated with the 
group in South Africa, has been appointed London manager and 
secretary to succeed Mr C. W. Moore. 

Messrs Erlangers, 8 Crosby square, London, E.C. 3, announce 
that Mr Leo. F. A. d’Erlanger has been admitted a partner in the 
firm. 

Mr Charles F. Rowsell has been elected to a seat on the board 
of Victoria Falls and Transvaal Power Company, Limited, in place 
of the late Mr Isaac Lewis. Mr Rowsell has acted as alternate 
director to Mr Lewis for a long period of years. 
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the past three years :— 











ms ap. ee te 

BeAOAD occ vs cccscevescsoccnceen se ieee 365, -- 368,164 .. 370,119 
Brought fOTWATE .....cccccecccceecsecccers 102,149 .. 126,824 . 150,347 
Available ..........-.secscecssesses 468,124 .. 496,988 .. 520,466 
Dividend .........-..-cceeececneecceseeeces eo eo rt os ee 
TO FESETVE 2.2 eee cece cece ceeeccenerscesere 125,000 .. seb oe 1s 600 
To premises ap omen chaengoessabeaes 50,000 .. oe oe Re 
Balance carried forward ...--+----+--0"77" 336000 11 1,500,000 < 2,500,000 
Sent .. se necccteehnnsee sense 1,050,000 .. 1,507,500 .. 1,632,500 
ah dail... os 153,466 
Reserve fund and balance carried forward.. 1,178,834 .. 1,657,847 .. 1,785,966 
Deposits and credit balances .........+-+.. 31,429,270 .. 29,903,512 .. 936,520 
RUUMDES concassendndedinconabdbonensta-0it 12:726,366 ;. 13,484,853 .. 13,332,797 


COMMONWEALTH BANK OF AUSTRALIA.—The figures o1 the 
Commonwealth Bank of Australia for the half-year ended Decem- 
ber 31, 1926, are now available. The profits as regards the general 
banking department amount to £262,671, an increase of about 
£11,500 on the figures twelve months ago. One half of this profit 
is applied to the national debt sinking fund and the remainder 
goes to the reserve fund, the balance of which is now £1,058,592. 
As regards the note issue department the profits for the half-year 
are £528,592, and of this amount £396,444 is paid over to the 
Commonwealth Treasury, the remaining £132,148 being applied 
to the rural credits department capital account. This department 
now shows a balance of £408,126 on capital account, and the profit 
for the half-year, £1,312, has been divided between the depart- 
ment’s reserve fund and the development fund. Deposits in the 
general banking department of the bank stand at £28,075,330, a 
decrease of about 3} millions on the figures of twelve months ago. 
As regards the Savings Bank department, the balances at 
£ 46,063,129 reveal an increase of about 2 millions. On the other 
side of the balance-sheet coin, bullion, and cash balances at 
£ 3,662,8 1 are 7 millions less thari a year ago, and the money at 
short call stands at £5,710,000, as against 416,185,000. There is 
a correspondingly large increase in British, Colonial, and Govern- 
ment securities (£44,210,195) of upwards of 13} millions. Bills 
receivable in London and remittances in transit show a large 
expansion from £2,231,161 to £4,353,977, and loans, &c., are more 
by nearly 3 millions at 412,958,836. As to the note issue depart- 
ment the total circulation has been reduced by four millions to 

49,890,226, against which, and a property reserve account of 

40,000, gold coin and bullion are held to the extent of 

(21,982,066, with Government securities, &c., aggregating 
£27,948, 160. 


RUBBER, &c. 


GULA-KALUMPONG RUBBER ESTATES, LIMITED.—The output of 
rubber for the year 1926 amounted to 1,607,700 lbs. Standard 
production for the restriction period commencing November 1, 
1926, has been assessed at 1,973,671 Ibs. The net profit per acre 
of mature rubber amounted to £20 8s gd. 12,000,000 coconuts 
were gathered during the year, yielding 2,423 tons of copra. The 
net profit per acre of mature coconuts amounted to £7 11s 6d. 
Profits.—The net profits for the year amounted to £131,144, to 
which must be added the balance from 1925. £46,330—£177,474. 
Deducting from this the interim dividend of 74 per cent., less 
income tax, paid October 20, 1926, £42,375, there remains avail- 
able £135,099. Out of this total the directors recommend the 
following appropriations:—To reserve fund {£20,000 (making, 
with {£5,000 to be transferred from income tax account, a total 
of £200,000), a final dividend of 12} per cent. £70,625 (income tax 
will be deducted at the rate of 4s in the £), leaving to be carried 
forward £44,474. 


MISCELLANEOUS. 


DOMINION IRON AND STEEL.—The London protective committees 
for the Dominion Iron and Steel Company, Limited, 5 per cent. 
consolidated mortgage bonds, and the Dominion Steel Corporation, 
Limited, 6 per cent. cumulative preference stock announce that the 
time for depositing bonds and stock certificates has been extended 
from March 31, 1927, to June 30, 1927. 


EAGLE OIL TRANSPORT COMPANY, LIMITED.—The Eagle Oi! 
Transport Company, Limited, gives notice to the holders of the 
12-year 7 Per cent. notes that it is the intention of the company 
to repay, on June 30, 1927, the principal moneys represented by 
the notes outstanding on that date, together with a premium there- 
on 1 per cent. Holders of registered notes must deposit their 
notes at the company’s registered offices at 16 Finsbury 
circus, London, E.C. 2, at least three days before the due date 
of repayment. Holders of notes to bearer must deposit their 
notes, together with coupons attached, including that payable 
on June 30, 1927, at the head office of the Midland Bank Limited 
in don or at any of its branches at least three days before 
the due date of payment. Interest will cease to run on any of 
the said notes from the expiration of this notice. 


LAMSON PARAGON SUPPLY COMPANY, LIMITED.—The profits of 
the Lamson Paragon Supply Company, Ltd., for the year ended 
January 31, 1927, were £60,542, against £60, last year, to 
which is added £12,909 brought forward ioe te 51, against 
473» last year. The directors propose to transfer £5,000 to 
general reserve, and to pay a dividend for the year § per 


cent. on the ordinary shares (the same), leaving to carry forward 
£13,055, against £12,909 brought in. 

METROPOLITAN-VICKERS ELECTRICAL COMPANY, LIMITED.—The 
profit for the year 1926, after deduction of all expenses and 
charges other than interest on debenture stock and depreciation, 
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wm £273,046. aon oe nest e deducted :—Interest on 
cent. mortgage debenture stock £41,454, depreciation w-..¢ ? 
works, machinery, plant, &c. £52,517, transfer to genet 
£25,000, ae £154075 to which should be added the Tese 
brought forward from last year £95,058, making the sede 
available for distribution £249,733; out of which it prof 
posed to pay dividends for the year at the rate of g is 
per annum, less income tax, on the 8 per cent cumulatic cen 
ence shares, absorbing £78,915, and on the ordinary on ~_ 
ing £72,765, leaving a balance to be carried forward of’ i 80 Ss 
The output from the company’s works during 1926 was a8 5 ' 
less than the record year of 1925, a result which js and froatinc 
in view of the industrial dislocation and interruption q ol eal 
year. In spite of these conditions the company secured is ae 
contracts both at home and abroad, and the volu : 
hand is satisfactory and will, with new orders 
pany will take during the year, ensure the fact 
employed. 
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DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except wh 
or stated in Gash” bey ho 
+ Fina) diy. Years, 


NEWS. 






April 2| Less tax’ 


eeereeseeeossers 















eizc| EGETG=SSEGeE | | 








Rail Ss. 
Argentine Great Western ...... 4 * May 4 Less tax 
Buenos Ayres and Pacific ...... - tax 
San Paulo (Brazilian) .......... + [(& bonujs of 2%) Tax free 
BON onc 0s Geaininceceséien ees} 1%* |April 22) Tax free 
Insurance. 
British Engine........cce+++++++ Less tax 
Caledonian. .......cesscccesssess . ‘ Less tax 
LOMGON ..cccccccccccssscccecess oe Less tax 
Roogal ....ccccscecssceccecsesses 14/ p.s.t Less tax 
“eee Mining. e@eeeereeeeeer p.s.t 
a Phoenix Gold ...... ..| U/ p.s*}A Tax free Joe Bul 
Sotamen Gold .........2.-000 .. {1/6 p.s.t/April 30} Less tax ee ended 
Tai ng Tin Dredging aan . Pt % Lia Trini 
an ubber. 
Alor u Rubber ........-.+. 174%t Less tax % Cedr 
Anglo-J Con. Rubber...... . Less tax » 5 te 
Bagan Serai .............0++++0e v 
summenns (Cnston) Sewn pauned Less tax ct Un 
ao ) Estates . + ry ay 
Golconda Malay Rubber ........ + Less tax mM tons. 
pues Cones Captan) Rebber 18%t a Less tax i TH 
Irwell ae ee * 
Remetlin MAO? oo.ccc-seones. ;. April 27) Less tax 0 1 = 
K.MS. (Malay pyr Rubber ..} 5%* oe io | i 180 
Rasa (Selangor) Rubber ........) - April on eg ~~ 
- "1 6 
tax % W 
ion 5 — 
10 
enka » a 
sie apse 
ae . G 
April 30, Less tax “=i 7 mee 
i? - uf 1 thou 
April Less tax 1% Ar 
ee ee 1 par’ 
Browne and Eagle ........ coos] cee +: hae whe 
Burt, Boulton and Haywood .... * |April 12) Less tax eae 
Investment ....... “fe April 30 Less tox 6 8 vs 
cosveseren _ center 6 The 
Gite cance 1. | Tax free » i 
ee v a Oy 
ne oe 5 | eg 
** | Tax free a 0 - 
oe a 5 | 5 tree 
‘é “ Less tax . 7 No 
10%* |April 1 a 2 ps2 63 
eer seeeesesens Hh os Less tax ee | "7 of 
14) Less tax 9) 9 538 
devinanae Y, Less tax ; | 5 off 
oe 5 ma 
oe | b 
mi | | lS 
8) 8 Ne 
ee 2 | | 7 
shane i : " 
eeoeetoee a x. Less tax a E 
ase [apelt | Tax tree iy I 
pasting ay *‘fe0c'p.s.*/Aprit 1] Quarterly | is ii - 
"] | oN [fax tree guns ‘ 
Pee eeseerssensee 18% April * | i y ’ 
pat) <: [texte = |g NE 
ee a? Tax free 4 5 
sit} [at Sa 
eeceeee oe - ree |} oe 
apst) .- | ter * | al | 
vessceravat Bf Pa | «+ | Quarterly : ’ la 
oé ee Tax free la 
Qs 


> Socapet 24%, tax free. 
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G OUTPUT STATISTICS FOR FEBRUARY, 1927. 
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grontino and Bolivia 


yemuaiito. 
Other Notes in Return. 
sold during week ended March 26th. 
us. 
eGiiver’ Diamond) 529 | Carats realising £5,189. 


RHODESIAN GOLD OUTPUT. 


pevepeeeg. |i 
| BESEEEEEENEE-| 
se |i 


bs 
BECHER 


‘Norz—The value of the gold output to December, 1925, fluctuated 
seordance with the amount of premium declared to the Mines Department 
dGouthern Rhodesia. 


OIL OUTPUTS. 


British CONTROLLED OJILFIELDS, LimitepD.—Production week 
aided March 23, 1927, 53,170 barrels; shipments, 67,811 barrels. 
Trinidad : ea aoe ropouche, 222 barrels; Palo Seco and 
Cedros (Trinidad Petroleum Development Company), 846 barrels. 

Mexican EaGLe Ort Company, LimiTeD.—The production for 
the week ended March 19, 1927, was 141,000 barrels. 

Usitep BRITISH OILFIELDS OF TRINIDAD, LimiTeD.—Production 
- week ending Wednesday, March 30, 1927, amounted to 1,419 
ons. 

THE VENEZUELAN OIL CONCESSIONS, LIMITED, announces that its 
production for the week ended March 26th was as follows :—Bolivar 
District, 56,244 metric tons; Maracaibo District, 3,929 metric tons. 


Conmmercial Reports. 


THE CORN TRADB. 


Mark Lane, Friday Evening. 
nt progress has been made with field work during the past 
- weeks, and a large area has been drilled in most districts, 
_— operations recently have been hampered by frequent rains. 
‘ marked improvement is noticeable in all winter cereals, wheat 
—’ being a strong healthy plant. Trading in native 
gy : rather difficult, and only best samples meet with atten. 

a ile supplies are rapidly diminishing, and pricés generally 
a sagging tendency, low rates being taken for inferior sorts. 
with a for imported descriptions was also much quieter, and 
buyers tc liberal supplies on offer, prices were the turn in 
meantia rms A dull and rather featureless market resulted 
rental _ cating and forward cargoes, the demand on Conti- 
= = having subsided, and with Plate descriptions more 
Nerihorn x » @ weaker tone was in evidence. Steamers of No. 3 
63 Ibs eat! — end-March loading sold 52s 7$d net, Rosate 
of ladin y April loading sos 43d, Australian Februar sth bill 
8 6d wf 538 ne ditto March 1st clearance 538 3d buik, and 
quiethy gr per 480 Ibs c.i.f. terms. Feeding stuffs moved 
Maize, sellers - tates a shade steadier for new crop La Plata 
easier and at showing more reserve, but near positions tended 
No.1 North €amers afloat sold at ags c.i.f. Wheat quietly steady. 
8, No, : oe ska ex-ship 60s 6d, No. 2 ditto 59s 3d, No. 3 
os, Dereni¢ he 9 5 498, No. 6 448 6d, No. 2 tough Manitoba 
Australian 5 > afloat se Rosafe 62} Ibs near at hand 53s, 
108-115 6 om i - to quality and position, per 446 Ibs, English 
town whites as ras Flour quiet. London standard grade 45s, 
Counties, with en ents 478-478 6d per sack delivered in the home 
distr; impatee Sack less for deliveries in the London 
‘een. Manitoba patents range from 423-453, 
1m » ansas patents 418-428 6d, Australian 40s- 
od ex-store. Maize firmer. Plate landed 318 6d, 
, White new crop pg? bys 29s 6d, Plate Cinquantina 
im. Californian at African 358 landed per 480 Ibs. Barley 
ing 408-45 nee oa” Chilian Chevalier sos-55s, ditto brew- 
bat 2 NO. dito landed yes Gar rte anne Sa Po 
te ersi 
% 6d.1c Np English iralt ing ree canal: teed 


THE ECONOMIST. 


108-1§s as to sample, feed | present time demand is generally poor, -tim 
2 Ibs. Oats firm, with a hardening andeey: tteverted to at some pits. Railway transport 1s impro 
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La Plata landed 24s 3d, ditto ex-ship 23s 3d, Scotch 28s-30s 6d 
both landed, per 320 Ibs. English 7s 6d-8s 8d per 112 Ibs. 
Millers’ offals steady. Broad bran 8s 3d, middlings 8s, fine ditto 
S gd, feed oatmeal 8s 6d, light oats 8s, ground oats 12s per cwt, 
ags included, ex-mill. Oatmeal firm. London made flaked 17s, 
rolled oats 16s, medium also fine cut 16s, coarse pinhead and whole 
groats 15s 6d ex-mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 

| 915,752 | 176,683 | 167,390 | 178,138 

sevesceeceeseeess| SMOTATR |10/672,610 | 7,955,765 [10,371,410 


ea | e a | 
ll 8 ll 7 12 1 10 7 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 


Quanrrris Sot, Avzrnses Paice rar Cwr, 


30 weeks to March 26 


167,390 
176,683 
AMERICAN WHEAT MARKETS. 

A slight improvement in prices has been noticeable this week, 
though the market has suffered from fluctuations, owing to realis- 
ing. Demand has, on the whole, been good, especially from 
Manitoba. Moreover, it is reported that Lake navigation may be 
opened up at the end of next week. Weather conditions have been 
less favourable in the winter wheat belt. 


Jan. 7, Mar. 30,|Jan. 
1926. | 1926. | 1937 
Ww (No. 1 Manitoba 
ee )—Cents per 


1 1 
Chioago (ic. Winter)—Conia por6i'ibs| mee | 150] igmh| 1358 we 
Visible supplies of wheat in Canada, at 55,737,000 bushels, show 
a decrease of 530,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 56,935,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—Business has been fairly 
active, and the undertone as regards the better qualities of large 
steam coal has hardened. These coals are absorbing a larger 
proportion than usual of the current volume of trade, and towards 
the end of the week the quotations for the best Admiralty descrip- 
tions were increased to 24s f.o.b. Several contracts have been 
secured, including one for the supply of 30,000 tons of best large 
steam coals to the Swedish Navy over the next three months. 
Although South Wales has secured the whole of this contract the 
Swedish railways have placed the bulk of their contracts, normally 
given for north-country coals, with Westphalian and Silesian 
collieries. Black Vein Monmouthshire coals are also firm, but for 
dry and inferior steam coals the market is relatively weak. The 
crises in the American, Ruhr, and French coalfields have not as 
yet had any appreciable effect on the market, but the effects of a 
stoppage of work either in the Ruhr or in the Pas-de-Calais and 
Nord coalfields would be felt almost immediately. The following 
are the current approximate quotations :—Best Admiralties, 23s 
to 248; seconds, 22s to 23s; best drys, 21s to 228; Black Veins, 
21s 6d to 22s; Western Valleys, 20s 6d to 21s; Eastern Valleys, 
20s to 20s 6d; best bunker smalls, 14s 6d to 158; ordinary cargo 
smalls, 12s 6d to 13s 6d; coking smalls, 14s 6d to 15s; anthracite 
best large, 37s 6d to 40s; Red Vein, large, 26s 6d to 30s; machine- 
made cobbles, 45s to 47s 6d; French nuts, 45s to 47s 6d; stove nuts, 
423 6d to 45s; rubbly culm, 12s to 12s 6d; foundry coke, 35s to 
47s 6d; patent fuel, 26s to 27s; pitwood, ex ship, 40s to 415. 


Our Glasgow correspondent writes :—Depression continues :n 
the Scottish coal trade, and collieries are still prepared 
to shade quoted prices. Competition remains exceptionally keen, 
though production has been curtailed. Certain varieties of washed 
material are steadier, but other fuels tend downward. Shipment 
prices (f.o.b. district ports) are as follows :—Lanarkshire, Ell, best, 
15s 3d; splint, best, 17s; splint, second, 15s 9d; navigation, 17s 6d ; 
navigation, second, 15s 9d; steam, 14s 6d; Hartley, 18s; trebles, 
148 6d; doubles, 138 9d; singles, 13s 3d; pearls, 12s 6d to 12s od ; 
dross, 9s 6d to 10s. Fife: screened navigation, 22s; first-class 
steam, 158 3d; third-class steam, 123 9d to 138; trebles, 13s of 
doubles, 13s 9d; singles, 138 3d; pearls, 12s 9d; navigation smalls, 
17s. Lothians: Prime steam, 13s 6d to 138 9d; secondary steam, 
138; trebles, 148; doubles, 13s 6d; singles, 13s 3d; pearls, 128 od. 

Our Sheffield correspondent writes :—The delivery of foreign 
contracts for coal bavion now come to an end, some improvement 


i 2 iti of South Yorkshire is looked for. — At the 
Scdbt'theet downs short-time having been 
ving. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTs. 
a et 3 
Profit Appropriation, '| Corresp 
Balance; After Amount |‘ ondh 
Avail- Period Lag 
from Pay- 
Period able for Dividend. to |__ Year, 
Company. Ending. Last ment of a Simeeve, | Bein | 
yf bation. ee dinary. | Deprecia- Forward. Net | Die 
Interest. Amount.| Amount. | Rate, | tion, &o. | Profit, 
Banks. | s % | 
Bank of Scotland .......ss0.++: Feb. 18 | 150,348 370,119 520,467 192,000] 16 | 175,000| 153,46 ae z 
Breweries. j j | : 
Workington Brewery... seseee| Feb. 28 6,18) 12,564, 17,745, 3, 3960, 9%) 1,000 9125, gan, 
and . : 
—_ —— peahbbese . s -ee-.| Sept. 30 ad 48,737 65,583), 10, 5 ee 15,583) 48,247 5 
Elect and Power. | 
ee re piahesiaedied Dec. 31 | 10,076 133,600} 145,676 | 13,875 144 80, 9,376] 145,684) 
City of London Electric ........| Dec. 31 ée 449) 286,449) 15 95,907 22,542!) 343.996 5 
Richmond (Surrey) Electric ....| Dec. 31 2,630 37,121 39,751, .. 9 19,1 2,651) 20,199 0 
South London....... pegvceccccs | Dec. 31 bared 108,718 108,718) 1, 103 31,021 33,874|) 12239) 15 
South Metropolitan --......-.. | Dec. 34 4011 165,300 169,311) 16, 11 61892) 52,419| 203198 
Financial, Land, &c. | 
Natal Land and Colonization ..../ Dec. 31 | 20,681 46,762; 67,443) 3,962 8 | 12,965} 23,289) 39.844 
Scottish Western Investment....| Mar. 1 | 12,706 12,706) , 5 | we | 2.706... 
Trust & Agency Co. of = Dec. 31 | 20,508) 75,457 95,965, 50,000 15t | 10,000, = 20,965) 72,788 jj 
otels, Restaurants, &c. — 
Gordon Hotels ..... kvesat weeee| Dec, 31] 15,950, 99,420 115,370 54, 5 | 20,000; 8,424) 113,642 5 
Iron, Coal, and } 
D. Davis au Gams. ccccssss0sss.| Dec. 31 | 13,983. Dr 67,791\Dr 58,808 ee | bs lpr 53,805| Drs3.996 ; 
Edinburgh Collieries...... ae Jan. 31 | 21,551) 12,625 176), | 10,000, 16,020, 6511 |” 
Welsh “row Steam Coa] ..| Dec. 31 reer 6,146\Dr 61,186) oe Dr 61,136) Dr30,54 
tuhher 23. ! } | 
Ayer Kuning (FMS) Rubber if Dec. 31| 16,338 63,500: 79,838. 40 | 5, 18,838) 68597 47 
Damansara (Selangor) ...... sees; Dec. 31 3,058) 1,242) 54,300, 15 | 3,500 3,550! 49,288 14 
Dickella (Ceylon) .......... wes+| Dec, 31 1,652, 13,429 pe .* 50 2,100 1,981) 15,795 5 
Gula Kalumpong ....... pee cras | Dec. 31 46,330, 131,144, 177,474). 20 | 20,000 44,474! 141,692 9 
Hanipha (Ceylon) Tea & Rubber| Dec. 31| _8,504/ } 58,950 50 1,000 _4,200| 36.951 4 
Highlands and Lowlands Rubber| Dec. 31| 36,418 112,319, 148,737). 323 | 15,000 33.156) 125.47 37 
Karak Rubber............0. eee-| Dec. 31 3,264 14,947) 18,211 ‘ 25 2,000) 3,414, 4.348 10 
Matale, Ceylon ............0+ bs 31 925, = 8,373 9,298)... 30 | 1,000, = 1,109 8915 & 
Rasa (Selangor) ...... kacaned .»| Dec. 31 407 8,191 8,598). 10 fed oe; lw. i 
Rosehaugh (Ceylon) ....... eeeee| Dec. 31 | 10,916, 152,203, 163,119) 30 | 16,250' 26,869) 147,626 % 
Rubber Estates of Johore........ Dec. 31 | 17,706 24,498 42,204} 15 | 2,500) 17,204) 33,843 
Serem n eeeeeece @eeecvsece eeeese Dec. 31 — 74,151 80,002. 15 13,000) 7,002), 61,196 ; 
Shi ‘ 
Cunard Steam Ship’....... +++} Dec, 31 | 169,753, 516,329} 686,082 6 | 100,000, 183,709 332,786 § 
Shops and Stores | | | 
Frederick Gorringe ............ Feb. 20 wats) 48,312 78,561) 15 | 10,625 23,936; 54,105 15 
Tea. | 
EN Ee oe emma a: | Dec. 31 | 3,919, 11,863, 15,782! 19,890] 100 Dr 10,072 5,439 16,450 50 
Pantiya Tea and Rubber ........ | Dec. 31 2,400, 12,418) 14818... 000; 30 2,500! 3,318, 27,725 10 
Tea Estates ..........+. Dec. 31 4,550) 32,302 852, 2,100) 27,300) 35 | 3,000) 4,452 34,339 35 
Textiles. i 
British Dyestuffs Corporation....| Dec. 31 78,005, t £2,935 160,940) 71,634, 2) 45,000 44,306 .. 
Tramways. &c. | 
Para Electric Railways and’ } 
PE occa ca ctanctesenese | Nov. 30 |Dr 9,816 aren 17,785) . ee os 10,000 7,785, 17,355 .. 
emouth and District Electric’ 
7a tntidedctedses Urea | Dec. 31 2,369) 2,840) 5,209) 5 oo 1,363) 11,675 10 
Trusts. ' | 
DENNIS 200. concen scacecnceses | Jan. 31 | 38,024 248,914| 286,938 25 65,000 41,880 219,120 2 
Waterworks. | | 
Monte Video Water Works ...... | Dec. 31 | 91,608 153,868) 245,476) 8 _ 65000 103,976 .. 5 5 
Stroud Water ..............++0. | Dec. 31 22s) 1,748, 1,976) 7 | 700 a2 
Other Companies. | 
African and Eastern Trade Cor- 
poration .......scceceeeees | Bept. 30 | 349,360! 634,058) 6 140,642, 30146 
Bell's United Asbestos .......... | Dec. 31| 34,962 86,265) 92) 124; 2,000 43,973, 50408 
B.tish Oil and Cake Mills ......| Dec. 31 | 33,620 10 (Dr 113,750, 33,635 4ss,20! 1} 
Browne and Eagle...... jivkecs Dec. 31} 12,052 7 | 5,000 12,559) 17,092 6 
Grainger and Smith ...... eseee-| Dec. 31] 17,100 et 1,797, pot 4 
Lamson Paragon Supply........ | Jan. 31 | 12,910 5 | 5,000, 13,056) 60, 15 
Limmer & Trinidad Lake Asphalt) Dec. 31 636 15t | 44,500, 29,739, 7 ; 
Metropolitan Vickers Electrical ..| Dec. 31 | 95,057 8 77,517 98,055, 178,161 
PEO. 00 os ccccccencess eaves | June30| .. -- | — 120,000 rere | aril ° 
Pettigrew and Stephens ........ Feb. 19 réaan 12} 10,000, 15.242) aRetT ll 
Spratt’s Patent (America) ......| Dec. 31 4,100 15,000! 4,519, 18, 598 20t 
Steel Brothers and Co...........| Dec. 31] .. | apt 164,331 .. | 44 
United Molasses Co. ............ Dec. 31{ .. | 10 91,920 19.680) scgom 
Winterbottom Book Cloth ......| Dec. 31 | 118,518 25 75,000) 119,621! 369, 
t Tax free t Nine months. v Ordinary dividend absorbed £21,800. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
‘Iron and Steel Exchange :—Irregular conditions still obtain in 
_ the iron and steel trade, but business is gradually improving. At 
_the moment, many of the larger buyers appear to have covered 

their requirements, both as regards British and Continental steel 


f 25 per ton 
Our Sheffield correspondent writes :—An advance 0 
blast furnace coke ioe taken effect, and has caused — 


dismay in iron and steel quarters. It has check 
tendency of pig-iron prices which began 4 few wee 
pig-iron is the key to trade \ 
as far off as ever. It is not yet certain that 1 
consent to the new coke price of 22s. at ovens. 
East Coast are 
quali 


material, and to be content to watch the market. Generally speak- | tion 


ing, British makers’ prices remain firm. i 

_ week showed 9 disposition to shade their cogeae 

ness, these concessions did not go far enough to meet buyers’ 

ideas, and there has been = lit bosieasn laced by British 
: . xport merchants also 

buyers in the overseas markets are pursuing 

time, and, as a consequence, prices are weak 


1 works last 
Prices to obtain busi- 


to 


ed the ownwe 
ks ago. a 
eal seems * 


revival, and that id nmasters ¥ 


I ronworks 


be ordering to be exe? 


of which was discovered during the strike vet conti 


y good. Conditions in the iron and steel ma 
more or less stagnant, there being 
but there are hopes of i 
of foreign crude iron an 


ing forwars 
little or no DUYINE ver 


of improvement in the new —. large 
steel material continue all lots, but 


Local steel plants are booking nothing beyond sm rs of 
have still several weeks’ work on old contracts. “er ¥ 
iron who have experienced 
of the depression has been 


i time believe that 
* ated. Quietude is general ® 
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and strip. Orders are coming in rather more 
de engineering tools, and there is increasing 
ds and electrical engineers. 


— 


edge tools, 
~ for high-gra 
fry with shipyat 


orespondent writes:—The market remains dull, 
‘os : ee cresh. specifications under negotiation. Inquiry 
with — is quiet, and makers will shortly be looking for orders 
for Pie the place of contracts now nearing completion. Shipyards 
wo take hing ahead with outstanding orders, and are calling out 
i is of plates and sections. ‘The steel works continue at 
for deliv ure, and have sufficient work on hand to keep going at 
Sania production for some time. Prices are unaltered. 
at staat contract for pumping machinery for the Indian 
da ae ee has been secured by Messrs. Mirrlees, Watson and 
a Limited, of Glasgow. The sheet trade is well employed. 
, “are inclined to stiffen, especially for the better classes of 
= sheets. Galvanised corrugated sheets have advanced 5s 
ra The reduction in the price of malleable iron bars to 
¢s per ton has not brought any marked increase in business, 
a ‘orks are not well placed as regards the future. 


Ou iff correspondent writes:—There has been no expan- 
oe age of business in the tinplate trade. Prices have 
en a shade easier at from 198 74d to 208. per hese box. Local 
Ksnlate bars are unchanged at £6 108, but foreign bars have been 
ring 28 6d per ton lower at £5 78 6d. Shipments are fairly 
maintained. The pooling system became operative this week, 
int differences are already developing over the provisions relat- 
ing to penalties for excessive and compensation for deficient pro- 


quction. 


OTHER METALS. 


Tix.—Transactions in the standard market were attended by a 

deal of irregularity, the opening tone being weaker in 
gmpathy with lower Eastern advices, combined with some 
pressure to sell near positions. Later, however, values improved 
us buyers became more prominent and sellers were more reserved, 
@ that the loss was partially recovered. Standard cash sold at 
{y9, £307, £310, and £307 10s, three months £296 15s-£296 and 
2 158 to £298. Sales in the East were reported at £303 55, 
i iss, £304 58, and £303 10s. : 

Copper continued in good doemand, but continued liberal offer- 
ings, particularly of forward positions, caused a decided weaken. 
ing in values of standard, while liquidations in America were a 
depressing factor. Standard cash sold £55 10s to £54 17s 6d and 
{ss 8s od, and three months £56 2s 6d-£55 8s od and £56 1s 3d. 

LeaD was also a weaker market owing to heavy realisations, 
though offerings were fairly well absorbed. Good soft foreign pig 
March sold £26 17s 6d, April £27 38s od, £26 18s od, £27 2s 6d, 
May £27 8s gd to £27 38 od, £27 78 6d, June £27 8s od-£27 11s 3d 
to £27 ya and £27 ras 6d, July £27 13s 9d, £27 8s od, and 
£27 138 . 

SPELTER met a moderate demand at generally easier prices. 
March sold £30-£29 16s 3d and £29 17s 6d, April £30 2s 6d to 
£2 158, May £30 3s gd to £29 178 6d, June £30 6s 3d to 
£30 1s 3d, July £30 8s od to £30 3s gd, all per ton. 

ANTIMONY quiet. English specials £74 10s to £75, foreign 
regulus, April-May, £50 10s to £51 per ton c.i.f. 

ALUMINIUM quiet. Home trade £105, export £112 per ton. 

Wotrram nominally 15s per unit c.i.f. 

QuicksiLver firmer. Spot nominally £20 10s to £21 per bottle 


Tin Paves easier. 1.C. coke, prompt, 19s 74d to 19s 10}$d per 
box, f.0.b, Swansea. 


THE COTTON TRADE. 


n LIVERPOOL, March 31, 1927. 
ee for cotton has again been quiet, but prices have 
Weather 1 The tendency has probably Been due to unfavourable 
world a rae from the South. Spinners’ takings throughout the 
and expe Out 14 million bales higher than at this time last year, 
_ from America over 2 millions higher. ‘The Garside 
half of th (U.S.A.) have estimated world consumption for the 
SD eunt E € season at 74 millions, and probable consumption for 
has lately — = @ considerably larger figure. American cotton 
Thich no email Shipped in large quantities to India and countries 
Cheaper pri y use East Indian cotton ‘owing to its relatively 
isued a tency - te Washington Department of Agriculture has 
toning sunent Presaging heavy boll weevil infestation in the 
ng Spot sales Weevil emergence is r from several 
bales, of ‘Which for the week asth to 31st (inclusive) were 33,000 
380 Egypti a 23,610 were American, 600 Brazil, 3,250 Peru, 
tts for the 1,700 African, 100 East Indian, and 390 sundries. 
Were American 1° Period were 1 1578 bales, of which 78,618 
sai 1,117 Peru, 13708 gyptian, 1,835 African, 
ee aee and sundries. Quotations to-day are :— 
; Egyptian Sakel, 13.354; Uppers, 
; Tinnivell ae Wes G.F. mod-rough, 7545 
African G.F.,, AB ay ; West African middling, 7.474; 


MENCHESTER, March 31, 1927. 


Busin, . 
freely, ales wi the week in the market has. not flowed at all 
™ buyers portance being quite isolated. It cannot be said 
hich has been te an disposition to alter their policy of welting 
~ Mn evidence for three or four weeks. A great d 
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depends upon future developments in China, and, contrary to 
expectations, occasional transactions have been arranged in cloth 
not only for Hong Kong, but also for Shanghai. Shippers to 
India have restricted their purchases, demand again running on 
the lighter styles and fancies. Very little support has been given 
by most of the minor outlets, East and West, but some fair orders 
have been booked in home trade goods. American yarns have 
been dull of sale, and spinners have again tended to lose ground. 
A fair trade continues to be done in Egyptian counts, and late 
rates are. well held. ; 


(I.) Comparative Statement of the Cotton Trade. 


ithe ge eS Bee 
Previous weeks in 1927. 


a ad a a 
Baw Cotton—Mid. American rib} 782) 773 | 7 " 
Sakellaridis Fully Good Fair pst Son 


Ee ge 


a 


32-in. Printers, 116 yds, 16 32’s and 50’ 
36-in. Sh 7570s I9be is sPsendae 
38-in. ditto, 38 yds, 18 b 4% - beseses ood 


39.in. ditto, 374 yds, 16 8t , 
(II.) Compared with Previous Years. 


basse 
wnco 


Price, Corresponding dates in 

Mar. 

ee eee ae eee 

1927. 1926, | 1925. | 1926. | 1925. | 1922. 
a a a a | aja 

Ib| 782 | 10-27 | 13°71 | 17°83 | 15°74 | 1060 


Fair 
° sconeeseeene 13°35 | 16°00 ae 21°45 | 17°40 | 1750 
a 40’s weft ae 263 23% 

— 60's twist (Egyptian) ........ per 


aia 
yds, 16 by 15, 8 lbs ........ [12 


ats 

ae 
ae 
8 


Muce 
aansh= 
cowm 

s58he 
MUCHS 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
buying movement which resulted from the recent advance in raw 
wool seems to have exhausted itself. A fair amount of business 
has been done in tops, but demand has been on a much smaller 
scale, which seems to suggest that the majority of spinners have 
ccvered their immediate requirements. Although the London auc- 
tions are closing with values firm all round, most traders are 
urwilling to speculate. Much depends on foreign requirements, 
for actual machinery consumption in the West Riding is not ona 
scale commensurate with the strong world demand for raw wool. 
Even to-day selling prices are below the cost of replacement. The 
course of values for tops is shown in the following table :— 


Jan. 27. Feb. 24. _— 31. 
d 


d 

64’s warp........06- xine cceces FBR coceee 494 

60's super .... eo coccee”  coseee 

56’s average . oes coceee OF 

46’s average 
Most topmakers report a falling off in demand, but all remain firm. 
Spinners are maintaining machinery activity with difficulty, and 
the real weakness of the whole position is seen in the relatively 
large number of idle looms. 


BARCLAYS BANK 


LIMITED 


Executor and Trustee Business 
transacted. Every class of 
Banking Business undertaken. 
Agents and Correspondents 
throughout the world. 


HEAD OFFICE: 54, LOMBARD STREET, 
LONDON, E.C.3 
And over 1900 Branches in England and Weles. 
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HARRISONS & CROSFIELD, LTD: 

1-4, GREAT TOWER STREET, LONDON, E.C.3 

INDA. DUTON BAST. NbIEs. CANADA, 
JAPAN, AND ELSEWHERE, 


NTS AND SECRETARIES OF TEA, RUBBER, 
eae AND OTHER PRODUCE ESTATES. 








COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The second series of sales ot colonial wool in London has been 
very satisfactory, competition being sufficiently well maintained 
to keep prices firm. In one or two cases the opening advance 
has scarcely been maintained, but there is no description of raw 
material that has not sold readily at good prices. In the case 
of ordinary topmaking merinos, and even greasy New Zealand 
halfbreds, the slight advance that took place during the opening 
week has been mostly lost, but values have been kept fully up 
to the level of last series. When 24d is regularly paid for greasy 
halfbred wool it is obvious that there is nothing wrong with 
the market. Good 56’s have sold at 22-23d, 50-54’s have usually 
made about 20}d, 50’s 18-19d, 48’s 17d, 44-46’s 153d, and 40-44's 
144d. The steady buying of crossbreds on the part of the home 
trade and Germany has been one of the most satisfactory features, 
and there is now more confidence in the future of these wools 
than at any time during the past six months. 

The selection of merinos has been good, and record prices have 
been paid for superfine greasy. A number of clips have sold at 
36d to 403d, and more of the same kind could have been dis- 
posed of if they had been available. No doubt the market for 
merinos has been largely made by French buyers, but the steady 
competition of this country and Germany has contributed much 
to the stability of the market. Values have been mostly 5 per 
cent. above January-February. This advance has also been in 
evidence in the best lines of scoured merinos, but medium wools 
have slightly lost ground compared with the opening, and we 
scarcely think faulty scoured carbonising pieces have been as 
keenly sought for as during the opening week. South African 
wools have sold steadily, although their disposal has at times 
been hindered by excessively high limits. Nevertheless, all the 
greasy combing classes, as well as snow whites, have maintained 
the opening advance of 5 per cent. 

Although the handling of wool does not promise to be a very 
profitable proposition for some time to come, we think values are 
resting on a safe foundation. For the time being they appear 
to have reached the highest point, but Continental consumption 
is now larger than during the past 12 months, and we think the 
general demand will be quite adequate to deal with all supplies. 
We do not expect much change in consuming centres before the 
next sales commence in Coleman street, and whilst there does not 
appear to be anything in the home trade from the consumptive 
point of view to justify higher prices for wool products, the raw 
material itself is not likely to suffer any depreciation. 


TED 


THE JUTE TRADE. 





DwunDEE, March 31. 

Raw jute prices continue steady. Extremely few offers of old 
crop are being made. First marks are named at £38 for good 
marks, Lightnings at £32 10s to £33, Daisee assortment at £31 
for good marks and £28 to £29 5s for threes, and Tossa is rated 
at from £33 10s to £34 for assortment for March-April shipment. 
A few speculative offers of the new crop are being made, a 
single first mark for July-August shipment having been offered at 
£37, two marks at £36 17s 6d, and a group of five actuals can be 
obtained at £36 10s. There are sellers of August-September ship- 
ment at about 1os less in each case. Lightnings are offered at 
£33 10s for five marks, £33 17s 6d for two marks, and at £34 for 
a single mark, July-August. Prospects for the sowings are very 
"The yard Beasich 5 
, yarn branch has assumed a firm tone as a result of great! 
improved business during the past week. Spinners are tavoarably 
placed for some months forward, and are now quoting 3s 4d 
lowest for common 8-lb cops and 38 5d for 8-lb spools. Other 
qualities are steady to firm. Twist is mostly 5;%d for 3 ply 8 Ib 
sacking 24-Ib weft 4d to 44d, and 8-lb chains at Sied to 5 with 
very little available at the lower price. Rove is quiet at £29 10S 
to £33 for 48-lb, and £19 10s to £22 for 200-lb. Fine yarns are 
very firm, and further business has been done for delivery some 
months ahead. Transactions in cloth are improving. Quotations 
are 5§d to 54d for 10} ounce 40 inch, and 3§d to 3,4d for 8 ounce. 
Heavy oo oe. amie hangniond for, and rs are busier. 
Calcutta ‘anced on accou i 
North America and the Plate. ee ee 


EEE 
CHEMICALS AND FERTILISERS. 


The chemical market shows fairly good activity as regard 
home trade, with export demand well aarti hier es 
centred during the month chiefly in the « key industry” duty 
exemption orders granted in reference to oxalic acid, acetone, 
and several fine chemicals, the values of which are all consider. 
ably cheaper with an active demand. Industrial chemicals con- 
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tinue in good call, and tartaric and citric acids, cream of tart gasif 
rtar, 



































































sulphur and copper sulphate are all firm and ‘4 - 17! 
barium chloride, acetate of soda, salammoniac, ‘aa Arsetiic, vis 1 
lead are quiet and lower in price. The coal-tar products ted COF 


is easier, on the whole, though carbolic acid and naphthalene 
Te 


much firmer; cheaper rates are noted for itch, pyridi 

and creosote oil. Brisk activity is diatared ~~ benacl, 
group, and the spring schedule ‘“ peak” prices are Seleaal 
for ammonium sulphate, cyanamide, nitrate of soda, sy ee 
phate, and the potash fertilisers. Basic slag and eit 
phosphate are neglected, but bone products are scarce is 


: 7 ; an 
Comparative representative quotations are as follows = ter. 





1927, quali 

Jan. 1. | Feb.3. | Mar.3. | Apr id | 

= 42s alesan 

Ammonium sulphate ... .........- eeton} 12 0 0/12 3 0/12 ¢ 0/1269 0S ( 

Arsenic, white ........ Seeds Geacecnne »/17 0 0/17 5 0/1610 0116 59 foest 

Barium chloride .............sss000s »| 950) 900) 999) 815 9 (ualit 
Bl BOWER. vcccescccesedcocs « »| 800/800 800) 809 

Carbolic acid, cryst. ...........00. eeeelb) O O 7 0 0 6f 0 0 600% ; 
Caustic potash .......0.. vscsssecees ton} 29 0 0/29 0 0/29 0 0 way, 

GTIO ACID... eee cece ee ceesceceees Ib} O 1 2301 4) 01 B01 to 25 ¢ 

Cream of tartar .......--.c+ssssessees wt, 41 0/ 420/43 07 air, j 

F een: soton} 40 5 0/40 0 0/40 00/4 55 _ 
Glauber salts ............csseeeeeeees mw | 312 6) 312 6! 310 0! 3113 

Lead acetate, white...............25 - | 43 0 0/44 0 0/4310 0/4335 9 ature 

Oxalic acid ...........eceseeseeceees - Ib} 0 0 3 004/004, 095 teas 

Potassium permanganate ........00.. »| 005; 005 00 4% 09 wold | 
PFUSSIAGE.......scccccceces »| 00 2 00 00m 098 

Sodium nitrate ........cccccesecceees ton} 1215 0/1217 6/1310 0 1313 @ to 113 

Sodium hyposulphite ............00. 1 915 0] 915 0] 915 0; 9359 \ 





HIDE, LEATHER, AND ALLIED TRADES. 





The hide market position is again firming up, prices being March 
slightly higher in Bermondsey and the provinces. At the auctions srr 
on Thursday best ox hides sold from 6§d to 74d, and seconds from ir 
64 to 64d per Ib, the two top weights advancing Ad. Best 
cows made from 6d to 64d, and best calf from 63d to 114d. Was : 
sold from 6s to 14s, and hoggs from ss 6d to 1 5s each. Business FRU 
in imported hides remains slow. Best Argentine fregorifks are 
selling at S}id, and dry B.A. Americanos are offering at 114, 
with very little business passing. American hides are firmer, onm 
although native packer steers are still quoted at 14 cents. Trade 


in sole leather still lacks life, owing to the uncertainty of the fnined 
demand for footwear. 6/8 and 8/10 lb bends in the cheaper grades Austr 
are very firm, but heavyweight bends are accumulating. (on- bleact 
trary to expectations, the demand for cloured leather has been for Meact 
small parcels. No two shoe manufacturers appear to want the Valen 
same shade, and both tanners and importers are in a quandary. and 0 
Patent is moving off better, whilst there is a fair demand for very eady 
cheap coloured kip and goat leather for the Charleston sandal ths 6 
trade. The boot trade is rather better, as orders for Easter have novel 
come in. Makers of sports goods are also busy, whilst there has layers 
been a better demand for men’s medium boots and shoes in the 

Northampton district. nd la 





VEGETABLE OILS AND OILSEEDS. GaN 





Markets continue only moderately active. Linseed oil is 0 ppl 
peor demand from consumers, and prices are little changed on 
the week, current value being around £30 10s per ton naked e 
Hull mill spot, with small premiums quoted for the later position. 
Business is recorded done in London at £30 March, and £30 6s 34 
May-August. Cotton oils are steadier, crude Egyptian now being x 


held for £34 and technical refined for £36 10s prompt. 7 CAD 
kernel oil is again lower at £37. Im the oilseed section — tts 
still under the influence of heavy shipments from the oe rive 


quantity on passage from Argentina and India to Europe 4 
240,000 tons, in spite of substantial arrivals on this side. “pr 
is of an intermittent character, and chiefly confined to see a 
at hand,.Hull paying 4\4 12s 6d for on passage and fu is M8 
April-May. September-October has been dealt in at £15 az 
Hull. Little or nothing is passing in Indian linseed. —- ra 
is weaker on spot, black Egyptian quoting £8 16s 3d, W ; soya 
April shipment £9 is about the selling value. rye 
beans are in demand to the Continent at {11 1s 3d April-May. 








OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c, ith regard 
SUGAR.—General steadiness characterised the market ae petish 
to spot eevee. and a fair amount of business resulted. ot fine 
refined Tate and Lyle's granulated, — 328 ir 2s 430; 
and coarse; No. 1, 328 7§d ; No. 2, also on and T.L. i . 
yellow crystals, 308 13d. Britisb-grown granulated Moo Cid, 
reedom. ‘ Cantley, 3089d; Ely, Ipswich, Felsted, 305 6 tinenta 
Kidderminster, 318 9d ; Spalding, 313 6d ; Cupar, 3S 3d. Czecho 
granulated, spot, sold, 31s. Forward positions steadier. 188 60 
granulated, ready, 18s od ; April-May, 18s 3d ; April- Ane ready, 
soe 140s ApelcMay, he'd Abeteaones, 18 1 Os 
tT 1gd; May, I ; pril-August, Fmt 
December, 16s 3d, Lob. Rotteedem. ian-Americat Oe March- 
April-May, 18s z0§d, c.f. and i., U.K., and white Baul roid; 
April, 208 od, c.f. and i., . Polish crystals, realy! 
. 158 od, £.0.b., Danzig. St 4d, c-l iy 


t. tons, A sold, 148 ! wis 
Rotterdam,” ‘White termina! ecelved fair patronage, 
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viet larity. March, sold, 178 53d; May, 17s 5 
fested slight a cans Bid, 178 gd, and 178 7$d; - 


October 
. August, 9 
io 17 444 : s o§d to 158 9d ; March, 17s per cwt. 
16s 1445 December, 15 were submitted to auction, and all 
—Tities sold readily at full rates, but inferior ruled 
ben Kenya, bold sizes, sold, 128s to 1408; peas, 128s 6d 
Kilimanjaro, bold, 149s. Costa Rica, bold, 146s to 178s ; 
Futures steady, but slow, 
spot transactions at recent rates. Accra, F/F, 


66s 6d; April-June, 70s to 68s; May-July 


attractive 
decidedly 
mast to 1798 6d 

cocoa.—Only small 


afoat, sold, 688 t0 


ons 6d, f.0. b 


7Ba—Indian auctions embraced some 49,300 packages. Compe- 


Ee ith marked animation for all fine and finest 
tion ne aa dearer prices, other descriptions being firm 
wrigbtly dearer, with the aes of ne teas. — sold, 
. : ken ditto, 114d to 2s 2d; orange, 1s 2d to 3s; 
nyd to Pa ss ae 2s 44d; with choice up to 38 13d. Ceylon 
eal 12,011 packages also engaged = rg and fine a2. 
sled 1d to 2d per Ib dearer, and others from to 3d. 
eal attractive. Pekoe, sold, 11d to 2s 3d; broken, 1s 
poy orange, 1s 74d to 28 53d; broken ditto, 1s 54d to 2s 6d. 
China teas in fair request at full recent rates. Keemuns, sold, 1s 9d 
»s6d; and common Monings, 54d to 6d. In auction 7,856 pack- 
r Java were submitted. The market opened with some irregularity, 
bot a vast improvement in buyiog was soon marked, and prices 
aturally responded except for the oy ae ee 
ced to 4d, and others to 1d per Ib. Pekoe, sold, 
Seo ne: oe ditto, 68d to 18 5d; pekoe souchong, 10}d 
» 19d; orange, 1S o?d to 1s 6d; broken orange, gd to 1s 4d; 
set lots, 18 53d to 1s 83d per Ib, in bond. 
LICE. General tone quiet, but Burma grain firmly held. For two 
ars, March-April, London/Continent, 148 1ogd is now asked, after 
erate sales at 148 gd. Spanish and Italian unaltered. Bran 
sit, Beans slow, on former 1 eee aes = crop, 
, 278. Japanese peas quiet. ebruary-March, quoted 21s; 
eter cwt, c.f. and i. a, << Iso April-] 
§P9ICE.—Pepper dull. Lampong, March-May, also April-June, 
od ; Aagu October, od. Muntok, March-May, also April-June, 
n6dlb. Tellicherry, 95s, c.f. and i. per cwt. Pimento, spot, 74d. 
fanzibar cloves, April-June, 83d oe dull, a, Z oO 
ur, April-May, a'so May-June, sold, 15s 3d cwt, c.f. and i., U.K. 
Mit (Dried) —Currants remain firm, and a fair volame of busi- 
ss resulted. Pyrgos sold at 428; Amalias, 42s to 43s; Patras, 43s 
0 448; Gulf, 438 '0 473; fine to choice Vostizza, 498 to 538; with 
wmmon at 458. The few remaining parcels of Australian cleared at 
gs to 428 for good coloury. Sultanas quiet, but late rates were main- 
Seeulae, aid Gs; Calbettiansebiwainptned, guste gpas onisoes 
, , 678; Califorman, \ o 59s; sulphur 
Ueached, extra choice, 60s; Cape, new crop, for shioment, un- 
ns 61s, c if. ae Raisins A A moderate inquiry arises for 
ncias at 50s to 578s. New crop Capes are off-ring for shipment, 
and prices tend firmer. Dates continue in good request, and market 
gt ae quoted 398; Khadrowie, _ Siar, 14s; half boxes, 
ifs 6d; and cartons, 28s to 30s. Figs also experienced a ready 
tovement for 'ags, naturals at 29s to 31s; common, 27s to 28s; 
lyers quoted 45s to 558; and Locoums, 60s to 70s. Of evaporated 
hits, plums are irregular and easier, small sizes quoted 36; to 38s; 
ate wun sh. Pears, apricots, and apple rings dull of sale at 
a0 rates. 


CANNED GOODS, 


CANNED FISH.—There is not much change in the general position, 
i being quiet, and prices firm owing to paucity of available 
“p es, Sardines are reservedly offered, particularly small fish, 
: ¢ lobsters realise full rates, best halves ruling at 1628 6d to 
s._New pack crab is held tor extreme prices, but there is only a 
eae inquiry for crayfish. Salmon firm for all grades, and 
ppers indicate higher prices fo.: the remainder of the pack. Red 
" — 448 to 46s; pink, ditto, 26s to 27s, ditto, halves, 34s 





—_ FRUIT —There is very little movement in Californian 
rival of present prices ap unremunerative to holders, but a 
tadtion, trade is anticipated with the advent of warmer climatic 
einer Singipore pines firm, as spot stocks are light, and 
ten's in cont forward smaller than usual. South African old 
~ §00d demand, due to advanced rates quoting for new pack. 
Omatoes tend firmer, but business restricted. 
taiily, and MEATS —Corned beet dull, but lunch tongues sell 
ie, can nest Danish brands have been sold out to the end of 
er ie waves now being made for June delivery. Small sizes 
ioe Db ooked boned hams move off freely, and prices tend 
- Dutch brawn also experienced a inquiry. 
bet evaporated ee Market unchanged for full-cream sweetened, 
Thareis atone bo: h sweetened and unsweetened, are in good request. 
f — demand for Danish cream, and prices have been 
hz awe trade. Cases, 48/4 oz, 148 6d; 48/6 oz, 18s; 
—Market - teady and there is a fair inqui i 
ee ant quiry, icularly for 
ne ae Whites and water whiten ar to 878 64 ; 
Janaica, oe te ; a 85s; medium, 60s to 688; dark, 588 to 60s. 
Australian 52 6d, as to colour; San Domingo, 358 to 478 6d; 


RUbBER. 
Pies 


+ 358 '0 45s cwt. 


niet, and featureless. Plantation stand 

' ' , ard sheet, spot, and 
i Oe, dom as airs 
GENERAL, : ° 


=A, on was cSuerienced, and prices ruled easier. 

{30 dng, on oe Continent, y £3" to £30 178 6d; April-May, 

htning . pense q £32 108; September, £31 15s. 
Pril, £26 17s 6d ton. Hessians steady. 
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FOREIGN AFFAIRS 


AN AMERICAN QUARTERLY REVIEW. 


IN THE CURRENT ISSUE. 


Vested Rights and Nationalism in Latin America 
Walter Lippmann. 


Clarence H. Haring. 
A. Lawrence Lowell. 
Sir Frederick Whyte. 

Rollo Ogden. 


The Two Americas ... 
The Imperial Conference 
The Goal in India_... 
April, 1917—April, 1927 
Some Misconceptions About Disarmament 
Allen W. Dulles. 

Alsace-Lorraine Since the War ... Harold Callender. 
Albania and Her Protectress ... William Miller. 
Young China ... oa ie eee Edward H. Hume. 
Future Philippine Policy Under the Jones Act 

Henry L. Stimson. 


German and Italian Interests in Africa Evans Lewin. 
Tin: An International Metal ... H. T. Warshow. 
Three American Commanders in France Anonoymous. 
Italian Rule in German South-Tyrol Josef L. Kuns. 
Russian Manganese Concessions ... Josiah Edward Spurr. 
National Rights in the Antarctic .... David Hunter Mitler. 
Subscription rate: $5 a year, post paid. 
(Through any agency or direct from the Publishers.) 


—B— 


The Council on Foreign Relations, publishers of FOREIGN 
AFFAIRS, are about to bring out an important book 
surveying the migeral resources of the Far East: 


ORES AND INDUSTRY 
IN THE FAR EAST 


THe INFLUENCE oF Key MINERAL RESOURCES ON THE 
DEVELOPMENT OF ORIENTAL CIVILIZATION. 


By H. Foster Bain, 


Secretary, American Institute of Mining and Metallurgical Engineers 


The author shows, on the basis of comprehensive evidence, 
that the fuel and metal reserves of the Far East are in- 
adequate for a modern industrial system comparable with 
those of America and Europe. 


Fully illustrated with maps and charts. 
Price: $3.50, post paid. 


(Orders now being received for delivery immediately upon 
publication.) 


—ie— 


Special Combination Offer 
A SAVING OF $2.50. 


To those who wish to subscribe to FOREIGN AFFAIRS, 
and also purchase “Ores and Industry in the Far East,” 
we offer a substantial saving: 

Foreign Affairs, one year von ... $5.00 
Dr. Bain’s book, list price... sit oon SO 


— 


$8.50 


——_—_ 


. 


Both for......6.00 


Send orders ‘to 


FOREIGN AFFAIRS 


25, West 43rd Street, New York, N.Y., U.S.A. 
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HEMP.—Manila quiet, and prices gave way slightly. J, April-June, | cash, naked, ex works. Country—Frail casks 338 6d: 
sellers, £41; K and Lr, £40; Lz, £39; M1, £38 10s; M2, £34 ros. | shipping casks, net f.0.b., good coloured, 36s: tai : 
New Zealand nominal. African sisal, No. 1, f.a.g., March-May, £36; | to 33s 6d. Bone fat: white, none; pale, none: ben, 10 dull, y f 
No. 2, £35. ‘Italian hemp unaltered. Baltic flax firm. Livonian | stuff, 29s, f.0.b. » WSDZINE, 308 ; 
Riga, March-April, to Dundee, £93; Memel, basis crown, £66, and| MISCBLLANEOUS.—Coconuts quoted 25s Per 100 ; 
Belfast £1 more in each case. Ceylon, £21 to £26; Cochin, £24 10s to £41; Ceylon bri Coie 

SHELLAC.—Market dull. T.N., spot, quoted 160s to 165s; May, | t© £23 10s; cinnamon leaf oil, 42d; citronella, Ceylon, 1 
156s; August, 158s per cwt. Java, 1s 103d. uy 
; COPRA.—Sellers adhered to | nema ae oe all — the. ———— 

ine, but buyers were reticent. °Straits, F.M.S., April-May, to Rotter- METROPOLITAN CATTLE 
dam, {26 17s 6d. Palm kernels, March-April, to Hamburg, £19 28 6d; «—March 3], 
pe £ Pits thearen. tritiah Beasts, por stone of 8 Ibe to sink the ofl 




















ea 
TALLOW.—Messrs Colchesters and Woolner write on March 30th | Beaste-Norfolk ........ 6 0 6 8 | Beaste—Heavy Bais, * 4 
as follows:—The tallow market continued steady during the week, Seana -osseeren ote Canadian ....../°°" "* 
and prices were mostly 6d dearer to-day. There was more compe-{| ghors Horns.......... 5 8 6 0 Sheep—Downs.....°.°; - 94 
tition at to-day's auctions than has been prevalent for some time, but | Herefords ............ «. -- | CGrossbred .”” Sreqotie 1-1 04 


good and fine mutton are still neglected. At auction to-day 1,209 | DeOVOMS csecrcccrereee oe ** Boosts o.oo oii2 gy ‘ 


casks tallow were offered, and 927 were sold. Quotations are :— Lamb—Downs ..... «36 ap 
Australian mutton: Fine, 378; good to fair, 36s to 358: dull to LONDON POTATO MARKETS.—March 3. 
Seell te: Ga ak to cs ah to ihe gan 08 > one GAs eel, a oat 

to i ® 36s to 358; to 328 to 31s , ® lish PeOoeereresecorececesece 2 ‘ 5 
398. Present shipment from Australasia: Good mixed, 36s od. are scene nes oto ee ae 
Present shipment from South America, 36s od. The market letter aoe Ca ncadcncesccncnsngs Cee eceercoerccerseveccecs 60 74° 
is unchanged. Town tallow, 338 6d per cwt; rough fat, per 8 Ibs, PS ves cceccceccnctocsensuspocsiccsnctvcovesions 70 86 j 
$d; melted stuff, 24s 6d per cwt. Quotations are: Town, 34s, net Be GAO Swecndccnncnniccrenedacasacseccecesocsnsce - ‘ 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 





































LONDON, Famay. DYE STUFFS, &c.— ed e @ ») METALS—B.Copper £ 8 & 8 4 SUGAR—per a 3 
COCOA—Duty British Galls, China ....percwt 65 0 0 6 | Bestselected........ 6010 6115 Rer, cent polarisation — 
9s 44, foreign 14s cw s ‘a 8 a Turmeric, sevcce ee nom Sheets (strong)... 86 0 0 0 B. -I., muscovado seeees 
Trinidad . per owt 90 0 95 0 Madras, finger .......00. 226 0 O Standard............ 55/7/6 55/10/0 Crystallised ....... on 8 
— —— .. 8 0 9 0 bier, block ....... --- 37 6 O O | Lead Eng, Pig per ton 28/100  0/0/0 | Java, white, May-June ., 17 
Ceylon. plantation 105 9 115 0 Cutch, ord, to fair evccce 40 0 60 0 Soft Foreign eeceecer 27/216 27/139 Rerimzp—London— 
° none DYEWOO terG.0.B .....0.. 29/13/9 30/5/0 
oan seetoscoccee e- 87 0112 O Ds— 8 English ingot 305/0 306 010 Yellow Orystala ...... x 
finest so0ane eceees 82 0 87 0 Pee seaszsae Oot t08 18 0 Do. do bare . 307/0/0 aes Peecereseces one 
COFFEE—British grown, Tcitdistsneentans (ane Standard cash...... 307/15/0 308/0/0 Granulated... 
8 4d, foreign, ltsewt |g |, Lima Wood.....000... ae English bars are £2 above 7. r ¥ 
India, fine ord ga. mi Logwood, Campeach . 100 LS—Fish, per ton— s 5 sabecenesaianal 
a eae 0153 0 onduras .. ss... 10 10 Beal, pale... seeeeee --.40 0 0 0 Granulted ions gale 
Costa ee 115 +i ; grate Cesvecesecooce rom — oe panna es . : SPICES—Ps r, lb— ae 
Central ee an, gd. ord oe eer . == Crude ekdisbieiedantat 10 0 0 Muntok tair White ee 1 Y 
to DS cepegagusessone 1§ 0 125 0 FLAX—erctcit Cotton-seed, crude ...... Q x 0 Black Singapore eovcce 0 4 
Mid to fine ............ 130 0140 0 | Rimage: = | 2 8 | Edible, refined .......... 40 0 0 0 | | Whitediam .......... OME 
Sane, oes nid ood oa ; Pernau HD Ooecccesece e- 88 0 0 0 ut, crude ......00.. 40 s ; ° Oi to piss oeeh . oa q 
Do Sita to fe i250 150 © | Sianete U/A Medium .... 86 0 0 0 | paimennn : 7°". ."""s4nom 367150] Doand ss. wee 288 
CHEMIC FRUIT— ® om e 4 s @ | Dard, American satheges' Te 07% 0 + sosecense svoveon 
Acid, citrio........perIb 1 42 0 0 — aeons ovate White von. 5... 2 OO Cigres— Sensheen.. o8F 
eeeseoesertesoeses Linseed ni ee eeeeerseee 
Se Mi ccscsccovere © 20S 8 Lemons, Haplss...,caves 08 08 ORE secceeeeges RG 411/100 Madagascar... 010) 0, 
Epeedibecere BMESA 8 Do Sicilian ilo 8 8 10 9 La Plata,p ton Mch.-Apr.. 415 0 Cochin, email rough .. $1 6 ‘ 
‘Cream of ‘ Do cases 10 0 18 6 Bombay, p.topMch.-Apr.. 18 7 6 Calicut .......ee 6 0 01 
om edge fg : . : Grau’, Malese -- cases 0 0 0 0 Calcutta, p.tonMch.-Apr.. 1710 0 joes ceo nae 
Atom imp... per tond9N0 ion Wineeesevscbarrels 0 0 0.0 | "Oaraaa deceit pede Bane eee | MaSesccwn:s.-nneierlb 3 f 
Azamssia ea ton 7°00 | yerone guwvvwrriz, © 2 0 0 | Rapid ‘nardaning’ “Porrooratey” 10) | Mitpee tay  18 § 
ne ee 2 eS es: American ..bris 15 0 20 0 | “Lightning” brand Aluminous Cement | Sbillies—per ool 
ae lump .....per ton 65 0 70 0 Albemarle..bris 24 0 40 0 100/- to per ton, TALLOW —per cwt, 
Powder ........perewt 19 6 20 0 | HIDES—Wet salted— PROVISIONS— Good mation ...... Bd! 
’ Ashes, pot ......percowt 65 0 70 0 Australian ......perlb 0 5) 0 8 | Butter—per owt.— es asa Beef .......0++ covsees 66 # 
Stencting poten names perton 9/0/0 sno West Indian .......... 04 07 creamery ....006. 0 0 O 0 | TAPIOCA—per lb— ’ 
Borax, gran. eve per ton 19 0 0 PARe -osecceseseceevecs 0 6 0 q Do factory ..cccesees 0 0 0 0 B, I, Flake, air, Spot...» 0 y 
Do eeeeereeee 19 10 0 0 Lis eeeeeseeessceese 0 53 0 Australian asagnonesooenes 0 162 6 Medium Pearl eocese’ owt 21 He 
Calomel ..........perlb 5 9 511 Oporto ......c000. coooe O 4 OF Argentine ......0000..14 9156 0 | Seed eee 208 
Iodine, dry ........perozs 10 1 1 & Drysalted Cape.... 0 8 012 Dutch ...... ecccccee-l76 9178 0 British, 
Nitrate of Soda ..per ton 13/0/0 15/26 a - O06 0 New Zealand .......0..140 0 166 0 oe * b= 
Potash— Chlorate, nes.. 0 33 0 Central American scoe 8 72 013 Danish ......0+ec00000-176 0 178 0 rea er Coree— 8 at 
Prussiate..........0006 0 8 0 9 Singapore .... 0 4 010 | Bacon, sngd.—Irish......108 0 124 0 ont 
Do Foreign.......... 0 7% 0 8 sesesseseseeceee O 5 0 9h] Danish...... sovecseece OL 0 96 0 | Beko... vevverers on p 
Sulphate oocee Per ton h 0 12 0 eeeeeccercscseococe 0 5 l 0 Canadian .....csccccces 90 0 96 0 Orange Pokoe aa 1? 3 
Bal-Acetos ecvcce: pea lb 1 10 3 0 Market , American. ..ccccccccses nom Broken Orange ....+++ 1 3 I 
Sal-Ammoniac .. per cwt 42 6 45 0 nana . a ° Hams—lIrish Seven Oetnnt *, ° Pekoe Souchong «+++ 1 yt 
Crystals ..........Der 08 ao wen 2nd ox, heavy.......... 0 7 0 American..............102 0120 0 TIMBER—ex. yi— oF 
Seeceesesssovece 57/6 16 Do ligh Seecceccce 0 5 0 Lard—Irish bladders .... 74 J 90 0 Gwedish u/s 3x Pr, Bed... 9 < 
Caustic .....ccccccccccees 3/10/C isilow Best cow eeccece eoccese O 0 American boxes. .56 lbs 66 0 67 3 Do af ) 
7s ’ ow opp ojof”o 8nd do eerveccecces soos O # 0 Dore Fer Shs «0-200 6 8 9 8 Do % oo } 
eccccces 0 46 0 Best calf Seeecereccsece 0 8 0 Beef— --per 8 ibs 119 3 8 Can’dn 8 oo OF 4 
a ee 1 9 110 eon @eccece ecocoes © & 011 Scotch croemeeeeeizoeey i ; o ; ilar ase seal 5 i 
Sian IND: ER—Ib Cheese—cwi—Canadian, Deals.. 
Foreign GD ccccece -18419 Pare, fine bard spot a 53 00 New Zealand ........+. 78 0 8 0 oe ae +++ Oe eal ne 
Sulphate Copper per ton34/10/0 45/10/0 | Plantation sheet ........ 1 8 0 0 | ng. Gheddars........106 0124 0 | ondures Mahe. ont 
eeeeeeeseceosseseses nom lb— Seeserceseeseone African ” } 
seeeeee2225 gro sno | EXDIGO—per Dutoh ......-ceccerese 50 0 93 0 Boards wn ¢% 
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SATURDAY, APRIL 2, 1927. 
NATIONAL BANK OF INDIA, 


IMPERIAL BANK OF INDIA. 


Head Offce: 55S, Wall St., New York. 
AGiliate of 
The National City Bank of New York. 


Bankers in India to the Gevernment of india. 
Branches in all the principal towns ia ladia. 
fLeaden Branch: 22, Old Groad Street, E.C.2. 


CHARTERED BANK OF |———— a se 
INDIA, AUSTRALIA & CHINA,|| DEN NORSKE GREDITBANK ||| seme sree 
‘VIAN 


tal, £3,000,000. Reserve Fund, © 74,000,000. 
pond £300. ranches: Alor Star (Malay States), Betablshed 1857. 


Bangkok . Caleutta 
Sos dawene re, Cebu, anaes oben Haiphong, OSLO, NORWAY. 


Hamburg, Hankow, Hong - Kong, Tioilo, . Branches: Aqenteh, acemet, Risse. 
K Klang, Kobe, Kuala Kangeat (Perak), 


, Sourabaya, Taiping (.M.S.), 
voy (lower rma), Tientsin, Tokyo, Tsingtau, 
Yokohama, Zam! Phili Islands, 


om Pats wehaenabeae. ‘Vekeuaaan 
ee A Calcutta, Sie, Eo weet 


Hashow,¥ Maria, © es 


Genk H. BURR & CO.|METHERLANDS TRADING SOCIETY. | rx. 


(Nederlandsche Handel-Mastschappij). 
ij CAPITAL PAID 
oe ve {2 759,778 
EXTRAORDIN Mees BF. ia es 000— 


oad oe oona , 
BARK OF REW SOUTH WALES 


HONGKONG, SHANGHAT, KOBE. Hus» Ornics Sydney, W.8. Wales | 
!| and all principal ports in the noes ‘Fas — 
LENDS INDIES. 


b Fund PCEDOSSOSSSSOSSSOHSSEHSOVESOEESES 4,780,000. 
Liability of Propristors........... .. 6,000,000 
LONDON CORRESPONDENTS: The National ! 16,750,000 


cs,| {See cent srabuine Hs LOA OF 1a08, 


The Yokohama " @pecte Ban Limited, 
announces Mer Bonds of the ve Issue 
ws 2214, nominal, have been pu 

—— ofthe Impe Imperial = 
nae or purpose 
-| the said Bonds are Coe chkelea. 


) March, 1927. 
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INDIAN MARKET 
offers opportunity to you. 


Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 
India, compiled by our men 
on the 


THE PIONEER PRESS OF INDIA 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 








 Susurance. | 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


(For the year ending Dec. 31st, 1926). 
£8,800,000 





ONDON AND MANCHESTER 
ASSURANCE CO., LTD., 60 Finsbury 


square, London, E.C.2. i Income 
exceeds ,000, Funds exceed £6,000,000 
paid . exceed 9. Ann’ 
and Pr can be obtained 


no application. 





DOMINION OF CANADA 
ee ener eee See CENT. LOAN, 





For the purpose of preparing the Interest 
Warrants due Ist June, 1927, the BALANCES 
will be STRUCK on the evening of the 2nd 
a 1927, after which date the Stock will 

transferred ex dividend. 

~ dameene must be left for examination 
between the hours > 10 and 2 o'clock 
(Saturdays excepted) three clear days prior 
to Pm oye being made. 

for listing coupons may be had on 
poinue on and after 16th May, 1927.— 
Bank of Montreal, Financial Agents of 
the Government of Dominion of Canada, 
G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
Ist April, 1927. 


The WORKS and LIFE of WALTER BAGEHOT | 





ST. JOHN & QUEBEC RAILWAY 
COMPANY 


FIRST MORTGAGE FOUR PER CENT. 


Warrants due ist June, 1927, the BALANCES 


May, 3 Te f Debentures may 

eg —s after which evening of the 10th | the above mentioned 
transferred ex divide: d.—F 

Montreal, . or Bank of 





————.. 
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BANK OF SCOTLAND 


ConserzUeED BY ACP OF PARLIAMENS 1605, 


AUTHORISED CAPITAL os ala ee eee 
PAID-UP CAPITAL ... sa 
RESERYE FUND and BALANCE carried forward o> we 1,785,066 
DEPOSITS and CREDIT BALANCES as at 27th February, 1927 231,936,520 


Governor: Tum Rieus Hon. LORD ELPHINSTONE, 
Deputy Governor: 812 RALPH ANSTRUTHER OF BALOASEI®, Bi, 


Head Office: THE MOUND, EDINBURGH. 

SGOW., Chief Office: 3, 8t. VINCENT PLACE 
- Stier Basagers, Jamas T T, MACDONALD and A. W. M. Brvznipes. 
scams ae 60, Bisnorecars, E.0.3, J. W. Jouneron, Manager, 


Branches and Sub-Branches in 
a ereetion of British and Foreign Business transacted, 
GEORGE J. SCOTT. Treasurer. 








Trade with Canada 


‘Tre possibilities of an export 
market for your goods in Canada 
will be investigated for you by our 
New Business Department in 
London at Princes Street, E.C.2, 
Your correspondence is invited. 


. The Royal Bank 
of Canada 


Resources Exceed 750 Million Dollars 


STATE BANK OF THE U.S.S.R. 











(Union of P merre Soviet Republics. aaa) Gack Bank of the R.S.FA.B. 
Oreated by Decree of the Government o Gencten 13th 1921. 
Ohervonetz. 
Capital 10,000,000 


Bank Note Issue ... a On April ey 1927 $5,730,578 

Issue Dept’s Gold & Platinum Reserve ... do. 19,626, 556 

Issue Dept’s Foreign Currency Scenes: is. 8,373,862 
N.B.—1 Chervonetz contains 119,4826 grains of pure gold and equals £1 1s. 13d. or $5,144. 


Head Office and Foreign Department, —"- 


OVER 400 BRANCHES. 


SILK COMPANY LIMITED 


DEBENTURE STOCK, 1962. 





For the purpose of preparing the Interest Beldin 


date the Stock will after the 19th A 


( 
Cc. Se yy Manager. 47 Threadneedle street, E.C.2. 


47 Threadnesdh, street, E.C.2 


1st April, 1927. Lists may be obtained on application 
the Bank. 


Edited by Mrs. RUSSELL BARRINGTON. 
10 Vols. (Works 9 Vols, Life 1 Vol.), Svo. £44s. met. The “Works” only will also be supplied, £3 15s. nt 


Prospectus sent on Application. 


2 ." The Life of Walter 


" By his Sister-in-Law (Mrs. Russe... Barnincton). With Portraits and other Illustrations. (In the Original Binding.) Bvo. V4s. net. (1914) 


LONGMANS. GREEN & CO. 39. Paternoster Row. Londen. EC. 







Glasgow, and throughout Seotiand, 


BELDING PAUL & CORTICELL 


FIVE PER Cees "FIRST CONVERTIBLE 
BENTURES. 


orticelli ‘Limited announces: a 
the CO NS falling due 1st May, 1927, ° 


¢ , k 
1927, between the hours of 10 and 2 0 cle 
Satardays excepted) at the Bank of Montreal, 


Three clear days required for examination. 
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Che Investor’s Monthly Manual. 


ESTABLISHED 1864. 


ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY FINANCIAL 
HOUSE OR SPECULATIVE AGENCY. 





—_ 


of the dealing, throughout the United Kingdom, in every description 
of stocks and shares. — 

Over 4,000 securities are dealt’ with each month, showing recent 
dividends and yields at latest prices. 


APRIL (Now Ready) 1s. 74d. post free. 
ANNUAL SUBSCRIPTION - - £1. Is. 


TO ADVERTISERS. 


The Manual will be found specially suitable for advertising Debentures of 
every kind, prospectuses of limited liability companies, and investments of 
all descriptions ; and for giving publicity to the announcements of banking, 
insurance and other companies, publishers and auctioneers. Its importance 
to the general advertiser can hardly be over-estimated. 


THE MOST COMPLETE PERIODICAL RECORD in existence 
| 


Pablishing and Advertisement Offices: 
3, ARUNDEL STREET, STRAND, LONDON, W.C.2. 


Home, Colonial and Foreign 
Borrowing 


The Investor’s and the Nation’s Point of View 


By P. E. GOURJU and HARGREAVES PARKINSON 


“A useful survey of the National Debt Position of Great Britain, and of the changes 
since the War... . in the methods and channels of international lending.”—Times. 


1s, 3d. post free. 
LONDON GENERAL PRESS, 3, ARUNDEL ST., STRAND, LONDON, W.C.2 














RUSSIAN SUPPLEMENT 


A REVIEW of the ECONOMIC CONDITIONS in RUSSIA 
PUBLISHED WITH THE ECONOMIST OF MARCH 19th. 


SEPARATE COPIES OF THIS SUPPLEMENT MAY BE HAD, PRICE SIXPENCE, POST FREE. 





Offices: 3, ARUNDEL STREET, STRAND, LONDON, W.C.2. 


Telephones: CITY 8301, 8302. 
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| Banks, tr. BANK OF NEW ZEALAND: 


| COMMONWEALTH BANK GF AUSTRALIA’ 


(Guaranteed by the Australian Government). 


1 le 


Branches and Agencies throughout Auetralasija 

| Banking and Business 
| tion . Bankers 

| Commonwealth of Australia, the Government of 

; the State of Queensland,.the Government of the 

State of South Australia, the Government of the 
State of Tasmania. 

3,460 Savings Bank B at Pos 

Offices in Australia. As at 31st December, 1926. - 

| General Bank Balances .. £33,791,434 

noes 





Bankers to the New Zealand j 


Government. | 
Authorised Capital - - £6,154,988 | 


CAPITAL SUBSCRIBED AND ‘PAID UP. = 
Four cent. Btock eee eee eee eee eee S20, ' 
Preference A’’ Shares to the New Zealand Government ... “sone 
Preference ‘‘B*? Shares Do, 1,378,000 | 
Ordinary Shares eee 3,750,000 
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| 0,548,000 
London Office: 1 QUEEN VICTORIA STREET, 2.0.4. — 
Issues Drafts and Letters of Credit, makes Telegraphic Transfers 
Negotiates and Collects Bills of Exchange. 
: , ROBERT MILL, Manager, 


THE: NATIONAL BANK OF SCOTLAND 
| LIMITED. | 
~ Incorporated by ~— Charter — ae of Parliament. 


Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5, Paid-up, £ 000. Uncalled, £3,9¢ 

SESERVE FUND - - — £1,400,000. 

HEAD. OFFICE—Eprveoras. | 

WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Secretary, 

LONDON OFFICE—37 Micholas lane, street, B.0.4. 

THOMAS COCKBURN RIDDELL,. Manager. DUGALD SMITH DEANS, Assistant 
Branches in all principal cities and places in 

Every description of Banking Business transacted. \ 

There is a specially equipped Foreign Department at the principal Glesgow Office. 















London Office: 36-41, NEW + 
i J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 
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‘Stock Exchange. 
3 Business 4 
should be done through a member of 


» The Stock Exchange. 


A list of Brokers who are Members may be 


. i 


| 


iL 












‘ ae in oeoyrne Cl, 
Netive is hereby giyen that the Fil 
General afediing 0 held 
Floor),~ in 
















ENCE SHARE DIVIDEND NOTICE. | City of Liverpool, on Wednesday, the Ot 
. ‘dieu? y given theta DIVIDEND | APF, 1927, at eleven o'clock om, 
: been DEC hat portion of | <1) Zo redetve and” jer the Sta 
Londoa en Sie e Preference are ieees 8 half-yearly st December, + "3 
. Ckiieas Dotto. Pte % Ghares, and that 2. To the declaration 





will be ble at the Midland | Dividend. 
Beak, Limited, 5, bv ned London, 3. To elect Directors and 
. Engiand, or st-the option-cf the holder, place of those retiring, but who 
Linn’, mice of the Union Trast Company, eligible offer themselves for re-clet 


‘Ist day of May, 1927, t¢ shareholders ¥ tee a eae eS will 
Tegister on the 16th day of | Oftinary Share TRANSFER BOOKS "onde 









appear on the 
April, “1927. of 
The transfer books will be closed from the 


ks 
April 16th. to -April Ith, both tusie, |. ae w. DRANFIELD. 
















. 5s S 4 
Torontc, March ae 1927. 
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